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Measures on Tariff | 
| 


Senate Continues 


|'Adversely Reported 
Efforts to Effect — ne 


| House 


Federal Savings| 


Subcommittee Rejects | 


Hill and Hawley Bills on | 


Depreciated Currencies 


HE subcommittee of the House Com- 
| mittee on Ways and Means which has | 
| been holding hearings of several bills de- | 
isigned to readjust the tariff to compen- 
sate for foreign currency depreciation 
| voted Fed. 4 to report adversely to the 
full committee the. Hill bill (H. R. 13999) | 
which was one of the principal measures | 
| discussed at the hearings. 

Just before the adverse vote, the sub- 
committee also voted down a motion to 
substitute the Hawley bill (H. R. 14428) 
for the Hill bill. The Hawley measure 
| provides for a grant of wider powers to 


Johnson Amendment to Pro-|the tariff commission to readjust tariff | 
|rates to compensate for foreign currency 


hibit Purchase of Other Than | depreciation, while the Hill bill provides 
American Products for Gov- |a formula for computing er ae duties 

. . = |that would apply to imports of countries 
ernment Use Is Adopte d | having depreciated currencies. 


| Speaker Garner (Dem.), of Uvalde, | 
After effecting reductions that may reach | Tex., stated orally Feb. 3, that in his} 
$67,000,009 in the annual Treasury-Post | opinion Congress will pass no bills at this | 
Office appropriation bill through action | session for readjustment of the ,tariff to 
on Feb. 3 and 4, the Senate left the econ-/| compensate for depreciation of foreign 
omy section of the first supply bill of the | eyrrencies. 
session as its business for the new week.| ‘The subcommittee of the House Com- 
It is confronted, therefore, with all! mittee on Ways and Means announced 
phases of the economy program, drafted | that the Secretary of the Treasury, Og- 
by its special committee, together with an; qen L. Mills, had decided not to testify 


amendment providing broad authority for |and that no further hearings would be 
the President in accomplishing further | held. 
savings by governmental reorganization.| 4 petition to bring up in the House the 
The reorganization proposal would permit | Crowther bill (H. R. 8557) to compensate 
the Chief Executive to proceed as he sees | for currency depreciation abroad, is sched- 
fit and arrange for a congressional veto’ yled to come before the House Feb. 13, 
of his action only through exercise of a | sufficient signatures haying been obtained 
two-thirds vote. 'to force a vote on discharging the Com- 
American Products Specified | mittee on Ways and Means from further 
Aiter the preceding fight session, the consideration of the measure and bring- 
Senate accepted an amendment by Sena- i7& the bill to the floor of the House. 
tor Johnson (Rep.), of California, which | ee ee 


restricts the use of funds appropria‘ed in | Single Bill Advoeated 


the bill to the purchase of American prod- 

ucts when the same are to be used by the si 

government. | E b d P ‘ ] | 
The amendment occasioned some debate | m 0 yine roposa S 

during which Senator Robinson (Dem.», | 

of Arkansas, expressed the opinion that 


Reductions of Approximate- | 
ly Three Million Are Made 
In Treasury-Post Office 
Appropriation Measure 

Ocean Mail Item Is 
Retained in Measure 


| 
} 
| 
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Business Activity 
Gains Seasonally 
But Prices Drop 


Year- 
In Commodity Quotations, 
Says Monthly Review by 


Building Contracts 


Coal and Auto Industries Are 
More Active But Upturn in 
Both Commercial and Bank 
Failures Is Disclosed 


Business activity has increased season- 
ally since the first of January but com- 
modity prices have continued to decline, 
according to the monthly survey of Cur- 
rent Business, issued Feb. 4 by the De- 
partment of Commerce. 

Recent gains in the coal and automobile 
industries were maintained during Jan- 
uary and other industries showed an im- 
provement over December, according to 
the Department. Another encouraging 
development, it was pointed out, is the 
fact that construction contract awards 
increased during the first half of January 
as compared to December although they 
usually show a decrease. 


Unfavorable Trends 


Adverse developments of the month in- 
cluded a sharp upturn in bank failures 
and the usual seasonal increase in com-~ 
mercial failures, it was stated. 

The survey indicates that although the 
recession in production and distribution 
during December was less than normal, 
retail trade dropped below customary 
volume, the adjusted index of department- 
store sales falling to a new low point for 
the depression. 





it amounted to placing an additional tariff | 
on imports which the government would | 
have to buy that was equal to an em- 
bargo. 

Senator McKellar (Dem.), of Tennessee, 
renewed his efforts to force changes in | 
the basis of pay for steamship transporta- | 
tion of mails to foreign countries through | 
a reduction in the item approved by the; 
House. His amendment was rejected. 

Savings of Three Million | aa i ai . te 

Various attempts were made during the | ans were shaped by members 0} e 
consideration Feb. 3 and 4, to bring about | Senate Committee on Banking and Cur- 
reductions in the items of appropriations |"€"CY over the weekend whereby one 
as reported by the Committee on Appro- | emergency measure for the relief of farm 
priations. Only two of them were suc-| 
cessful, however, and the total savings by | 
those amendments was $3,000,000. The! 
Senate previously had eliminated all funds | 
for aiy mail service, amounting to $19,- | 
000,000, and had adopted an amendment | 
authorizing the heads of the Treasury and 
Post Office Departments to cut the ex-| 
penses of their own establishments, ex- | 
cept salaries, by 5 per cent, with an esti-| 
mated potentia: saving of $45,000,000 in| 
the fiscal year. | 

Through amendments by Senator King | 

Dem.), of Utah, the appropriation for } 
he Bureau of Customs was reduced from 
$19,500,000 to $17,500,000 and the funds 
for the Bureau oj Internal Revenue were | 
reduced from $30,800,000 to $29,800,000. In| 


Senate Committee Shapes 
Plans for Consolidation 
Of Suggestions in One 
Emergency Measure 


several proposals and programs which the 
Committee has been considering. 

The movement was initiated by Senator 
Walcott (Rep.), of Connecticut, during the 
testimony, Feb. 3, of former Governor An- 
gus McLean, of Raleigh, N. C., chairman 
of the Executive Committee of the Joint 


was concurred in by Senator Fletcher 
(Dem.), of Florida, chairman of the sub- 
mittee considering the mortgage problem. 


Single Measure Asked 
Mr. McLean, described by Senator Wal- 
cott as the “best qualified” of any witness 
yet heard on any of the farm relief bills, 
was requested to give the plans his 


On Farm Debt Relief 


mortgage debtors can be drafted from the | 


Stock Land Bankers Association, and it} 


Employment in December was only 
slightly lower for the month, the decrease 
lin factory activity being offset by in- 
creases in the retail trade and a few 
other lines. 

| Summary of Situation 
| The Department’s summary of the busi- 
| ness situation presented in the survey fol- 
| lows in full text:. 
Since the iurn of the year there has 
|been a pick-up of moderate proportions 
}in business, but activity continues to fol- 
'low a seasonal pattern. In most lines 
of manufacturing activity, January usu- 
ally brings some improvement over De- 
|cember, and in the first three weeks of 
}the year gains over the latter part of 
December for the steel, lumber, electric- 
power industries, and for some of the 
consumer goods industries were reported. 
Others, such as the coal and automobile 
industries, have retained recent gains. 
Activity in the textile industry continues 
at a relatively high rate, although below 
the peak reached in the Fall. Similarly, 
lear loadings during January inaugurated 
| the seasonal upswing, and construction 
| contracts awarded in the first half of the 
month were higher than in December, al- 
though January usually brings a decline. 
| However, construction activity remains at 
{an extr@émely low level. 





Are Found Increased | 


- 


Total 53 Millions 


Revenues on Emergency Rates 
Exceed 57 Millions For 
I1-month Period 


end Decline Continues ue Railroad Credit Corporation on Jan. 


31 had either actually made or au- 
thorized loans to the railroads to meet 
their fixed interest obligations amounting 
to $53,259,918, of which $48,163,052 rep- 
esented loans actually outstanding, $1,- 


r 
Department of Commerce | 236647 had been repaid, leaving a balance 


of $3,860,219 to which the Corporation is 
committed, according to the 
monthly report sent to the Interstate 
|Commerce Commission and rail executives 
Feb. 3. 

During the 11-month period ended Nov. 
30 revenues of the carriers from the emer- 


| gency surcharges authorized by the Com- 


mission amounted to $57,159,070. The No- 
| vember figure was $4,957,977. 

President E. G. Buckland, of the Cor- 
poration, in a letter accompanying the re- 
port, stated: 


601,333.98 was set aside in a special de- 
posit in order to provide a liquid reserve 


{Continued on Page 6, Column 5.] 


Emergency Awards 





the meantime, various other proposals 
were made to accomplish reductions but 
the Senate affirmed the action of its com- 
mittee in each instance. 
Acquisition of Building Sites 

In addition to the two amendments re- 
ducing totals of appropriations, the Sen- 
ate agreed to dn amendment by Senator 
Dickinson (Rep.), of Iowa, which prohibits 
the use of any money out of one item in 
the bill for the acquisition of additional 
public building sites for public structures. 


As discussion of the supply bills was re- | 


sumed, Feb. 4, Senator Robinson (Dem.), 
of Arkansas, minority leader, informed the 
Senate of his intention to submit a res- 
olution of inquiry relative to the needs of 


[Continued on Page 7, Column 7.) 


Gain in Exports Noted 


For Rubber Products 


Jncrease in Last Quarter Year 


Lower Commodity Prices 
The reactionary 
prices has continued into the new year. 
Stock prices advanced during the first 
half of the month, but were easy in the 
|latter half. Bond prices have continued 
firm at the same level as a year ago. 
Bank loans reveal no change in the pre- 
| vious trend and there has been some fur- 
go unchallenged” in so far as that insti-| ther recession in January. Commercial 
tution is concerned. failures have increased seasonally, and 
Testifying, Feb. 4, Mr. Fields read from|the sharp upturn in bank failures 
ithe condition statement of the bank to| aS tended to halt the return of currency 
show that it had closed 560 loans for a|i® circulation, a movement usually pro- 
total of $1,834,000 in 1932, and that in Jan-|Ounced following the Christmas trade. 
uary of this year the bank had closed 44| 1 December the recession in produc- 
loans for a total of $135,000. He said the| tion and distribution was less than usual 
| bank Wwas collecting sufficient interest and|f0r the month and the adjusted indexes 
| amortization installments to enable it to| fr both industrial production and freight- 
| go forward with its loan operations. car loadings were higher than in Novem- 
é ; ber. Output of both the manufacturing 
Increase in Delinquencies and mineral industries was down by less 
The Wichita bank president told the|than the seasonal amount. Automobile 
Committee also that his institution had] production was sharply higher, and the 
$6,607,000 in interest and amortization pay-| decline in the lumber and tobacco manu- 
;ments mature in 1932, and that it had| facturing industries was less than sea- 
| collected $4,800,000 of the amount. sonal. In the textile, food products, and 
Replying to questions concerning delin-; boot and shoe industries, the losses were 


; thought and to return for further dis- 
| cussion. | 

With reference to “oft-repeated state- 
ments” that the Federal Farm Loan Banks 
; were not and have not been making loans 
{in the last year or so, the Committee was 
told by John Fields, president of the 
Federal Land Bank of Wichita, Kans., that 
he could not permit “such assertions to 








trend of commodity | 


| quencies, Mr. Fields testified that the ac- 
tion of Congress in appropriating added 

An examination of monthly statistics of ,{U%4S for the Federal Land Banks to per- 
exports of rubber products for 1932 and} 
1931 indicates the decline was checked in 
the last half of 1932, and in the last three 
months of the year, there was a noticeable 
increase over the third quarter, according 
to E. G. Holi, Chief of the Commerce De- 
partment’s Rubber Division. | 

Further slight price recessions may oc- | 
cur in 1933, according to Mr. Holt, but if 
the latent demand for rubber products in | 
our natural markets is able to express it-| * 
self in actual business despite prevailing 
trade and exchange conditions, there is 
hope that the United States volume of ex- 
ports of ‘rubber products in 1933 may 
show an increase. Price will continue a 
large factor in securing business, he be- 
lieves. 

While the declared value of total ex- 
ports reached its lowest point in Septem- 
ber, 1932, when the low point for tires and! tricts and States, is printed on page 6). 
for rubber specialties was touched, the Shrinking income tax yields, which 


quantity of semimanufactured rubber | fey) from  $1,368,035,467 in 1931 to $784,- 
oods (scrap and reclai rubber at ee : . 
e P and reclaimed rubber and) ¢17 996 in 1932, accounted for all of the 


rubber thread) exported has been in- 
decline in internal revenue collections, 


creasing steadiiy since July, and exports 
of mechanical rubber goods (belting, hose,} the records show, because miscellaneous 
collections, reacting to the additional 


packing, and tape) show improvement 
since August. , taxes in the Revenue Act of 1932, in- 

Only in zubber footwear and rubberized} creased 14 per cent. 
piece goods did the year-end show a con- While income tax yields were falling 
tinuance of the decline. $583,000,000 or 42 per cent in the year, 
The price inaex for rubber products ex-| miscellaneous colleetions advanced from 
ported, taking 1927 as the base (100), av-| $546,019,155 in 1931 to $635,451,497 in 
eraged 56.0 for 1932, but was fairly steady| 1932 because of the new excise and 
during the year, being 55.8 in the third! stamp taxes, according to the Bureau. 
quarter and 55.2 in the final quarter, indi-| These trends shifted somewhat the im- 
cating that the decline in prices may have} portance of the two major revenue 
nearly run its course, Mr. Holt said. The! sources, and the income tax last year 
1931 price index stood at 68.2, making a] supplied only 55 per cent of the internal 
decline of 12.2 points from 1931 to 1932,| revenue, according to the reports. Ad- 
or a percentage decline of 17.8 per cent.| ditional information furnished follows: 
Corporation income taxes dropped 


Reviewed in Survey 


[Continued on Page 7, Column 1.) 


Receipts From 


OTAL internal revenue collections by 
the Federal Government in the cal- 
endar year 1932 were $1,420,068,593, 
showing a decrease of $474,000,000 or 24 
per cent under 1931, according to reports 
made public as of Feb. 6 by the Bureau 
of Internal Revenue. (A comparative 


years 1931 and 1932, by collection dis- 





(Department of Commerce) 


betornal Boven 
Decreased 24 Per Cent in Year 


statement of collectionsNor the calendar | 


close to expectations for the month. The 
coal industry showed some further im- 
provement. For the year 1932, the de- 


[Continued on Page 6, Column 1.) 


ue 


from $800,808,537 in 1931 to $464,191,470 
in 1932 while individual income taxes 
fell from $567,226,929 to $320,425,625, 
showing that the heaviest shrinkage was 
in taxable corporate income. 

New York paid the highest aggregate 
of internal revenue taxes, $333,097,023. 
North Carolina, the source of the largest 


| miscellaneous collections because of the 


tobacco industry, was second with $205,- 
721,458, and Virginia was third with 
$99,106,599. 

North Carolina led the States in mis- 
cellaneous collections, yielding $194,- 
371,012. Virginia was second with $88,- 

| $95,065, and New York was third with 
$81,503,655. 

New York paid the largest income 
taxes under the Federal law, $251,593,- 
368. Pennslyvania was second with $65,- 

, 856,470, and Illinois was third with $62,- 

773,015. These States ranked in the 
same order in both corporate and in- 
dividual income tax payments. New 
York paid $145,967,129 in corporate in- 
come taxes and $190,462,694 in individual 
taxes. Pennsylvania paid $33,696,569 in 
corporate income taxes and $30,159,900 
in individual taxes. Illinois returned 
$35,122,361 in corporate income taxes 
and $27,630,653 in individual income 
taxes, 


For Quarter Exceed 


388 Million Dollars 


Total of 1,882 Loans Given 
By R. F. C. During Period 
For Reconstruction and 
Various Relief Activities 


The Reconstruction Finance Corporation 
approved 1,882 loans aggregating $214,- 
843,326 under section 5 of the Reconstruc- 
tion Finance Corporation Act during the 
last quarter of 1932, bringing total loans 
approved under this section to 10,070, 
amounting to $1,623,704,844, during the pe- 
riod Feb. 2 to Dec. 31, 1932, according 
to the report for the fourth quarter of 
1932, made to Congress Feb. 3. The total 
of all loans for the quarter was $388,- 
746,283. 

Under the Emergency Relief and Con- 
struction Act of 1932, the Corporation 
made available $173,902,956 for relief, work 
relief, self-liquidating constryction proj- 
ects, and the marketing of agricultural 
projects and_Jivestock, during the period 
Oct. 1 to ‘Dec? 31. 


Total Loans Granted 


Loans approved since Feb. 2, 1932, under 
all provisions of the law, total 10,319 ag- 
gregating $1,937,667,972, of which $69,727,- 
054 was withdrawn or canceled. The Cor- 
poration actually advanced $1,524,747,138, 
and repayments were made in the sum 
of $300,023,234, leaving a total of $1,- 
224,723,904 outstanding on the books of 
the Corporation. In addition the Corpo- 
ration had outstanding Dec. 31, agree- 
iments to make loans amounting to $89,896, 
upox performance of specified conditions. 


Banks and trust companies led loans 
approved under the R. F. C. Act during 
the fourth quarter with a total of $96,451,- 
| 710, followed by the railroadsewitn $73,- 
| 068,160. 

The letter of transmittal follows in full 
| text: 
| Quarterly Report 
Sir: Pursuant to the provision of sec- 
|tion 15 of the Reconstruction Finance 
| Corporation Act, the Corporation has the 
jhonor to submit its report covering its 
operations for the fourth quarter of 1932, 
Oct. 1 to Dec. 31, 1932, inclusive, and for 
the period from the organizaion of the 


[Continued on Page 7, Column 3.] 


Tariff Ruling Sought 
On Dissolved Sugar 


Supreme Court Asked to Fix 
Rate of Assessment 


The Savannah Sugar Refining Corpora- 
tion has petitioned the Supreme Court ‘of 
the United States to determine whether 
a mixture of water and sugar imported 
for the purpose of therefrom extracting 
and refining the sugar is dutiable at one- 
fourth of 1 cent per gallon under pro- 
visions of the Tariff Act of 1930. 

The company seeks reversal of a decision 
by the Court of Customs and Patent Ap- 
peals that a test shipment imported from 
Cuba by the company, containing 45.96 
per cent sugar and 51.50 per cent water 
was properly assessed under Par. 501 of the 
tariff act at 1.7125 cents per pound. 

The court’s determination that the li- 
quid, although testing not in excess of 
48 per cent total sugars, was not a sugar 
sirup within the meaning of Par. 502 of 
the act and therefore not importable as 
a sirup under tnat section “had the effect 





of nullifying the plain and obvious mean- 
ing of the words of the statute,” the com- 


[Continued on Page 
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Complete 
Readers’ Summary 


. . of every article 
in this issue will be 
found on Page 2. 
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mary is classified by 
topics every day for 
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the reader. 
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“During the year 1932, the sum of $4,- | 
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‘Rail Credit Loans Authority Asked [Output Maintained Plan of Taxation 


To Issue Federal 
Loans to Schools 


Advances to Institutions by| 
Purchase of Tax Anticipa-, 
tion Warrants Are Pro-| 
posed to House Group | 


‘Unlimited Aid Asked 
For Building Projects 


Self-liquidating Restrictions on | 


Construction Funds Must Be | 
Removed, Senate Committee 
Told by Agency Director 


| Broadening of the Reconstruction Fi- 
| nance Corporation powers to include loans | 
to public school districts organized pur- | 
{suant to State laws to aid in financing | 
operation anda maintenance of public | 
schools, including payment of salaries of | 
teachers, officers and employes, was pro- | 
|posed before the House Committee on } 
| 
| 
\ 





Banking and Currency at a hearing Feb. 3. 
The Commitiee took no action. 


Representative Dieterich (Dem.), of 
| Beardstown, Ill., Senator-elect from that 
State, headed a delegation sponsoring his 
bill CH. R. 14265) to authorize the Cor- 
| poration to make loans for maintenance 
;to public school districts. 


Witnesses Heard 


Other witnesses were: Representative 
Ellzey (Dem.), of Wesson, Miss.; Dr. Wil- 
liam G. Carr, Washington, D. C., Director 
of Research, National Educational Asso- 
ciation; Miss Bess Goodykoontz, Assistant 
United States Commissioner of Education, 
and Miss Selma Borchardt, legislative sec- 
retary, American Federation of Teachers. 


The bill would provide that if such loans 
are agreed to by the Reconstruction Fi- 
nance Corporation they would be made 
through the Corporation’s purchase of 
warrants lawfully issued in anticipation 
of the collection of taxes levied prior to 
ithe issuance of the warrants, or through 
the Corporation’s purchase of securities 
lawfully issued by the public school dis- 
tricts. 





Bids on Tak Warrants 


The bill would authorize the Corpora- 
tion to bid for such securities and war- 
rants and would run 10 years. The public 
school districts would be authorized to an- 
ticipate the full amount of the taxes law- 
fully levied and remaining uncollected, 
notwithstanding the provisions of any 
State law, and the Corporation would be 
allowed to loan to such districts in 
amounts equal to the full amount of such 
uncollected taxes. 


Mr. Dieterich asked Committee action 
to enable the Corporation to pass on such 
loans as quickly as possible and said the 
same conditions exist in other States as 
well as in Chicago and Illinois. He said 
there is a situation today that if not 
relieved will close the doors of many 
schools. 

Conditions Cited 

“I would not ask for legislation to per- 
mit any agency of the Federal Govern- 
ment to indulge in loose financing,’ he 
said. “This proposal is to secure au- 
thority to the Reconstruction Finance 
Corporation to loan, in its discretion, to 
school districts where taxes have been 
levied but uncollected. This is a condi- 
tion that applies to many places in the 
United States. In normal times, the banks | 
would give relief. Because of the closing | 
of banks, the public school districts of 
the United States in many instances have 
been put in this situation. 


“This is an emergency. Perhaps in a 
year things will clear up and the loans 
be paid. If the Committee acts and Con- 
gress makes the bill a law you put the 
communities in a position where they can 


9 


[Continued on Page 2, Column 1.) 


Mr. Garner Doubts Change 
In R. F. C. Act This Session 


Doubt if there would be much legisla- 
tion during the remainder of this Con- 
gress respecting the Reconstruction Fi- 
nance Corporation was expressed orally by 
Speaker Garner (Dem.), of Uvalde, Tex.,| 
Feb. 4. 

“I doubt,” he said, “if there could be| 
much done with respect to the Reconstruc- 





time is short. There are many problems 
concerning it. A general revision of the 
Reconstruction Finance Act would require | 
an exhaustive investigation and there is| 
not sufficient time at this session to accom- 
plish much legislation regarding it, espe- 
cially in view of the conditions in the Sen- 
ate. There is no use passing legislation 
here that cannot get through Congress. I 
'do not believe in mere gestures.” 
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; tion during the year was shown in all-} 
| fabric shoes which were manufactured in 


}man bill which has been reported favor- 
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By Shoe Industry' 
oe Sought to Delete 


| Multiple Levies 


Production Last Year Almost 
Equal to That Recorded by 
Plants During 1931 


OTAL production of boots and shoes! ° ° ’ ° 
¥ in the United States during 1932 Continuing Committee Set 


showed a decrease of less than 1 per cent | Up by Interstate Legisla 
as compared with production for 1931, ace | I ? rsta gisiae 


cording t> statistics from the Bureau of | tive Assembly to Endeavor 


the Census made public Feb. 3 by the De- ° 
partment of Commerce. To Lighten Tax Burden 


Figures for the year indicate thai 313,- 
289,854 pairs of boots and shoes were | 
produced in 1932 compared with 316,239.- 
809 pairs of boots and shoes manufac- 
tured in 1931, according to the Depart- | 
ment. 

The largest decrease in production in| 
1932 occured in the manufacture of part- | Representative of Governors 


leather and  part-fabric shoes which / alee ; . 

showed a reduction of 36.6 per cent as And Le gislatures | Suggest 
compared with the preceding year, it was W ays of Eliminating Over- 
lapping of Tax Systems 


Problems of States 
Outlined at Meeting 


stated. The largest increase in produc-|} 


{Continued on Page 7, Column 7.] 





ably by a Sena Committee, but that 
it would provide for Government purchase 
of silver from either domestic or foreign 
sources, with restrictions to prevent thé 
flooding of the United States with silver. 
Such purchases would continue, he ex- 
plained, until the value of silver reached 
$1.29 an ounce, or approximately the ratio 


At the hearings before the Committee 
Feb. 3 and 4, Senator Wheeler (Dem.), of 
Montana; Representative Schallenberger 
of Alma, Nebr.; Representative 
McKeown (Dem.), of Ada, Okla., and John 
Simpson, president of the National Farm- 
ers Union, spoke in favor of remonetization 
of silver as a means of raising the price 
level and reviving business. 


’ 
| A committee to endeavor to lighten the 
|national tax burden by reducing govern- 
|} mental costs and eliminating multiple 
‘ ‘ | taxation was established Feb. 4 by the 
House Consideration first Interstate Legislative Assembly, com- 
, | posed of official delegates of Legislatures 
e e 
Of Bill to Remonetize Told by President Hoover in an official 
welcome on Feb. 3 that they were con- 
| Sidering ‘a problem of vital importance 
|to the welfare of the taxpayer, the leg- 
islators from 22 States in setting up their 
| permanent committee expressed the hope 
Measure to Be Reported Will ready to propose to a special session of 
‘ * Congress this Spring. 
Be Passed if it Can Be ; 
| Definite Systems Avoided 
Brought to Vote, Says | Definite tax systems were ruled out of 
e ‘ 4 order at the conference by a unanimous 
Chairman Somers | abe because, although the conference was 
-__ ‘called to consider double taxation, the 
The House Committee on Coinage, subject was felt to be too complicated for 
a bill for remonetization of silver ready |}lem, therefore, was turned over to the 
for a report to the House shortly after | continuing committee. 
Feb. 11, and if the measure can be brought} Three ways in which overlapping of Fed- 
to the floor of the House it almost cer- | eral and State taxes might be eliminated 
tainly will pass, Chairman Somers (Dem.), | Were suggested to the conference, however, 
of Brooklyn, N. Y., stated orallly Feo. 4.;in speeches made during the first session. 
eral measures to establish a bimetallic | sioner, outlined the possibility of reserv- 
system of currency. | ing separate tax sources to the States and 
Mr. Somers said he knows of 169 Mem- | the National Government, Prof. Robert 
bers of the House who would vote for the |M. Haig, of Columbia University, discussed 
measure and of about 70 more who prob- | Collection of taxes by the Federal Gov- 
ably would do so. There are others who ernment with rebates to the States, 
y missioner of Pennsylvania, sRutched Fed- 
Provisions of Measure eral collections with credits similar to 
Mr. Somers said he believes the measure | those now in the national estate tax to 
will follow sasm@whes»the lines of the Pitt-\ihe States. ey - , 
Tax Problems Outlined 

In the sessions on Feb. 3, the 22 States 
sembly. Several, according to their rep- 
resentatives, are being pushed toward new 
taxes by relief and other unusual demands 
even though the new levies overlap with 
existing Federal laws. Other delegates 
pointed out the interrelation between taxes 
taxes. 

The Assembly also adopted a resolution 
calling on each State to appropriate not 
less than $1,000 for the maintenance of 
the Interstate Legislative Reference Bu- 
reau, established in Chicago by the Amer- 


j|and Governors. 
Silver Is Predicted 
; that the committee would have a plan 
Weights and Measures probably will have | solution at a two-day meeting. The prob- 
The Committee is holding hearings on sev- | Henry F. Long, Massachusetts Tax Commis- 
might also favor the bill, he said. Franklin S. Edmonds, former Tax Com- 
laid their tax problems before the As- 
in neighboring States, especially sales 
jican Legislator’s Association. 


Reserve Policy Criticized 


Mr. Simpson criticized the Federal Re- | 


serve Board for a deflation policy which he 
said it had adopted in 1920, and also op- 


posed the terms under which loans are} 
made to farmers by regional agricultural 


credit corpoartions using Reconstruction 
Finance Corporation’s funds. 

Declaring that no other legislation be- 
fore Congress would be so effective in re- 
storing purchasing power and reviving in- 
dustry as remonetization of silver and that 
action must be taken quickly to avert a 


grave crisis in the United States, Senator 


Wheeler testified in support. of his bill 
(S. 2487) to remonetize silver at a fixed 
value of 16 to 1 in ratio to gold. 

“Remonetization of silver would be the 
safest and sanest way of inflating the cur- 
rencies of the world,” he declared. “The 
next session of Congress is going to give 
you either a great inflation of the cur- 
rency or bimetallism.” 


Bimetallism Favored 


Use of gold alone in a monetary system | 


is “the new fangled experiment,” he said, 
explaining that the combined use of silver 
and gold goes as far back as the history 


|} of money. 


“What you need is more primary money 
in the world,” the Senator contended. 


that with every great discovery of gold, 
civilization moved forward.” 

Inflation of the currency or reduction 
of the amount of gold in the dollar would 
not affect world prices, Senator Wheeler 
said. Remonetizing silver, however, he 
declared, would affect the entire world 
price level, and would force remonetiza- 


> 


[Continued on Page 6, Column 7.) 


Third of All Passports for 1932 
Given New York: State Residents 


( yf THE 153,218 passports issued or re- 

newed last year more than one- 
third were to persons giving their per- 
manent residence as New York State and 
most of these gave the City of New 
York as their home, according to fig- 
ures made public Feb. 3 by the Depart- 
ment of State. 

More than 20,000 of those to whom 
passports were issued gave their occu- 
pation as “housewife.” 

The next largest category of travelers 
were those listed as having “no” pro- 
fession. They comprised 11.22 per cent 
of the total or 17,191. Students rated 
third with 7.30 per cent, while tech- 
nicians and teachers followed with 6.67 
per cent and 6.42 per cent, respectiveiy. 

New Yerk City sent 48,478 of its . esi- 
dents abroad or 31.64 per cent of the 
total, according to the figures of the 
Department, New York State exciusive 





of New York, ranked just below Penn- 
sylvania with 732 per cent, Pennsyl- 
vania being 7.93 per cent. 

The chief object of travel was listed 
by the Department of State as “fainily 
affairs,” for which 65,455 of tne »ass- 
port holders went abroad. “Travel” took 
61,624 abroad. Health and commercial 
business ranked next in reasons for 
foreign travel. 

Western Europe was the most popu- 
lar of the world with American trav- 
elers, there having been 127,171 or 83 per 
cent who gave that part of the worla 
as their destination. The Near East was 
the next most popular, but had only 
10,970 American visitors. 


The tabulation by the Department of 
passports issued or renewed last year 


[Continued on Page 7, Column 2.] 


“It | 
tion Finance Corporation this session. The}you go back into history, you will find | 


| these functions. 


‘New. Law Provides 


States Represented 
The 22 States with voting delegation at 
the Assembly were: California, Colorado, 
|Delaware, Georgia, Kentucky, Maryland, 
| Massachusetts, Minnesota, Missouri, New 
Hampshire, New Jersey, New York, North 
Carolina, Ohio, Pennsylvania, Rhode Is- 
|land, South Carolina, Tennessee, Texas, 

| Utah, Virginia, West Virginia. 





Scientific Division Urged 

An appeal for a “scientific division of 
tax sources” among the various govern- 
mental agencies was made by President 
Hoover in his address Feb. 3 at the Con- 
ference. He asserted that the evolution 
of governmental functions of municipali- 
ties, townships, counties and States had 
led to haphazard development of sources 
of taxation to support these functions. 

“The result,” he declared, “has been a 
perfect maze of overlapping, conflicting 
tax systems, with inevitable invasions by 
one authority of tax areas properly be- 
longing to another authority.” 


Text of Address 

The President’s address follows in full 
text: 

“It is a very great pleasure to welcome 
| this first Interstate Conference of Legis- 
lators to Washington. The subject of your 
discussions is one of the important prob- 
lems before the Nation. The Jepression 
has naturally made the Nation urgently 
conscious of the tax burden, but the prob- 
lem is much older than that. 

“The evolution of governmental func- 
tions of municipalities, townships, counties 
and States, has led to haphazard develop- 
ment of sources of taxation to support 
The result has been a 


| 


[Continued on Page 3, Column 3.] 


Crop Raising Loans 


|President Signs Bill Carrying 


90 Millions for Advances 


President Hoover on Feb. 4 signed the 
bill (S. 5160) for loans to farmers for 
crop production and harvesting during 
the year 1933. 

The bill provides $90,000,000 which the 
Secretary of Agriculture may lend to 
farmers in all parts of the country to 
finance crop production. Funds may be 
advanced under the terms of the bill with 
a lien on the projected crop as the se- 
curity. 

While the Secretary of Agriculture has 
given no information as to the rules and 
regulations to be adopted under the new 
act, he prescribed a limitation of $400 as 
the maximum to be advanced for any 
one farm during the last crop year. The 





regulations of last year also provided a 
limitation of $1,600 to any one farmer re- 
gardless of the number of farms owned 
and operated, 









rea? 





ar 
Authority Asked 

To Issue Federal 
Loans to Schools 


Advances to Institutions by 
Purchase of Tax Anticipa- 
tion Warrants Are Pro- 


posed to House Group 


; [Continued from Page 1.) 
get relief. We want to borrow for the 
schools and pay our teachers.” 

Representative McFadden (Rep.), of 
Canton, Pa., suggested to Mr. Dietrich that 
the cost of the public school system in 
this country has been stepped up until 
it is now equal to the entire cost of the 
government. He said the taxpayers of 
the country, from whom the funds nave 
to come, are interested in this situation, 
and he doubted the ability of the Re- 
construction Financé Corporation to take 
care of all demands that are made upon 
it because after all the taxpayers pay the 
bills. 


- Zop ‘Y's 


eum Pe 


e 








good and that the bill would not compel 
the corporation to act but would empower 
the corporation to pass on _the loans 
sought. He said that while he also; 
doubted if any institution could grant all | 
the loans for which applications are made | 
there could be aid accorded to most emer- | 
gency needs. While the acute school sit- | 





uation is “not general” in the United | | 
States, he said, it is a very serious nrob- |] 


lem int Chicago and in other places. He 


said education is of primary importance, | 


that no amount of money can weigh) 
against it or replace it, and that educa- 
tion has kept the country’s stability. 

The school emergency situetion is mainly 
due to unwise credit control in the United 
States, he declared. 


Criticizes Attitude of Banks 


Representative Hancock (Dem.), of Ox- 
ford, N. C., criticizing the attitude of the 
batiks, said there is “still a nucleus of the 
old-fashioned bankers” existing now. 

“Why don’t you go to your own Legis- 
lature, instead of coming here, for your 
loans?” asked Representative Luce (Rep.), | 
of Waltham, Mass. | 

“Because of the banking situatién,” Mr. 
Dieterich replied. 

“It's your fault,” said Mr. Luce. 

“It is not. It is the result of the bank- 
ing situation.” 


The Senator said Illinois is one of the |) 
revenue producers of the country and it |! 


is unjust to say to the Illinois people that 
“we are rich enough to take care of our- 
selves. We ate asking for an extension of 
credit that will be paid back dollar for 
dollar.” 
Questions State Aid 

“Why don’t you go to Springfield?” re- 

iterated Mr. Luce. 


“Becatise you created the Reconstruction in the Wa 


Finance Corporation in this Congress and 
it is stipposed to lefid money for such 


purposes and it has loaried money for a sentative 


. h Labor, in 
éat deal of less worthy cases on muc fed that 


ss security.” 


Representative Dieterich said the col- | 
latera! in the case of Illinois is perfectly 
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Aviation ; 


proposed by British interests. 


Postmaster General says. 


Agriculture and Food 
Products 


/penditurés on taxes, interest, supp) 
conveniences discussed 
of U. S. Reclamation 


in single emergency measure. 


for crop production loans, 


Farm allotment bill favored before Senate 
Committee as step in ‘right direction.” 


3, cal, 1 
Banks and Banking 


Legislative changes in State laws affecting 





ing loans on property, says the chairman 
of the Board of the Federal Home Loan 
Bank System. 
Page 2, col. 7 
House will pass bill for remonetization of 
silver if measure Which will be reported by 
Committee can be brought to vote, says 
Chairman Somers. 
Page 1, col. 6 


Failed banks permitted limited operation 
under State supervision in Nebraska. 
Page 7, col. 3 
Corporation loans. 
Page 1, col. 4 
Senate Committee shapes plans for con- 
solidation of farm mortgage relief proposals 
in single emergency measure. 
Page 1, col. 2 
Changes in status of State banks. 
Page 6, col. 5 
Governor of Minnesota rejects proposal 
for State bank holiday. 


Daily record of bills in Congress. 
Page 4, col. 7 
See also under subject headings. 


Construction 


Standardized interchangeability of basic 
structural elements offering unlimited pos- 
sibilities in frame dwelling construction out- 
lined by secretary of committee on tech- 
nological developments, President’s Commis- 
sion on Home Building and Home Owner- 


ship. 
Page 8, col. 5 
Cornoration Finance 


additional loan of $5,000,000 by Reconstruc- 
tion Finance Corporation to Baltimore 
Ohio Railroad. 

Page 7, col. 5 


Loan of $100,000 granted Missouri,, Mis- 
sissippi & Oregon by Reconstruction Finance 
Corporation. 

Page 7, col. 5 








gner bill be increased to $15,- | 


Edward F. McGrady, legislative repre- 
of the American Federation of 
favoring the Wagner bill, testi- | 
at bill would not be adequate 


Extension of air service in India and 
opening of new line from China to India 
6, col. 2 Corporation loans. 


Reduction or elimination of funds for air 
mail service would cripple aviation industry, 


Page 6, col. 7 | millions, according to report 


Exhaustion of farm income in heavy ex-| 
lies and 


Ce Director | sion, he stated orally. 
“Page 8, col. 1 


Senate Committee shapes plans for con-| 
solidation of farm mortgage relief proposals | 


the terms and conditions of collecting mort- | 
es is a serious consideration in advanc- | 


Quarterly report of Reconstruction Finance | 


Page 3, col. 7 
Congress 
Proceedings of Feb. 3 and 4. 
e 3, col. 2) 
Nominations submitted to mate by) 
President. } 
Page 3, col. 3) 
Senate suspends Sergeant at Arms. 
Page 2, col. 3) 
Bills and _ resolutions signed by the 
President. 
Page 2, col. 4 


Interstate Commerce Commission approves | 
& } 


ro 





More funds for relief and liberalization of 
Reconstruction Finance Corporation loans for 
construction urged before Senate Committee. 

Page 2, col, 1 
Quarterly report of Reconstruction Finance 


Page 1, col. 4 
| Loans by Railroad Credit Corporation to 
| meet imterest charges of carriers total 53 
to 1. C. Cc. 
| Page 1, col. 4 
| Widening of Reconstruction Finance Cor- 
| poration Act to allow advances to public 
schools proposed to House Committee. 
Page 1, col. 5 
Speaker Garner doubts action on Recon- 
struction Finance Corporation at this ses- 


Page 1, col. 5 





Credit Practice 


| Legislative changes in State laws affecting 


Page 1, col. 2| the terms and conditions of collecting mort- 
President signs bill providing $90,000,000 | gages is a serious consideration in advanc- 


|} ing loans on property, says the chairman 


Page 1, col. 7, of the Board of the Federal Home Loan | 


Bank System. 
‘ Page 2, col. 7 
Senate Committee shapes plans for con- 
solidation of farm mortgage relief proposals 
in single emergency measure. 
! Page 1, tol. 2 


Current Law 


Latest decisions of Federal 
courts. 


and State 


Page 4, col. 3 
| Education 


Widening of Reconstruction Finance Cor- 
poration Act to allow advances to public 
| schools proposed to House Committee. 
| Page 1, col. 5 


Federal Courts 


Federal Trade Commission’s order against 
| Sale of chance candies held invalid for ab- 
}sence of unfair competition; R. F. Keppel 
| & Brother, Inc., v. Federal Trade Commis- 
| Circuit. 

Page 4, col. 5 


Foreign Relations 


| Investigation of efforts to influence public 
| opinion and political action with respect to 
} foreign policy of United States is proposed 
| in resolution offered by Representative Tink- 
ham of Massachusetts. 
| Page 2, col. 6 
Choice of chairman for Panama-American 
Claims Commission to be left to Court of 
Arbitration at The Hague. 
Page 2, col. 4 
Premier MacDonald named head of Brit- 
ish debt delegation. 
Page 2, col. 4 


Senator Robinson of Indiana asks Secre-! 


tary Of State to investigate alleged activities 
in Europe of William C. Bullitt. 
Page 2, col. 5 


‘General Business Conditions 


Business activity increases seasonally since 
first of year but commodity prices continue 
decline. 


Page 1, col. 3 
Government Finance 


Supply bill for legislative activity passed 
by House. 
Page 3. col. 7 
Senate continues efforts to effect Federal 
economies and makes Treasury-Post Office 
supply measure unfinished business. 
Page 1, col. 1 
House will pass bill for temonetization of 
silver if measure which will be reported by 
| Committee can be brought to vote, says 
Chairman Somers. 


} Page 1, col. 6 


| sion; Circuit Court of Appeals for the Third | 


READERS’ SUMMARY 





/ 
House passes supply bill for independent 
offices. 
Page 3, col. 2 
Daily statement of the United States 
Treasury. 


Health 


Community aid basis of State health serv- 
ice of Oklahoma discussed by State Com- 
missioner of Health. 


Page 7, col. 6 


Page 8, col. 3 





Immigration 


| 
| Analysis by residence and occupation of | 
| passports issued last year. 

| Page 1, col. 5 


Insurance 
Double indemnity denied in death in air- 


Plane accident by Federal Court: 
~ Page 5, col. 4 


‘International Finance 


House subcommittee reports adversely on 
| bills to adjust tariff and Mr. Garner predicts 
} no action this session on situation. 


} Page 1, col. 2 
Poreign exchange rates at New York. 
Page 7, col, 2 


‘Laws Affecting Business 


| Memorandum by Solicitor General on®Dill 
| to aid debtors. 


j Page 4, col. 1} 
Leather and Its Products 


Shoe production maintéined at \1931 level | 
last year. 
| Page 1, col. 6 
|Mines and Minerals 


| Imerease in freight rates on lake cargo 
| bituminous coal opposed by Pennsylvania. 


} 
! 





‘Motion Pictures 


Scotland Yard uses motion pictures to | js 
} trace criminals. 


| Page 2, col. 6| 
| President 

Bills and resolutions signed by the} 
| President. 


i 


g 
| President's day at Executive at: 
Page 3, col. 6 


Postal Service 


| Reduction or elimination of funds for air 
mail service would cripple aviation industry, 
Postmaster General says. 





Page 6, col. 7) 
|Production Statistics 


| Shoe production maintained at 1931 level | 


tlast year. 
| 
” eyes? 
| Public Utilities 
Excerpts from transcript of testimony be- | 
j;fore Trade Commission Nov. 22 relative to 
| Feduction in appraised value of Derry Elec- | 
| tric Co..by New Hampshire Commission. | 
} Page 5, col. 2 
Expenses and fees of the etropolitan 


| Edison Co. of Pennsylvania studied by Fed- 
eral Trade Commission. 


Page 1, col. 6 | 


Page 5, col. 1 
| Extension of control over utility rates pro- 
posed in New Mexico, 


s Circuit. 

‘Radio Page 4, col. 5 
| Decisions announced by Radio Commission. 
| Page 7, col. 6) Veterans 
| ‘ |} Changes in existing veterans’ aid provi- 
Railroads }sions discussed before joint congressional 

Interstate Commerce Commission approves | group. 
additional loan of $5,000,000 by Reconstruc- Page 2, col. 6 





Senate Suspends 
Sergeant at Arms 


Pag 
Gross sales tax urged in Michigan by Gov- 
ernor Comstock. 


Pa, . 
Internal revenue receipts last yéar declined 
| 24 per cent. 


Internal revenue receipts for calendar year 
1932 tabulated. 





tion Finance Corporation to Baltimore 
Ohio Railroad. 


Finance decisions, examiners’ reports, and 
rate complaints announced by I. C 


Loans by Railroad Credit Corporation to 
meet interest charges 53 
millions, according to report to I. C. C 


Montana Board of Railroad Commissioners 
denied injunction to prevent increase in 
intrastate railway rates. 





» » » 
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Page 7, col. 5 


Page 6, col. 2 
of carriers total 


Page 1, col. 4 


Page 6, col. 6 


Increase in freight rates on lake cargo 


bituminous coal opposed by 


Rubber Products 


Trends in rubber trade for year surveyed 
by Commerce, Department. 


Scientific Research 


Technique of sundial described by chief 
| of time section of U. S. Bureau of Standards. 


State Finance 


Obligation of State to finance local relief 
of unemployed 
} Illinois. 


‘Supreme Court 


Supreme Court asked to determine tariff 
classification of dissolved sugar. 


: 
Tariff 
Supreme Court asked to determine tariff 
| classification of dissolved sugar. 


House subcommittee reports adversely on 

bills to adjust tariff and Mr. Garner predicts 

Page 6, col. 5/ no action this session on situa 
' 


Inquiry into imports of French tomatoes 
announced by 


| ™-xation 


Continuing committee established by Int 
Pe th 1 tax burd by elimina 
} to reduce nationa rden elimina- 
vage 2; col. ¢ | tion of multiple levies. 


Gross receipts sales tax is proposed in 
Texas. 


| Territories 


Obligation of U. S, to advance welfare of 
Virgin Islands discussed 
Interior. 


‘Trade Practices 


Federal Trade Commission's order against 
sale of chance candies held invalid for ab- 
sence of unfair com 

| & Brother, Inc., v. Federal Trade Commis- 
Page 2, col. 4 sion; Circuit Court of Appeals for the Third 


Pennsylvania. 
Page 6, col. 5 


Page 1, col. 1 


Page 8, col. 3 


discussed Governor of 
Page 8, col. 1 


‘ 


by 


Page 1, col. 4 


Page 1, col. 4 





tion. 
Page 1, col. 2 


‘arif! Commission. 
Page 7, col. 5 


Legislative Assembly to endeavor 


e 1, col. 7 


Page 4, col. 3 


4, col. 4 


Page 1, col. 2 


Page 6, col. 3 


by ot 


Page 8, col. 6 


Secretary 


tition; R. F. Keppel 





|Premier MacDonald Named} 
_ Head of Debt Delegation | 


The Department of State has been fio- 
tified that the Prime Minister of Great} 


to relieve present distress as the oe 
.\is “getting worse,” with unemployment 
oe aan ee en ome ow having passed the 12,000,000 mark Jan. 1 
Representative Disney (Dem.), of Tulsa, for the first time in the Nation's aan 
Okla., said he wanted to.know “where we _ Others who testified were Paul V. 
are going to end” with all the demands ‘7S. executive director, Amelican Munici- 
that are coming in. Mr. McFadden said pal Association, Chicago; Karl B. Fritchie, 
$4,000,000,000 is being spent on the public | President, Metalclad Airship Co., Detroit; 
school system in this country and that Otto T. Mallory, specialist in public works 
while he favored education as much as and unsmpleyment, rr ee aks | 
ary one he felt it is a grave question J: Horne, a member rans 


whether the present condition of the ©™Ployed. 


coun Mr. Couch testified that the Finance | 
of ooo anes Ge Corporation could be instrumental in mak- 


ing possible mahy good construction pro- 

Total Cost of Education jects which it ae not — gen ge ba 
L ; ss Washington, D. cause of the “self-liquidating” and other 
Pg ey py yg od sasendets and restrictions of the law, of the 316 appli- 
elementary education in the public schools cations for self-liquidating projects re- 
in the United States is $2,300,000000. He ceived by the Corporation, he said, less 
said the problem of the schools is in- than half could be regarded as “really 

creasing responsibilities with rapid in- sound self-liquidating projects.” » 
crease of enroliment, and decreasing re- It would be a help,” he said, “if the 
sources. He said school budgets have law could be liberalized, adding that an 
Gropped 15 per cent as an average during amendment to provide for forestry expan- 
the depression. There is hardly a city Sion “could be a very good thing” and 
in the United States that has not reduced could promote the utilization of large 
salaries of teachers, the number of teachers ®t¢48 Which could provide pulp require- 
is less in many cases, and the size of ments now obtained from abroad. | 
Classes hes been increased. Restoration of Buying Power 
Representative Ellzey said there is ur- He suggested also that the Corporation 
gent need for the Dieterich bill, that the | could authorize many needed water works 
loans thereunder would be as safe as the |improvements, especially in smal] com-/ 
average loans to banks, railroads and in- munities where the building of such proj- 
surance companies. He said that in Mis- | ects would greatly alleviate unemployment 
Sissippi there are $6,000,000 of unpaid conditions and spread the value of work 

school warrants and that $4,000,000 of | relief. 

schooi bonds in the State mature in 1933. Mr. Coyle told the Committee that the 
and 1934. key to the situation is distribution buying | 


etn |power and that it is this element which 
More Funds Advised } must be restored if a crisis is to be averted. 
For Relief Programs 


Mr. Luce suggested Illinois follow Mas- 


\“We've got to keep money in circulation,” 
he said, and he advocated that grants 
be made “on any basis” rather than to 
“stick for a principle” and do nothing. 


He declared that he could see no other | 


Liberalization Urged on R. F.C. way than to use Government credit to ini- 
L f Cc ° tiate large useful projects, which must ul- 
oans for Construction timately be paid for out of income. He 
said that the money must come out of 
high bracket taxpayers, who represent the 
“investing power.” He opposed obtaining 
money through a general sales tax on the 
ground that “if you take it through a 
sales tax you take it from consuming 
power.” 


The Senate subcommiitee on Banking 
and Currency, considering the Wagner bill 
(8. 5336) to amend the Emergency Reliet 
and Construction Act of 1932, was told at 
a hearing Feb. 3 that the business and 
unemployment situation in this country 
has reached the point where unlimited 
funds must be applied to put into effect Need of Ballding Program 
“useful,” rather than “self-liquidating’| He said that the country is not yet 
construction and that the Reconstruction 4Ware of the necessity for a $10,000,000,000 
Finance Corporation must be used as “a Construction program but that it “really 
fighting agency” and not as “conservative 18 necessary to get us out of the crisis.” 
bank.” He stated that “we should start working 

The “self-liquidating” restrictions apply- Stuer as soon as the Wagner 
iftomany good projects” not eligible for. \THIS is not & business depression,” he 

: ; . said, “but a collapse of the automatic 
hae a, , = operation of the capitalistic system which 


4 must now be carried on by regulation.” 
the Reconstruction Finance Corporation, : 
told the Committee. The Federal Government, he said, must 


_,, take the surplus income and expend it for 
The Committee was informed by David | public luxuries of all kinds as long as they 


a ee ee aun are useful, whether they be bridges, swim- 
, ys ming pools or opera houses. , 
the present situation calls for throwing in 4 : : 
everything that can be thrown in or else . Growing Neos iw melted aa? 
all is lost. He recommended that the Miss Abbott said even if there is im- 
Wagner bill provide loans for construc- provement in business the need for relief 
tion projects that are useful or in the will probably increase, as the situation 
public interest and that the Finance Cor- has grown “very serious” of late. She 
poration not be even limited to “eco- p Ply a jes vo — a relief needs 
‘ : he bi , can be expecte $ March. 
mmeatealty sound” projects as the bill’ now |" oiing an increase Of 194 per cent: in 


requires. . ; 
,. relief expenditures by counties in Decem- 
Grace Abbott, Chief of the Children’s per over the same month of 1931 and an 


Bureau, Department of Labor, testified | increase of 106 per cent by agencies in 125 
that conditions of hunger and wnemploy- | cities, Miss Abbott stated that Government 
ment are becoming worse and recom-| must further assist the situation as the 
mended that sieps be taken to maintain | theory of “local relief” has proved “en- 
the morale of wandering youths through | tirely unjustified.” 
establishment of vocational training camps §he stated that local drives for relief 
and that additional Federal relief funds yesyit in procuring contributions from 
be provided to arrest general suffering. good intentioned people who give more 
Brig. Generali Pelham D.,/Glassford, than they are able in proportion to their 
former Chief of Police, District of Colum- income. 
bia, told the Committee that the number Social Problems 
of young men and boys roaming the coun- While declaring that advances from the 
try has become “a national problem” and Reconstruction Finance Corporation for 
“urgently” recommended that the amount | State relief have been of “enormous as- 
of $10,000,000 for transient relief specified | sistance,” Miss Abbott stated that the Sit- 


Magazine Article by Mr. 


Barry 
Causes Investigation 


appointment as chairman of the forth- 
coming monetary and economic confer- 
David 8. Barry, Sergeant at Arms of ¢€tce, according to an oral announcement, | 
the Senate, was suspended from office by Feb. 3, by James G. Rogers, Assistant | 
the Senate, sitting as a court of trial, Feb. Secretary of State. 
3, and arrangements were made at ‘ne|from the American consul 
same time to vote, Feb. 7, on the question Prentiss B. Gilbert. 
of declaring the office vacant, because of ee eee 


official admitted authorship. Chairman Is Sought 
For Claims Group 


The case, together with a resolution to 
refer the matter to the United States At-| 
torneys in New York and the Distric: of | 
Columbia for consideration under {libel 
laws, was turned over to the Committee 
on the Judiciary for consideration at a 
meeting called for Feb. 6. e 


The article which resulted in Mr. Barry 
being ordered before the bar of the Sen- 
até for questioning contained the lan- 
guage that “there are not many Sena- 
tors or Representatives who sell their vote 
for money, and it is pretty well known who 
those few are.” It was argued in Senate 
debate during the questioning of Mr. 
Barry by numerous Senators that this 
language imputed bribery, but Mr. Barry 
told the Senate the article was written 
with the idea of defending the Senate ana 
House “from the popular belief that there 
are crooks and grafters here. 


Mr. Barry was called upon several 
times during the questioning to state the 
names of the “crooks or grafters,” and to 
tell whether he knew of any instances 
where Senators or Representatives had 
taken money for their vote. The Ser- 
geant at Arms replied that he had no 
knowledge to that effect. At a later time, 
however, in response to further question- 
ing by Senator Blaine (Rep.), of Wiscon- 
sin, Mr. Barry said: “I do not think the ar- 
ticle is false or untrue.” He told the 
| Senate on another occasion that the mat- 
ter was one of opinion. 

The article which appeared under the. 
title “Over the Hill to Demagoguery,” in 
The New Outlook, was called to the 
attention of the Senate by Senator Wat- 
son (Rep.), of Indiana, Majority Leader, 
after ft had been made the subject of 
criticism in the House by Representative 
LaGuardia (Rep.), of New York City. 
|The Indiana Senator declared numerous 
| Senators had protested against it and 
he felt that Mr. Barry should be called 
to the bar of the Senate to explain. 

Before the case was referred to the 
Committee on the Judiciary, Senator Nor- 
ris (Rep.), of Nebraska, chairman of that 
Committee, had argued that the “evidence 
is all in” and that no committee refer- 
ence was necessary. He entered a motion 
to remove Mr. Barry from office at once, 
but the motion was defeated. The Com- 
mittee reference was ordered on a motion 
| by Senaior Reed (Rep.), of Pennsylvauia, 
who urged that course in order to avoid 
giving the impression that the action was 
“hotheaded.” This view prevailed even- 
{tually and Senator Norris notified Mr.| 
| Barry, Feb. 4, that the Committee woud | 
consider the matter, Feb. 6. 


Commission Left to Arbiter 


called upon the Permanent Court of Ar- 
bitration at The Hague to settle the dead- 
lock between them regarding a chairman 
of the Panama-American Claims Commis- 
sion. Such a method of selecting the| 
chairman is provided for in the Panama- | 
American convention. An announcement 
by the Department of State Feb. 3 fol- 
lows in full text: 


The Governments of the United States 
and Panama have submitted to the Presi- | 
dent of the Permanent Administrative 
Council of the Permanent Court of Ar- 
bitration at The Hague the matter of se- | 
lecting a neutral presiding member of | 
the Claims Commission recently estab- | 
lished by the two governments pursuant 
to the Convention concluded by them on 
July 28, 1926, ratifications of which were 
exchanged at Washington, Oct. 3, 1931. 
This action was made necessary by reason 
of the inability of the two governments 
to agree upon a successor to Dr. Miguel 
Cruchaga Tocornal, who resigned on Nov. 
29, 1932, in order to accept the position of 
Minister of Foreign Affairs for his gov- 
ernment (Chile). 


The Convention provides that, if the two 


governments are unable to agree within 
two months from the date of the exchange 


shall be designated by the President of 
the Permanent Administrative Council of 
the Permanent Court of Arbitration at 


Convention for the Pacific Settlement of 


Hague Oct. 18, 1907. It also provides that 
| the same procedure shall be followed in 
filling a vacancy. The two governments 
finding themselves unable to agree upon 
a successor to Dr. Cruchaga within two 
‘months following his resignation have is- 
sued instructions to the Panamanian Min- 
ister in Paris and the American Minister 


of the Permanent Administrative Council 


the selection. 


Bills and Resolutions 





President Hoover has approved bills re- 
———— | cently passed by Congress as follows: 


uation has gone so far that many families 


= ae George T. Johnson and Sons. 
will never get back to the financial posi- | Feb. 2-8. 252, An Act authorizing adjust- | 
| tion they formerly occupied and that there | ment of the claim of Johnson and Higgins. | 


are “very serious social problems ahead.” 
“We've allowed it to go too far,” said 


| Senator Wagner. 


of Feb. 27, 1932, relating to improving facili- 
“Yes, I think we did,” Miss Abbott re- | needs of member banks in exceptional cir- 


| plied. | cumstances, shall be effective, 
| “Very few would listen,” the Senator | Feb. 4 
| remarked. | S. 5160, An act to provide for loans to 


farmers for crep production and h 
| during the year 1933, and for other 


Gen. Glassford expressed the fear that 
the number of transient young men 
traversing the country will have a serious 
influence on the coming generations un- 
less something is done. He stated that 
this “migratory army” is a pool for crim- 
inals to draw upon and that our criminal 
element has grown considerably. 

“We should get these young men inter- 
| ested in some occupation,” he said in urg- 
ing increased appropriations for voca- 
tional camps. 


Control of Utility Rates 
Sought in New Mexico 


Santa Fe, N. Mex., Feb. 4. 

A bill (H. 110) has been introduced in 

| the House to confer upon the State Cor- 
| poration Commission full jurisdiction over 
|the rates and services of public utilities. 


of ratifications upon a third member, he | 


The Hague, described in Article 49 of the | 


International Disputes, concluded at The | 


Inquiry Into Activity 


Of Mr. Bullitt Urged 


Britain, Ramsay MacDonald, has accepted| Senator Robinson of Indiana 





Calls for Investigation 
Senator Robinson (Rep.), 


: | called upon the Secretary of State, Henry 
Notification came | 1, gtimson, in a letter, Feb. 3, to investi- 
in Geneva,| gate the alleged activities-in Europe of 
William C. Bullitt, and if reports concern- 
ing him are found to be true to apprehend 
and prosecute him under the provisions of 


the so-called Logan Act. 


He declared in his letter that Mr. Bul- 
litt was reported to have made representa- 
| tions or statements to the French and 

ss | British governments respecting their debts 
Choice for Panama-American to the American Government. 




























| | Opposition to Proposed R 


In| 





By Motion Pictures 


|Scotland Yard Employs Thea- 
ters to Broadcast Pictures 
Of Fugitives 





Scotland Yard is now employing motion 
pittures to trace criminals, according to a 
report from Trade Commissioner Martin 
H. Kennedy, London. 

One of the most intensive man hunts 
| ever instigated by Scotland Yard is now 
being carried on in Great Britain and mo- 
tion pictures are said to be playing an im- 
portant part. Films showing a police de- 
scription and pictures of a man wanted 
for murder are being currently shown in 
| practically all of the theaters in England 
| with an appeal to the public to assist in 





||| the search, according to the report. 


| The film is introduced on the theatre 
screen by the sound of police whistles, and 
| Shows the official printed description of 

the suspect as well as several pictures of 
| the criminal. A short verbal description 


|of the suspect and instruction as to the | 


method of notifying the authorities in the 
| event that the person wanted is recognized 


|| by any of the theatre-going public closes 


the film.—(Department of Commerce.) 


| 


‘Change in Provisions 
For Veterans Urged 





vision of Existing Laws 
Also Voiced Before Group 


Limitation of economies in veterans ex- 
penditures to economies which may be 
effected in administration of present laws 
rather than repeal or modification, of any 
existing laws was urged on the congres- 


lation, Feb. 4, by Rice W. Means, Editor 
{of the National Tribune, Washington, 
D. C. 

Bonus Views Stated 


Donald A. Hobart, Bronxville, N. Y., 
National Vice Commander of the Ameri- 
|can Veterans Association, testified Feb. 3 
}in opposition to payment of the soldiers 
| bonus before maturity in 1945 and recom- 
mended repeal of legislation providing 
benefits to veterans or their dependents 
whose disabilities were not a direct result 
of war service. 


law now on the statute books providing 





“Proper administration of the law should 
be considered, and, if economies can be 
achieved there, certainly it should be 
done.” He called attention to confusion 
regarding preference for veterans in the 
civil-service and proposed clarification of 
this feature. 


Basis of Benefits Suggested 

Mr. Hobart told the Committee: 

“We believe that the payment of allow- 
ances to veterans on account of disabili- 
ties incurred in civil life is unjustified on 
financial, ethical and patriotic grounds, 
and we earnestly recommend to this com- 


effect the repeal of existing legislation 
which provides such allowances.” 


of Indiana, 


Inquiry by House Proposed 
Into Foreign Propaganda 


House committee investigation of the 
political activities of all organizations, 


AvTHORIZED STATEMENTS ONLY 
Pus.LisHep WITHOUT COMMENT 


e-| 





sional joint committee on veterans legis- | 


“You ought not to repeal or modify any | 


benefits for veterans,” Mr. Means declared. | 


mittee that appropriate steps be taken to 


foundations, endowments and associations 
which have attempted to influence public 
opinion and political action by any means 
whatsoever with reference to the foreign 
policy of the United States is proposed in 
He added|a resolution (H. R. 368) introduced Feb. 
| that Franklin D, Roosevelt, of New York,|3, by Representative Tinkham (Rep.), of | 
| had stated that Mr. Bullitt was not serv- | Boston, Mass. 

: ying as his agent or representative. The resolution was referred to the Com- 
The United States and Panama have these circumstances, the Senator said, he | mittee on Rules, on whose calendar are 
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Criminals Traced Security of Loans 


Seen as Imperiled 
By State Leniency 


Modification of Protective 
Laws Discouraging to New 
Financing Says Head of 
Home Loan Bank Board 


Apparrent tendencies of State Legisla- 
tures in certain areas of the country to 
change existing State laws regarding the 
céllection of mortgages are leading to a 
“quite serious situation,” Franklin W. Fort, 
Chairman of the Federal Home Loan 
Bank Board, declared orally Feb. 3. 

“The general situation in the country 
on legislative change in the terms and 
| conditions of collecting mortgages is a very , 
| serious threat to any new lending,” said 
Mr. Fort. 

He pointed out that general development 
of legislative changes of the sort which 
| have occurred recently in certain middle- 


| western States ‘would have a particularly 
| unfortunate effect on the operations of 


the Home Loan Bank System. 


\ Amount of Credit Approved 


He placed the total lines of eredit now s 
approved by the Board at an amount near 
$75,000,000, adding that “new funds are 
| steadily being made available for the 
' making of loans.” 


Mr. Fort expressed the view that cred- 
itors generally have beeen liberal, but he 
| stressed the danger of State legislative 
laction, saying “If Legislatures generally 
are going to increase the difficulties of col- 
lecting debts in a way that will make it 
|impossible for the holders of mortgages, 
|}even where no excuse exists for nonpay- 
| ment, to get theii money, all lenders of 
| mortgage money will cease lending.” 


“T have personally been very pleasantly 
| surprised,” Mr. Fort stated in this con- 
\nection, “to find how universally institu- 
|tions are carrying borrowers even though 
|they are 12 months and more in arrears 
| without payments. Under these conditions 
disturbance with the established forms of 
legal process for collecting debts is cer- 
|tain to force lenders to stop lending.” 


| Survey of Mortgage Situation 


The Home Loan Bank Board is conduct- 
ing a survey of the home mortgage sit- 
luation, Mr. Fort announced. The work 
of collecting the data was commenced 
|about three weeks ago, he said, and pre- 
liminary figures are expected to be ready 
| within the next week. 
| “While we have ho final figures yet 
ready,” stated Mr. Fort regarding the sur- 
| vey, “the figures we Have received indicate 
| very clearly that as a Class, of course, with 
some few exceptions, institutions are show- 
ing remarkable forebzarance wherever the 
owner of property indicates any willing- 
ness to recognize his obligations.” 

Mr. Fort returned this week from a nine 
day trip to the Middle West where he at- 
tended sessions of the Boards of Directors 

\of the Topeka, Des Moines, and Little 
| Rock regional Home Loan Banks. 


Progress of Regional Banks 


| Mr. Fort declared that he was pleased 
| with the general progress of the regional 
'panks he visited. “The directors are at- 
ltacking\ their jobs with fine spirit,” he 
said. 

Laws permitting the operation of the 
Home Loan Bank System have now been 
passed by Kansas and California, Mr. Fort 
stated. A bill for the passage of such 
jlegislation has been favorably reported 
{in thé Massachusetts Legislature, accord- 
ing to Mr. Fort. 

Mr. Fort announced that he is planning 
to visit the regional Home Loan Banks at 
Portland and Los Angeles next week. One 
of the directors of the Board, Morton Bod~ 


urged prosecution under the Logan Act for! many other ‘proposals for investigation | fish, is now, engaged in a visit to the 
proposed during the two sessions of this | Evanston an4 Indianapolis regional banks, 
'Mr. Fort said. 


{having attempted to influerice matters in 
|which the United States and a foreign | Congress. 
| government were both parties. 


Through William R. Castle, Undersec 


| retary of State, the Department of State 
jreplied to Senator Robinson Feb. 4 to 
|the effect that the Department had no 
|information to corroborate reports in the 
| press to which Mr. Robinson referred, but 
that inquiry was being made at certain 
| American missions abroad whether ‘they 
|have any additional information. 


Mr. Robinson’s Letter 


The Robinson letter to Secretary Stim- | 
| 


son follows in full text: 


“My dear Mr. Secretary: According to 
press dispatches, one William C, Bullitt | 
is in Europe going from capital to capital, | 
|claiming to be a representative of the) 
Honorable Franklin D. Roosevelt, Presi- | 
| dent-elect of the United States. 
|ported to have held conversations with 
|prominent officials of the French and | 
| British governments, looking to revision, | 
reduction for cancellation of the indebted- | 
ness due from those countries 
United States, notwithstanding the fact 
that the American Congress has decided 
that said indebtedness shall not be re- 


duced or cancelled. 


“Mr. Roosevelt has siated that Mr. Bul- | 
litt does not represent him in the capacity 
and I assume he holds no credentials from 


the Government of the United States. 


at The Hague to request the President | 


of The Hague arbitral tribunal to make | 


Signed by the President | 


“Under these circumstances I fespect- 
fully urge that his activities be investi- | 
gated and if the alleged facts are corrobo- | 
jrated that he be apprehended and prose-} 
|cuted under section 5 of the Logan Act, 
R. 8S. 5335. 

“The activities of this man, as reported, | 
are extremely harmful to the best inter- 
ests of the people of the United States 
and in utter defiance of the Congress and 
its enactments. 

“Thanking you in advance for giving | 
this matter your usual prompt attention, | 
I beg to remain, 


Yours sincerely, 
(Signed) Arthur R. Robinson. 


Mr. Castle’s letter to Mr. Robinson fol- | 


}lows in full text: 


ties of the Federal reserve system to meet the | 





| 





Dear Senator Robinson: 


In the absence of the Secretary, I am | 
Feb. 1.—S. 563, An Act for the relief of | answering your letter of Feb. 3 concerning | 
;Mr. William C. Bullitt. 
The Departmen has no information as 
Feb. 3.—S. 5484, An Act to extend the time|to his activities abroad which would tend 
during which certain provisions of the Act | to corroborate reports in the press to 
Mr. Bullitt was issued 
an ordinary passport in September, 1929. 
The passport was fenewed in October, 
In nis ap-| 
plication Mr. Bullitt gave his occupation 
arvesting | as that of an author. So far as is known | 
purposes. | he has been 


which you refer. 


1931, until September, 1933. 


living for some time 
Eurdpe. 


The Department is, however, inquiring 
whether 
they have any information concerning Mr. 
When_ their 


of certain American missions 

Bullitt’s present activities. 

answers are received, I shall be glad 

communicate with you again. 
Sincerely yours, 


(Signed) WILLIAM R. CASTLE, 


Undersecretary of State. 


s 
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, Farm Relief Bill 
Urged as Step in 
‘Right Direction’ 


Increasing Radical Tend- 
encies of Farmers Also 
Pointed Out Out at Hear- 
ing of Senate Committee 


Warning of increasingly radical ten- 
dencies among the farm population of 
the Nation was given the Senate Agri- 
culture Committee Feb. 3, as it was told 
by representatives of grain and cotton co- 
operatives that the Domestic Allotment 
Farm Relief bill (H. R. 13991) should be 
passed as a: “move in the right direction.” 

Describing the action of 1,000 to 15,000 
farmers in Indiana in preventing a fore- 
closure sale on a farm, William H. Set- 
tle, of Indianapolis, vice ‘president of the| 
Farmer’s National Grain Corporation, tcld | 
the Committee that if something is not 
done within the next 18 months to aid 
the plight of the farmer, particularly his 
debt problem, “we haven’t seen anything | 
yet to what is going to happen.” 

Discontent Is Cited 


The farmers are “becoming ripe for 
every ‘ism’ that comes in sight,” C. O. 
Moser, New Orleans, vice president of the 
American Cotton Cooperative Association, 
adviscd. “The time is at hand when the 
patience and long suffering of our farmers 
will come to an end. We must be pre- 
pared for any eventuality.” 

Representative Sumners (Dem.), of Dal- 
las, Tex., maintained that “something like 
this bill” has to be provided to raise the 
level of farm prices to that of other prices 
to reestablish trade contact between the 
farmers and the cities. “We have got to 
use our common sense about,this thing,” 
he said. “We have got to get them to | 
where they can buy stuff from the cities.” 


Failure Predicted 


Prediction of a “colossal failure” for the 
emeasure, should it be enacted, was made 
by F. H. Robinson, Summit, N. J. Pro-| 
visions of the bill affecting cotton were 
questioned by J. W. Garrow, ,Houston, 
Tex., chairman of the economics commit- | 
tee of the American Cotton Shippers 
Association, in a brief filed with the Sen- 
ate Committee. i 

Further approval of the bill was given 
Feb. 4 by Carl Vrooman, Bloomington, 
Ill., former Assistant Secretary of Agri- 
culture, who recommended, however, cer- 
tain modifications in its administration, | 
while the bill was opposed by Thomas Y. | 
Wickham, Washington, D. C., Chairman 
of the Grain Committee on National Af-| 
fairs, representing various boards of trade. 

Urges Duty on Oils | 

A. M. Loomis, Washington, D. C., secre- | 
tary of the National Dairy Union, urged 
the Committee to retain in the bill the 
5-cent-per-pound duty on animal, marine | 
or vegetable oils, or fats. Mordecai J. B. 
Ezekiel, Assistant Chief Economist of the | 
Federal Farm Board, appearing as econ-| 


House Votes Funds 
For Federal Offices' 


Passes Bill Providing Billion 
Dollars to Independent 
Establishments 


The Independent offices appropriation 
bill (H. R. 14458), carrying an increase of 
$18,039,634 in the fund for the Veterans 
administration as compared with the cur- 
rent year, and a total of slightly more 
than $1,000,000,000 to finance all the in- 
dependent offices of the Government for 
the fiscal year ending June 30, 1934, was 
passed by the House Feb, 3. It now goes to} 
the Senate. 

The increase in the veterans fund, as 
explained in the report of the Committee 
on Appropriations, is due almost entirely 
to an increase in the fund to pay disability 
compensation and allowances, death com- 
pensation, and emergency officers retire- 
ment pay. “All of these payments result 





from service during the war and are still 





Nominations Submitted 
To Senate by President 


President Hoover on Feb. 3 sent to the 
Senate for confirmation the following 
nominations: 

To be members of the Federal Radio 
Commission: Eugene O. Sykes, of Missis- 
sippi. Reappointment. John C. Jensen, 
of Nebraska, vice Saltzman, resigned. 

To be Collector of Internal Revenue, 
Fourteenth District of New York: Fred- 
erick W. Kavanaugh, of Waterford, N. Y., 
vice Durey, deceased. 


on.an upward trend,” the Committee said. 

The total of the entire bill is about $21,- 
000,000 less than the 1933 appropriation 
and about $1,600,000 below the budget es- 
timate, according to the report of the 
Committee on Appropriations. 

Just before final action on the measure, 
the House struck out an increase of $311,- 
000 in the fund for the Federal Trade 
Commission which it had added previously 
in Committee of the whole. This left the 
fund for the Commission at $520,000, less 
than half the budget estimate and a little 
more than one-third of the appropriation 
for the current year. 
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Proceedings of Feb. 3 and 4, 1933 


The Senate 

HE Senate convened at noon, Feb. 3, 

following a recess from the preceding 
day with the Treasury-Post Office ap- 
propriation bill as its unfinished busi- 
ness. (Discussion of bill on page 1.) 

The oath of office was given to 
Bennett C. Clark, as Senator from Mis- 
souri to succeed ,Harry B. Hawes 
(Dem.), resigned. 

Statemeats of recognition of the 
services of Mr. Hawes were presented 
by Senators Robinson (Dem.), of Ar- 
kansas; Minority Leader; McNary 
(Rep.), of Oregon, Assistant Majority 
Leader; Pittman (Dem.), of Nevada; 
Bingham (Rep.), of Connecticut; Cope- 
land (Dem.), of New York; Norbeck 
(Rep.), of South Dakota; Fess (Rep.), of 
Ohio, and Moses (Rep.), of New Hamp- 
shire. 

Senates Blaine (Rep.), of Wisconsin, 
proposed an amendment to the pending 
Johnson amendment to the Treasury- 
Post Office appropriation bill to compel 
purchase of American-made goods for 
Government workers and wherein Gov- 
ernment supplies are required. 


Notice of a motion to reconsider the 
vote on the Bratton and Costigan 
amendments, authorizing an additional 
5 per cent cut in the bill but prohibit- 
ing wage cuts and furloughs in this 
connection, was given by Senator Bing- 
ham. A further amendment io the 
Johnson proposal was presented by 
Senator Tydings (Dem.), of Maryland. 


A message from the House announced 
agreement of that body to the confer- 
ence report on the bill (H. R. 13607) 
providing cotton for relief purposes. 

Senator Blaine’s amendment to the 
amendment of Senator Johnson, exempt- 
ing certain products from application 





omist and not specifically representing | 
the board, testified as to recommended | 
modifications of the legislation. 

Mr. Settle told the Committee he was | 
“alarmed at the apathy” shown by na-| 
tional legislators in regard to farm con- 
ditions. In spite of attempts to prevent 
radical movements in Indiana, a mani- 
festation “broke out last week in Rush 
County,” farmers seeing that articles sold | 
at a mortgage sale were turned back to| 
the farmer originally owning them. | 


Currency Situation | 


of the Johnson proposal, was rejected 
by a vote of 16 ayes to 57 nays. (Dis- 
cussion on page 1.) 


Senator Watson (Rep.), of Indiana, 
Majority Leader, called to the attention 
of the Senate a magazine article, pur- 
porting to have been written by David 
S. Barry, Sergeant-at-arms of the Sen- 
ate, which used the language that 
“there are not many Senators or Repre- 
sentatives who sell their vote for money, 
and it is pretty well known who those 
few are.’ He moved that Mr. Barry 


+ quire the Comptroller General to pass 


on tax refund above $20,000. 

Consideration of the economy section 
of the bill was begun. 

Senator Bingham (Rep.), of Con- 
necticut, withdrew his motion for re- 
consideration of the Senate’s action on 
the Bratton amendment authovizing a 
5 per cent reduction. 

Senator Copeiand (Dem.), of New 
York, discussed the McKellar amendment 
which would reduce the funds for ocean 
mail transportation from $39,500,000 to 
$17,750,000, and introduced a substitute 
for the McKellar amendment, providing 
that the shipping companies use all or 
part of the ocean mail payments for 
liquidation of their Federal ship con- 
struction loans. (Discussion on page 1). 

Senator McKellar (Dem.), of Tennes- 
see, modified his amendment to reduce 
the appropriation to $28,000,000. 

Senator Copeland then withdrew his 
amendment. 

The Senate rejected, 36 to 32, the Mc- 
Kellar proposal. 

An amendment to prevent acquisition 
of sites or additional land out of the 
$50,000,000 construction provision in the 
bill was submitted by Senator Dickinson 
(Rep.), of Iowa, and was agreed to. 

Senator McNary (Rep.), of Oregon, 
obtained unanimous consent that when 
the Senate recesses it recess to 11:30 a. 
m., Feb. 6. 

Upon the motion of Senator Bingham 
the Senate recessed at 4:05 p. im. to 
11:30 a. m., Feb. 6. 

v 

House of Representatives 

HE House met at noon, Feb. 3. An 

amendment to the Independent Of- 
fices Appropriatior: bill CH. R. 14458) in- 
creasing the funds for the Federa! Trade 
Commission was defeated, 165 to 181, 
and the bill then was passed. (Discus- 
sion on page i). 

A conference report on the bill (H: R. 
13607) to make cotton held by the Cot- 
ton Stabilization Corporation, controlled 
by the Federal Farm Board, available 
for distribution free to the needy, was 
approved. (Discussion on page —). 

The House went into Committee of 


| the Whole House to consider the legis- 


lative appropriation bill (H. R. 14562) 
and general aebate was begun. 


Representative LaGuardia 


(Rep.), of | 





[Plan of Taxation Is Sought 


To Eliminate 


Continuing Committee 


Multiple Levies||PRESIDENT’S DAY} 


Is Set Up by Interstate 


Legislative Assembly 


{Continued from Page 1.] 


perfect maze of overlapping, conflicting 
tax systems, with inevitable invasions by 
one authority of tax areas properly be- 
longing to another authority. 

“If your conference can help make a 
scientific division of tax sources amongst 
the various governmental authorities, you 
will have made a distinct contribution to 
the efficiency as well as to the economy 
of our whole governmental system. I 
warmly hope that your deliberations may 
produce fruitful results in this most im- 
portant field.” 

Henry F. Long, Massachusetts Commis- 
sioner of Corporations and Taxation, sug- 
gested that the Federal Government ordi- 
narily could meet its needs by using only 


he justified as a tax making everyone 
contribute to the support of the Govern- 
ment. In times of stress the Federal Gov- 
ernment could raise additional revenue by 
assessing a levy on each State in accord- 
ance with its ability to pay. 

Under his plan, Mr. Long said, the States 
would have reserved for their use real 
estate taxes, taxes on tangible personal 
property, taxes on privileges granted by 
the States, taxes on incomes and special 
head taxes for special services. 

He pointed out, that because of the case 
with which modern transportation can 
move goods from one State to another 
the general sales tax is not a levy which 
the States can administer well. Pointing 
to attempts at evasion of the gasoline 
tax as an example, he suggested that the 
sales tax be left to the Federal Govern- 
ment. 

On the other hand, the income tax, 
which he called a direct tax, might better 
be reserved for the States, and Mr. Long 
suggested that if the Federal Govern- 
ment would adopt a sales tax the income 


Segregation of tax sources should be 
accompanied by a segregation of govern- 
mental duties, according to Mr. Long. 
Having found their actual requirements, 
States and the Federal Government would 
then have a clearer idea of their needs, 
he said, adding that all States should 
adopt the budget system. 


Federal Collection 


Of Taxes Advocated 


Robert M. Haig, of Columbia University, 
told the conference that the time is ripe 
|for the limited introduction of a system 
of taxes collected entirely by the Federal 
Government and rebated in part to the 
| States. 
“is destined to play a very important role 
in the more or less distant future.” 

Urging the merits of Federal collections 
with rebates to the States as a solution 
to the tax taugle rather than segregation 


advantage of complete segregation is that 
| there is no assurance at all that the juris- 
diction which needs tax revenue to finance 
its activities is the jurisdiction best fitted 
to administer the taxes.” 

“The assigninent to the Federal Govern- 


j types of taxes in the administration of 
which it possesses a substantial advantage 
as compared with the States, with provi- 
sion for such a division of the yield with 
the States as is appropriate to the func- 
tions assigned to them on the basis of 
| the principle of efficiency—this is the ar- 
rangement which, in my opinion promises 
| to yield highest returns at least cost.” 

“Translated into-a specific tax program,” 


customs receipts and a sales tax, which | 


tax could then be released to the States. | 


He predicted that such a scheme | 


|of sources, Mr. Haig said, “The chief dis- | 


}ment,” Mr. Haig continued, “of ail those | 


jeral estate tax “has resulted in less cost 
|and more certainty in administration, and 
| to that extent its results have been good, 
jnot only for the States, but for the tax- 
‘payer. Any readjustment of taxing laws 
| which results in a reduction of the tax- 
payer’s expenditure to ascertain and verify 
| his tax-liability is equivalent to a reduc- 
| tion in the rate of tax.” 

Mr. Edmonds read to the conference 
| figures to show that State collections from 
| estate taxes have increased since the Fed- 
jeral tax with its rebate provision took 
| effect. He read also a report which showed 
that because of the multiplicity of taxes 
one corporation doing business in 36} 
States paid 198 different taxes. 

Rebate provisions in Federal tax laws 
are constitutional in his opinion, he said, 
| adding that he believed them to be less 
| detrimental to the sovereignty of States 
| than Federal-aid appropriations made to 
| States on a fifty-fifty basis. 
| “The present system of currency must 
| be remodeled” to meet an “amazing double 
| burden on the taxpayers” which is “con- 
fiscation due to the disastrous downward | 
trend of prices,” Clyde L. King, former 
Secretary of Revenue and .Finance of | 
Pennsylvania, asserted in an address en-| 
titled “Our Tax Jungle.” 

Tracing the historical trend since the 
Civil War of the Federal Government to 
invade the categories previously consid- | 
ered sources of State revenue, Mr. ming | 

! 





asserted that when the gasoline tax was 
levied by Congress last year “it entered | 
the only single source to which the States | 
alone had turned.” Since the World War 
the Federal Government has “resorted to 
the same methods of obtaining revenue 
as the States,” he declared. 

“Congress in 1932 increased the Federal 
estate taxes in the face of the fact that 
at that time they were confiscatory, due 
to the decline in value,” he asserted. 


Removal of Burden 
On Homes Advised 


“Taxes should be on income and not on 
capital,” he explained in urging the As- 
sembly to consider ways and means of 
light®@ning the burdens. “Rising expendi- 
tures for relief have added additional 
burdens, absorbing more revenue than the 
States can save by reductions.” 

Mr. King explained that the American 
ideal was an ideal of homes. “This is and} 
{should be a Nation of homes,” he added} 
in asserting that “homes and farms pay} 
over half of the total tax burdens of the; 
country.” It is necessary, he asserted, to} 
;“take the burden from the homes and} 
| farms.” | 

William B. Belknap, president of the} 





Legislators’ Association, called attention to 
the need for formulating a program of | 
action because of the development of dou- | 
ble taxation. “State rights and functions, 
have escheated to the Federal Govern- 
ments,” he said. “These losses would not); 
have occurred and the problem would; 
not have arisen if such a conference had} 
been held earlier.” 

The purpose of the meeting, he pointed 
}out, is not to work out a legislation for 
| all of the States nor does the group want 
| Congress to do so either. “The division 
of the country into 48 States is logical 
land right,” he said in explaining that be- 
|cause of “population, wealth, and com- 
|plexity” it is “impossible for a central 
|government to handle all.” We must 
|have State government, Mr. Belknap con- 
| cluded. | 


| 
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At the Executive Offices 


Feb. 3, 1933 


10 a. m—The President made an ad- 
dress at the first Interstate Conference 
of Legislators at the Shoreham Hotel. 

10:30 a. m. to 12 m—Met with the 
Cabinet. (Meetings are held regularly 
on Tuesdays and Fridays.) 

12:30 p. m—Mrs. Robert Lincoln 
Hoyal, of Douglas, Ariz., called to pay 
her ‘respects. 

12:45 p. m.—Ellery W. Mann, of New 
York, president of the Zonite Products 
Corporation, called to discuss a private 
matter. 

5 p. m—Eugene Meyer, governor of 
the Federal Reserve Board, called. Sub- 
ject of conference not announced. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 

Feb. 4, 1933 

11:15 a, m—Arthur M. Hyde, Sec- 
retary of Agriculture, called to discuss 
the crop production loan ’bill recently 
passed by Congress and now before the 
President for action. 

12 M—Walter F. Brown, Postmaster 
General, called to discuss routine postal 
matters. 

12:15 p. m—T. V. O'Connor, Chair- 
man of the United States Shipping 
Board, called to discuss a personal mat- 
ter. 

12:30 p. m—J. C. Penney, of White 
Plains, N. Y., head of the J. C. Penney 
Chain Department Stores, called to pre- 
sent his son, Kimball, to the President. 

12:45 p. m.—The President received 
Mr. and Mrs. George Whittell, Mr. and 
Mrs. Fred Esola and Mr. and Mrs. Jay 
Stevens, all of San Francisco. 

Remainder of Day: Engaged with sec- 
retarial staff and in answering cor- 
respondence. 


Kentucky, said that problem was in the 
local communities which should be al- 
lowed sole use of real property taxes. He 
suggested that estate and income tax col- 
lections be divided 80 per cent to Federal 
Government and 20 per cent to States, 
and gasoline tax collections be divided 4 
cents to the States and 1 cent to the 
Federal Government. With the enact- 
ment of a Federal sales tax and release of 
real estate taxes to the local units all 
budgets could be balanced, he stated. 

State Senator Milton Lightner, of Min- 
nesota, said the problem of taxing national 
banks had caused some trouble, but that 
overlapping would become more serious 
if Minnesota foilows its tendency toward 
an income tax. e 

State Representative McMillan Lewis, of 
Missouri, said his State was looking for- 


ward to levying a beer tax after prohibi- | 


tion reform. 

State Senator Joseph G. Wolber, of New 
Jersey, said there must be some realloca- 
the States and their subdivisions. He 
urged the need to adjust interstate tax- 


| ation complications. 


Walter G. Query, chairman of the South 
Carolina tax commission, said the entrance 
of the Federal Government into the gaso- 
oline tax had raised for the States a na- 
tional problem. 

C. H. Morrissett, tax commissioner of 
Virginia, stated that Federal and State 
overlapping was most obvious to taxpayer 
in the income tax. 

State Senator Charles E. Hodges, of 
West Virginia, promised the cooperation 
of his State in any remedial step. 


Henry W. Toll, of Colorado, said that | 


Colorado was being urged by its Gover- 
nor to enter the sales tax field. 

Charles Grantland, Delaware, Secretary 
of State, said the State corporation law 
supplied most of his State’s revenue. 

State Representative Orville Parks, of 


Brae 


Supply Measure 
| For Legislature 
| Passed by House 


Bill as Submitted by Com- 
Fund * of 


| mittee Carries 
16.5 Million Dollars for 
Next Fiscal Year 
| The House’ Feb. 4 passed and sen fo 
the Senate the $16,000,000 legislative ap- 
|propriation bill, after rejecting proposed 
amendments to cut salaries of Senators 
|and Representatives. Representative Whit- 
|tington (Dem.), of Greenwood, Miss., pros 
| posed reduction of pay of members of the 
|two Houses to $7,500 and Representative 
Mitchell (Dem.), of Cookeville, Tenn., to 
$5,000 a year. 

Representative Simmons (Rep.), of 
Scottsbluff, Nebr., proposed their pay be 
“not more than $7,500” so as to permit 
| members to say what salary they would 
take below that figure. Representative 
Ramseyer (Rep.), of Bloomfield, Iowa, 
|proposed basing all salaries of the Sen- 
ators and Representatives on commodity 
|index prices. These and other proposed 
jamendments were defeated. 
| The bill was reported to the House Feb, 
13. The total is $2,123,463 less than the ap- 
propriations for the current fiscal year and 
$4,760,030 under the estimates submitted 
by the Bureau of the Budget. The report 
was presented to the House for the Come 
mittee on Appropirations by Representative 
Sandlin (Dem.), of Minden, La., chairman 
of the subcommittee in charge of the bill. 
| The major activities are summarized in 
|a table showing the following amounts in 
ithe bill: Senate $2,826,439, a decrease of 
$271,151 under appropriations for 1933; 
House of Representatives $7,415,399, de- 
crease of $799,775: Capital police (for 
Capitol, Senate Office building and both 
office buildings for the House, and the 
Capitol grounds) $87,940, decrease of $7,- 
490; Joint Congressional Committee on 
Printing $10,7§@5, decrease of $835; legisla- 
tive counsel (for both Senate and House 
to aid committees and members in draft- 
|ing legislation) $70,000, a decrease of $5, 
/ 000; “a statement of appropriations” $3,- 
|330, a $670 decrease; Architect of the 
| Capitol (for operation and maintenance 
;of buildings and grounds, salaries, other 
|expenses, etc.) $1,534,715, a decrease of 
| $365,865; Botanic Garden $113,725, de- 
crease $26,275; Library of Congress $2,- 
063,745, decrease $98,402; Government 
| Printing Office $2,462,800, decrease $548,- 
| 000, all under the appropriations for the 
‘current fiscal year. 

The report adds to the Government 
Printing Office appropriation of $2,462,800 
in the bill that there is “in addition $1,- 
| 000,000 made available to that office from 
sums estimated to result from savings by 
‘continuance of economy act provisions,” 
| which addition would also increase the 
$16,588,878 in the bill by the additional 
| $1,000,000 fund available from the economy 
Savings. 

The Committee report says that no item 
in the bill has been increased above the 
estimate and the only increases allowed 
above the present year appropriations are 
where new building space is to be main- 
tained, construction under way is to be 
| compieted or where special conditions ur- 
| gently require a small increase. 

“Aside from the amount necessary to 
complete construction of the addition to 
the Library of Congress building, the 
amounts provided for in the bill are es- 
| sentially for maintenance and operation,” 
| the report said. 
| “Through the completion of public works 
projects in the group of buildings on 


“It is becoming very, very serious on the be called before the Bar of the Senate 
farm,” he continued. “I don’t know that | and an oath administered and that he 
the thing which can stop the onslaught | be requested to tell who those Senators 
today could stop it tomorrow. Had we| and Representatives were. 
done something five years ago, we might | Mr. Barry appeared and was sworn, 
not be in the condition we are today. It| after which he was subjected to ques- 


Georgia, said most of his State’s revenue | Capitol Hill, reductions in compensation 
lcame from the gasoline and automobile | of b geaeee merngtnnene and Parente 
ae eee , nt a> |i : | and employes of the legislative establish- 
jadministration of most of the taxes on |tions of the association, declared: “tagie-1” aiete “Guacmeaiuaaaion Douglas Gordon,| ment, and other economies and savings 
Sales and consumption, and, T suspect, the |lative conditions in the United States are | or Maryland, declared that his State was | effected, the total for the fiscal year 1934, ° 
sad simaaeLaes Seeman Gombe aes to no one. Something \considering a luxury or sales tax which | @S recommended in this bill, shows a re- 
as well.” |be done to improve these conditions. lends itself to division between Federal| duction under the total appropriations 


Mr. Haig explained, “this arrangement | Henry W. Toll, Director of the Associa- 


New York City, criticized David S. | would require, I feel certain, the Federal| tion, in a statement outlining the aspira- 


Barry, Sargent-at-arms of the Senate, 
for a magazine article in which, Mr. 
LaGuardia said, a few members of Con- 
gress were accused of accepting money 
for their votes. Later he spoke on bank- 


must 
Ob- 


not only the farmers now, but all small | 

usiness men. | 

“No one thing can correct the situation 
now. This bill is a move in the right di- | 
rection but that’s not going to solve our 
problem. It is going to take many things. 
We have got to deal with the currency 
situation or we will have a repudiation of 
debts.” 

Pointing out that farmers can not even | 
pay the interest on their debts with grain 
grown today, Mr. Settle declared that con- 
ditions are “going from bad to worse.” 
The money afforded through the Recon- 
struction Finance Corporation apparently 
is going “into cold storage and none of 
it getting out to the people at all,” he} 
said. 

Allotment Bill Favored 


“On behalf of our farmer members,” MY. | 
Settle said, “I am here to support in every 
way possible the ‘domestic allotment plan.’ 
The theory of this bill is new in so far 
as it relates to a program to enhance 
the price of farm products. The theory 
is old and has long been kept effective 
through a tariff program in relation to 
many selected commodities. 

“There is a danger not provided against 
in this bill under consideration, so far as 
it relates to wheat. If we are to offer 
a minimum price at 75 cents per bushel 
“during the ‘initial period,’ and thereafter 
a price based on the prewar parity price, 
then there may be no incentive for the 
farmer to hold any of his grain in ex- 
pectation of an enhanced price. That there 
may be no disastrous effects upon the 
farmer’s wheat price arising out of a dis- 
orderly marketing of wheat, we recom- 
mend a protective amendment which 
should provide an incentive to the farmer 
for a careful marketing of his grain. 


Processing Fees 

“While the fee assessed must be uni- 
form in its amount and as to its effective | 
period in order to avoid discrimination 
against any processor, yet the Secertary 
of Agriculture should be empowered to 
designate the effective beginning date of 
the annual marketing period in the few 
various wheat-producing sectors. The ad- 
justment certificate should be discounted 
from the date of issue to the end of the 
, marketing year period at a rate of 1 cent 
per bushel per month or % cent per 
bushel per month, using the nearest first 
‘or 16th of each month to the farmer’ 
marke‘ing date. This deduction should 
compensate the carrying cost which in- 
volves interest, storage charges, etc, A 
compe.isatory increase in the fee assessed 
te prewar parity price, on the one 
hand, and to cover carrying charges on 
wheat stocks, on the other hand, should 
be provided. 

“This committee need not look long 
for| proof of the fact that bread prices 
should not increase if this bill should 
become law. 

Administrative Costs 

“There has been much exaggeration by 
the opposition to this bill in connection 
with the administrative costs thereof. It is 
repeatedly stated that a great army of} 
employes would be necessary effectively to 
* administer the proposed act, A great por- 


oat 





tioning by numerous Senators. Senator 
Reed. (Rep.), of Pennsylvania, moved 
that the sergeant-at-arms be suspended 
and that the Senate proceed, Feb. 10, 
to final disposition of the case. 


Senator Norris (Rep.), of Nebraska, 
moved as substitute that the office of 
sergeant-at-arms be declared vacant 
(Discussion on page 2.) 

The Reed motion was amended to 
read, Feb. 7, for final disposition and 
approved. 

Senator Walsh (Dem.), of Montana, 
submitted a resolution that the record 
in the matter be turned over to the dis- 
trict attorney in the District of Colum- 
bia and for the southern district of New 
York with a view to prosecution for libel. 

The Senate then in night session pro- 
ceeded to consideration of the Treasury- 
Post Office appropriation bill, and re- 
cessed at 9:52 p. m. until noon, Feb. 4. 





IHE Senate convened at noon, Feb. 4, 

after a recess from the preceding 
night session. The Treasury-Post Office 
appropriation bill continued as the un- 
finished business. In the night session 
the Senate accepted, 14 to 12, the amend- 
ment of Scnator Johnson (Rep.), of 
California, requiring the purchase and 
use by the Government of the products 
of American mines, factories and farm. 
(Discussion on page 1). 

Senator Robinson (Dem.), of Arkan- 
sas, announced that he was preparing 
a resolution of inquiry into air mail 
service needs and contracts, with a view 
to ascertaining how much of the $19,- 
000,000 item, stricken from the Treas- 
ury-Post Office bill, should be made 
available. 

The Senate agreed to an amendment 
by Senator King (Dem.), of Utah, ro re- 





duce the Bureau of Customs appropria- 
tions from $19,500,000, to $17,500,000, and 
to an amendment by Senator’ King to 
reduce the Bureau of Internal Revenue 


ruptcy legislation. 
Representative Whittington (Dem.}, 
of Greenwood, Miss., spoke in favor of 


Government salary reductions of 10 to | 


30 per cent, and various other members 
debated the proposal. 

Representative Burtness (Rep.), of 
Grand Forks, N. D., spoke on revision 
of the monetary system. 

Representative Buchanan (Dem.), of 
Brenham, Tex., criticized the President’s 
budget estimates and defended the ac- 
tion of the House on appropriations. 

Representative Tinkham (Rep.), of 
Boston, Mass., spoke against efforts to 
involve the United States in affairs of 
Europe. (Discussion of this is printed 
on page 3). 

Representative Blanton (Dem.), of 
Abilene, Tex., spoke on waste in Govern- 
ment operations. Other members spoke 
on various subjects. 

The Committee of the Whole House 
then rose and the House adjourned at 
4:45 p. m., until noon, Feb. 4, 


v 

HE House met at noon Feb. 4. It 

adopted a conference report on the 
Cutting bill (S. 4509) amending the 1920 
act to promote mining on the public 
domain. A special rule to expedite con- 
sideration of the Chavez bill (H. R. 
13918) for relief of water users on irri- 
gation projects was reported, without 
action. 

Resolving into committee of the whole 
on the legislative appropriation bill (H. 
R. 14562) amendments were considered, 
beginning with a proposal by Repre- 
sentative Whittington (Dem.), of Green- 
wood, Miss., to reduce salaries of Sena- 
tors to $7,500 a year, which was rejected, 
37 ayes to 172 nays. 

A similar proposal to cut represen- 
tatives’ pay to $7,500 annually was like- 
wise rejected, 32 to 145, and various 
other amendments to reduce capital ex- 
penses from the amounts in the bill were 


defeated, including one to eliminate $27,- 


appropriation from $30,800,000 to $29,- | 288 for repairs and supplies for Senate 


800,000. 

The Senate rejected a motion by Sen- 
ator McKellar to suspend the rules for 
consideration of an amendment to re- 


the fulfillment of the purpose of the| 
proposed legislation. The farmer can be 
as much trusted to execute an honest af- 
fadavit, in connection with this matter, 
as are the citizens of this nation in the 
matter of making out income tax returns. | 

“Another amendment is urged—that the! 
same provision with respect to cooperatives | 
handling butter fat shall be extended to 
‘cooperative associations’ engaged in han-| 
dling other commodities, as covered by| 
this bill. The suggested amendment is,| 
Title (1), page (4), section (f), line (16), 
strike out ‘butter fat’ and insert ‘the com- | 
modities enumerated.’ ” 


Production Control Advocated 


Mr. Mosher urged the Committee not to 
eliminate the production control feature of | 
the allotment bill, If the control feature | 


+ 1.94 


ably would take a stand against 


kitchens and restaurants. 

The bill was finally passed viva voce 
and sent to the Senate. The House at 
5:07 p. m. adjourned until noon Feb. 6. 


acreage basis rather than on a production 
percentage basis. 


He advocated a tariff of 7 cents a} 


pound on jute. 

“The increased cost of cotton goods to 
the consumer as a result of this plan is 
negligible,’ Mr. Mosher maintained. 

Effects of Increased Costs 


“The increased cost of 7 cents per 


| pound for the raw material contained in 


various articles of common wearing ap- 
parel, towels and bed sheets would be for 
a common cotton shirt 4.12 cents; a pair 
of overalls 10.29 cents; one common towel 
cents and a popularly priced bed 
sheet 13.4 cents, and lighter weight ma- 
terials would be correspondingly less. 
The main contention of the cotton manu- 
facturers is that the increase in price of 


tion of the work can be done by the co-| measure, he said. He expressed the be-|will decrease consumption. We can not 
operatives and county agents interested in'lief that the control should be on an'agree with this view, but, on the contrary,} [Continued on Page 5, Column 1.) 





Mr. Haig founded his argument for! 
| Federal supervision on the increasing area 
}embraced within business enterprises. 
“The increase in the size of the units of | 
|area which is economical for the trans- 
|action of private business makes con- 
stantly more difficult the task of the State 
;tax administrator, who must operate 
within jurisdictional lines,” Mr. Haig) 
maintained, “the same forces which in- 
|courage the transaction of business on a/| 
national scale, also makes possible tax 
|administration on a national scale.” 


Federal Rebates 


To Siates Urged 
Franklin S. Edmonds, formerly chair- 
man of the Pennsylvania Legislative Tax 
|Commission, suggested to the conference 
that sales taxes be collected by the Fed-| 
eral Government with a portion of the} 
yield rebated to the States, that income | 
|and estate taxes be collected by the Fed-| 
}eral Government with deductions allowed 
for State taxes and that property taxes 
be reserved to the States. | 
Saying that he originally opposed the} 
provision in the Federal estate tax which 
permits a deduction up to 80 per cent for 
State estate taxes, Mr. Edmonds declared | 
that experience had demonstrated to him | 
| the usefulness of the rebate device. He) 
| urged its application to sales and income | 
taxes also as a method of reducing for 
|the taxpayer the cost of determining his | 
| tax liability. | 
Overlapping of State and Federal taxes 
without provisions for rebates has resulted 
in extreme taxes and reduced returns, ac- | 
cording to Mr. Edmonds who cited statis- | 
tics to show the decline of cigarette con- | 
sumption in those States which have} 
placed a tobacco tax on top of the Fed-| 
eral tax. Federal invasion of the gaso-| 
|line tax field is producing a like result, | 
he said. | 
On the other hand, Mr. Edmonds de- 
|clared, the rebate provision in the Fed- 





our studies lead us to believe that with 
the increased buying power of the farmer 
and the resumption of industrial activ- 
ities as a result of such increased buying 
power a much greater demand will come 
for cotton goods.” 

Mr. Garrow in his brief proposed repeal 
of the Agricultural Marketing Act, re- 


of foreign debts, reduction of Govern- 
ment expenses, and a moratorium on fore- 
closures. “Whether there is any justifi- 
jcation for further experimentation in 
control of farm prices at this time, we are 
frankly doubtful,” it was stated in his 
brief. 

Questioning the bill, he said that “a 
heavy additional burden would be placed 
upon food and clothing at a time when 
sary fund be raised in some other way 
than by imposing a heavy burden on ne- 
cessilies.” 

He contended that “consumer purchas- 
great masses in the cities are already un- 
able to make both ends meet.” Continu- 
jing he stated: “As a matter of fact the 





| viously the 


moval of “prohibitive tariffs,” settlement | 


primary responsibility 
upon State Legislatures themselves. 
they can accomplish little if they 
single-handed or by units which 
merely State wide.” 


Particular Problems 


Of States Presented 
The purpose of the association is to| 
maintain the interstate legislative bureau | 


rests 
But | 
work | 
are | 





|to assist each State to maintain an ade- 


quate reference service, to serve as a clear- 
ing house of all State legislative services. | 
to serve as “an informational switchboard,” | 
to conduct researches, publish the mag- 
azine “State Government,” issue bulletins 
and cooperate with universities. 

During the afiernoon § session Feb. 3 
representatives of the various States were | 
called on to present their peculiar prob- | 
lems. Willis Smith, former Speaker of tiie | 
North Carolina House of Representatives, | 
presided. | 

Robert L. Patterson, representing the} 
Governor of California, urged the setting 
up of a permanent body to help the States 
cut down research costs. | 

Scott Lucas, Tax Commissioner of Illi- 
nois, said his State did not have many 
interstate problems but added that his 
State was being pushed by necessity to- 
ward a sales tax although he believed 
that field should be left to the Federal | 
Government. 

State Senator Erland Fish, of Massa- 
chusetts, said that the problem of taxing 
national banks was one of the most trou- 
blesome overlapping of Federal and State 
jurisdictions in his experience. 

State Senator Seabury Mastick, of New 
York, said that the motor vehicle license 
tax was the only levy in his State which 
the Federal Government did not dupli- 
cate. He said that the Federal Govern- | 
ment took as much in taxes out of the 
State as the State collected itslef. 

State Representative,Walter Murphy, ot | 
North Carolina, urged that production 
tobacco tax be reserved 
| to the Federal Government, but he added 
that his State was being forced to adopt 
;Such a tax to meet a $12,500,000 deficit. 
| State Senator Earl Lewis, of Ohio, said 
| his State had a cigarette tax but that 
| overlapping was more of a future prob- 
| lem than a present difficulty. He said 
|that there would be a crying need for 
segregation of tax fields. 

State Representative Philip Sterling, of 
| Pennsylvania, said his State's problems 
| Were mainly internal but added that the | 
| State wolud gladly join a movement to 
bring rebates of Federal incomes and to- 
| bacco taxes to the State. He asked that 
the gasoline tax be left to the States. 
| State Senator Ben G. O’Neal, of Texas, | 
said that the gasoline tax overlapping 
| was his State’s greatest problem. He said | 
|that the States had been led into the 
|gasoline tax by the Federal Government 
itself! by the granting of Federal-aid road 
funds. Texas may be driven to a sales 
tax, he said. 

William B. Pemberton, chairman of the 
Washington Inheritance Tax Division, said 
j that his State would join in a movement 


’ 


taxes such as the 





| is eliminated, the cotton cooperatives prob-|raw cotton and the consequent increase | interest of the cotton farmers as well as|to rebate Federal income and gasoline | 


In these fields. 
Seldon R. Glenn, tax commissioner of 


‘ily, and, if some of 


| the burden,” 
‘the interdependence of the State tax sys- 


and State governments. 
John R. Spring, chairman of the New 
Hampshire tax commission, suggested 


on the topacco tax. 

Judge Edward L. Leahy of Rhode Island 
tenccred to the meeting the coopezation of 
his State in working out solutions for du- 
plicate taxation. 

A. H. Stone of the Mississippi tax com- 
mission reported that a sales tax yield- 
ing $2,000,000 had prevented an increase 
in the.ad valorem taxes. 

Representative Ruth Bryan Owen of 
Florida, representing the Governor of the 
State, said the ffroblem was as vital to 
Congress as to the States. She urged co- 
operation rather than agitation in re- 
gard to reductions in expenses. 

H. L. Huges, representing the Governor 
of Louisiana, said his State was not both- 
ered greatly by overlapping taxation be- 
cause it relied mainly on ad valorem taxes. 

Mark Graves, Budget Director of 


“We have got 48 members of this fam- 
them are not self- 
the rest will have to carry 
he said in pointing out 


sustaining 


tem. \ 


‘Economy by Curtailment 


Of Services to Public 

The only way to reduce the taxes of the 
Federal Government is to reduce expendi- 
tures by eliminating services and activi- 
ties not contemplated in the Constitution 
as Federal Functions, Representative 
Chindblom (Rep.), of Evanston, Ill., de- 
clared in an address before the Associa- 
tion in the night session Feb. 3. 


These services, he explained, include 


“public health, education, conservation of | 


natural resources, 


id to agriculture, labor, 
trade, aviation, parks 


" and similar fune- 


the } 
State of New York, stressed the interre- | 
| lation of State and Federal tax problems. 


; made for the legislative establishment for 
| the fiscal year 1932 of $11,312,871.” 
| The report says the Public Printer ad- 


| that correlation might be started by work | Vised the Committee that printing charges, 


beginning Feb. 1, are reduced 10 per cent 
| due to economies in operating cost. 


State Bank Holiday 
| Is Viewed as Illegal 


‘Minnesota Governor Refuses to 
Sign Proposed Plan 


St. Paul, Minn., Feb. 4. 

Governor Olson yesterday returned to 
; the Legislature without his approval a bill 
(to permit State bank holidays up to 15 
| days. He said it might be classed as emer- 
| gency legislation, but that he could not 
agree to the indefinite granting of such 
'extraordinary power to the Commissioner 
of Banks. 

The Governor also has issued a state- 
ment declaring that he has no power to 
declare a moratorium on farm mortgages, 
and asserted that the introduction or pas- 
sage of resolutions by the Legislature “is 
a mere idle gesture, meaning nothing, and 
only designed to deceive the farmer.” 

He said t#at something | constructive 
might be accomplished if the Legislature 
would enact the legislation he has recom- 
}mended. The statement follows in full 
text: 

I have been asked by various persons 
to declare a moratorium on the fore- 
closure of tarm mortgages. A proclama- 
t‘on by a Governor suspending the fore= 
| closure of mortgages is without legal sanc- 
|tion, and would be brushed aside by the 
} courts. Not even the President of the 
| United States, except through the es- 
tablishment of martial law could suspend 
j the collection Of debis. : 
| On Oct. 20, 1931, I instructed the Rural 


vol, 


| tions not in accordeWwith the original “ob-|Credit Burcau to retrain from foreclosure 


jects and purposes” of the Federal Goy-|0f State loans in cases where the mort- 


ernment. 
Congress in returning to its sphere. 
Ma. Chindblom, Representatives Vinson 
(Dem.), of Ashland, Ky., and Lewis 
(Dem.), of Cumberland, Md., all mem- 
bers of the subcommittee of the Ways and 


| Means Committee which has been investi- 


gating double taxation, were guests of the 
Association. Each pledged cooperation in 
attempting to solve the “problem of double 


taxation” now “a burden to the people.” | 


Mr. Lewis compared inheritance and in- 
come taxes of Great Britain, France, and 
Germany with those of the United States, 
and pointed out that “Congress has delib- 
erately exempted the middle classes from 
taxation.” 

He asserted that “the middle classes in 
this country must face their duties in 
maintaining this Government.” He said 
although they are “virtually exempt from 
taxation in the lower brackets of Federal 
ae they are not facing their, duties 
in the preservation of their civilization. 

Mr. Lewis maintained that there should 
be “ a division of inheritance and income 
taxes,” so that the States can levy taxes in 


the |in the price of the manufactured products | of the consumers require that the neces-| taxes to the States in place of State taxes|the income brackets which the Federal 


Government virtually exempts. He sug- 
gested that the States tax incomes up to 


States, he said, must support } 


gagor farm occupant was unable to pay 
jand manifested a genuine desire to re- 
main on the laud. I also secured a prome- 
ise of cooperation in that respect from 
the Minnesota Association of Mortgage 
Loan Companies. 

Negotiations are now being conducted 
with mortgage owners throughout the 
| State for the cessation of foreclosures, and 
ithe establisament of debt commissions. 
These debt commissions, if and when es- 
| tablished, will result, I believe, in suspen- 
sion of foreclosures and in a readjustment 
of many debts. 

I have asked the Legislature to pass 
certain remedial legislation with reference 
to foreclosures. The introduction or pas- 
sage of resolutions is a mere idle gesture, 
meaning nothing, and only designed to 
deceive the farmer. If the zeal for “reso- 
luting” were extended to the passage of 
the legislation hereinbefore referred to, 
scnething constructive might be aecom- 
plished 


$5,000 or more not covered severly by the 
Federal Government. In citing the neces- 
sity of taxing the “middle classes,” Mr, 


| {Continued on Page 5, Column 5.) » 
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_ Measure to Help Debtors Is Foreseen 
___ As Aiding Corporation Settlements 


Solicitor General Suggests Certain Changes 
In Provisions of Bill as Already 
Approved by the House 








ERTAIN amendments to the Sumners bill (H. R. 14359) for readjustment of 

indebtedness of individuals, corporations, and railroads in financial difficulties 
should be adopted, but section 75 of the bill provides for a process of reorganization 
in bankruptcy courts “which will vastly improve the existing process in equality 
and will greatly facilitate the voluntary readjustment of corporate debts,” Thomas 
D. Thacher, Solicitor General of the United States, said in a memorandum on the 
bill, placed in the Congressional Record by Representative Michener (Rep.), of 
Adrain, Mich. 

Mr. Thacher recommended elimination of a provision that receivers and trustees 
should be natural persons and not corporations, except in certain circumstances, 
and also favored some changes in the provisions relating to railroads. 

The bill has been passed by the House and is awaiting action in the Senate. The 
Solicitor General’s memorandum et in full text: 

This bill proposes to amend the Bankrup' y+ 


Act by repealing sections 12 and 13 and add-| or organizations after careful consideration 
ing a new chapter—“Chapter Vint. Provi-| py the courts of their qualifications and 
sions for the Relief of Debtors. _| ability to maintain an efficient and perma- 

The bill extends to debtors unable to Pav | nent staff for the conduct of the business. 





their debts in due course and to their estates| The compensation for such services should | sound and desirable in the public interest. 


the protection of the court pending negotia-| pe upon a scale which will attract trained 
tions with their creditors for the extension | business organizations.” 
or composition of their debts, in the case Until these proposals, and the facts upon 





of individuals, and the readjustments of | which they are predicated, have been given| Should be free to conditio; 
and conclusions; the plan upon such expenses- 
| within limits which it deems to be reason- 


their debts, in the case of corporations, | consideration by Congress, 
through the adoption of plans of reorganjza-| have been reached as to the best methods 
tion. 


these arrangements are made binding upon 
Cissenting minorities under. conditions which the efforts of the judges to procure, through | 
are intended to afford protection to minority the employment of responsible corporate re- 
interests. Relief is afforded under a process | ceivers and trustees, an efficient administra- 
which does not carry the stigma of adjudica- tion of estates in bankruptcy. 

tion in bankruptcy. : 

Adjudication may follow the debtor's fail- 
ure to reach agreement with his creditors; 
but if the arrangement is approved and con- at their command for its conduct, 
firmed there can be no adjudication, and lead to serious abuses. Certainly, 
the debtor may obtain relief without reproach hearing the judges charged with the respon- | 
and be restored to gainful pursuits of ben- sibility for the administration of the law, 
efit to himself and his creditors. Congress would be justified in yielding to 

The process designed to accomplish these the suggestions of lawyers that a 
general purposes is set forth in three main passed preventing the judges from exercis- 
sections of the new Chapter VIII proposed to 
be added to the present Bankruptcy Act, sec- 
tion 74 providing for compositions and ex- 
tensions and being applicable to individual| them. Section 45 of the Bankruptcy Act ex- 
debtors, section 75 providing for corporate pressly authorizes the employment of cor- 
reorganization, and séction 76 providing for | porate trustees. 

, the reorganization of railroads engaged in 
interstate commerce. 

As reported, the bill seemg to require cer- 
tain amendments of a moré or lees formal! sion of the Bankruptcy Act. Subsection (m) | i 
or technical character, which will be treated of section 75 should be omitted from this 

“ in a separate memorandum. The following bill. If this provision is applicable to ll 
comments are believed to present matters proceedings in bankruptcy, it limits the 
of more fundamental importance: 

Section 74. Compositions and Extensions 

In brief, this section is intended to pro- 
vide a process for the voluntary readjust- 


would | 


receivers or of trustees where the 


be dealt with when Congress comes to con-| 


1 


tion of trustees. 


Aside from formal amendments to be in- 


of the time of payment, of the indebtedness vides for a process of reorganization in the 

of the individual debtor who appears in court | bankruptcy courts which will vastly improve | 

and makes such a proposal to his creditors. the existing process in equality and will 
~ ++ 


In subsection (e) clause (1) the debtor may 
apply for the confirmation of his proposal 
after it has been accepted in writing by a _ Section 
majority in number of all creditors whose gaged in Interstate Commerce. 
claims are affected by an extension proposal,| This section, a revision of the provisions 


which number must represent a majority in|of section 75 relating to corporations gen- 
number and amount of such claims; and in erally, has been changed substantially so as 


clause (2) there is @ further provision that to give the Interstate Commerce Commission 
failing to obtain the acceptance of & ma- broad powers in the initiation, formulation, 
jority in number of all creditors, as required and approval of any pian for the reorganiza- 


1 


of corporate debts. 
-~+ + 


76. Reorganization of Railroads En- | | 


in clause (1), the debtor may nevertheless tion of a railroad corporation which is en- roe the court may, on its own motion or at the 
file a proposal for an extension. which after gaged in interstate commerce. “(f) A plan of reorganization, upon ac- | request of the Interstate Commerce Commis- | 
hearing as provided in subsection (f) the In subsection (c) the court, in its selec-| ceptance, shall be submitted to the Inter- | sion, refer matters for consideration and re- 
court may confirm as provided in subsection tion of trustees, temporary or permanent, is state Commerce Commission, which shall hear | port. either generally or upon specified issues, 
(g) if satisfied that (1) it inclutles an equi- limited to those persons recommended by all interested parties upon such notice and|It 18 expressly provided that these special 
table and feasible method of liquidation for the Interstate Commerce Commission. By subject to such rules and regulations as it referees shall sit in Washington, D. C., and 
secured creditors whose claims are affected clause (8) of subsection (c) the court, on its|shail prescribe. If after such hearing the|in such other places as may be designated 
and for the financial rehabilitation of the own motion or at the request of the Inter- 


debtor; (2) it is for the best interests of all < y r ss y - 
creditors; (3) that the debtor has not been ee jor commideetion aa nae ‘| anon 
uilty of any of the acts, or failed to per- referees who are to be appointed by the Presi- 
orm any of the duties, which will be & dent, by and with the advice and consent of 
ground for denying his discharge; and (4) the Senate. In determining and fixing the 
that the offer and its acceptance are in good compensation of these referees the court may 


faith, and have not been made or procured act only with the approval 
except as herein provided, or by any means, ru rtaton Gotemiesen . Wie Interstate 


i 


i 
t 


stigation of the Governor to carry out his 
program. He explained that relief must 
be afforded the municipalities which face 
|reductions in operating budgets resulting 
from the recently adopted constitutional 
amendment limiting the property tax rate 


| the plan is fair and equitable from the stand- 
point of the security holders and financially | such objections as may be made to the ap- 


| the Commission should be fully informed re- | 
| garding all fees, costs, and allowances, and 


When approved by requisite majorities | for procuring the employment of a trained | able 
of the creditors and confirmed by the court) personnel in the administration of bankrupt | consideration of 


tates, there should be.no interferen vith | m 
th t “4 ma aioe no court should be authorized to make it 


effective. 
approved by the Commission there must be 
a full judicial hearing before the court for 

A return to the haphazard selection of | those security holders whose interests will be 
individuals untrained in such business, and | affected by the confirmation of the plan and 
having no permanent organization or staff; Who have not accepted it. 


will not suffice, even though its conclusions 
may be subject to review in the court. 
important, in the interests of fair play and 
law be/ due process in the administration of justice, 
that the Interstate Commerce Commission 
ing their discretion in the appointment of| should not be required to sit in judgment 
statute | upon its own acts. 
imposes the responsibility of selection upon | ently drawn, requires it to do so, and subsec- 
tion 
mination to the record before the Commis- 
sion, which, as heretofore pointed out, may 
The whole question is one which should) be entirely inadequate. 


sider bills now pending for the general revi- | (particularly those in the minority) of travel- 


the Commission 
which 


creditors as well as the courts in their selec-/ this connection. 


cated upon the provisions of section 75, may 
cluded in a separate memorandum, and the be easily amended so as to fully accom- 
ment, either by composition or by extension | elimination of subsection (m), section 75 pro-/| plish the important purposes of this legis- 


| mission will have full power to initiate and 
greatly facilitate the voluntary readjustment | control negotiations leading to the formula- 
tion of the plan. | 


mitted,” in line 15, to the word “approved,” 
and striking out, 
the court.” 
subsections (d) and (e) are retained. 


section (f), defining with precision the pow- 
ers of the Commission, 


Commission determines 
equitable and does not discriminate unfairly 


holders; 


the debtor, or by any corporation or corpora- 
tions acquiring the debtor's assets, for serv- 


disclosed and are 


Gross Receipts Sales Tax 


Gross Sales Levy 
Urged inM ichigan 





Tax on Various Industrial In- 
comes Also Is Proposed by 
Governor Comstock 


ture by J. C. Duvall, of Fort Worth. 
is aimed at production, manufacture and 
sale of commodities, brokerage, common 
carriers, innkeeping, advertising (includ- 
ing radio broadcasting), contracting print- 
ing and publishing. 

The term “gross receipts” was defined 
as the total gross revenues, in money or 
other valuable things, received or con- 
tracted to be received, whether received 
or not. No deductions would be allowed 
for losses, costs or expenses. 





Lansing, Mich.,.Feb. 4. 


A proposal to levy taxes upon the gross 
sales of retailers and upon the gross in- 
come of manufacturing, mining, public 
utility and personal service businesses and 
professions to replate the present State 
property tax was made by Governor Wil- 
liam A. Comstock in a special message to 
the Legisjature. 

Bills and resolutions for constitutional | 
amendments were introduced at the in- 














No plan of reorganization shall be confirmed 
in any proceeding under this section except 
upon the approval of the Interstate Com- 
merce Commission thus certified to the court. 
If the Commission shall decline to issue such 
a certificate it shall file in the proceedings 
| before it its decision, specifying the particu- 
lar grounds upon which it bases its dis- 
approval of the plan.” 

Subsection (f) then becomes (g) and should 
| be amended as follows: Strike out lines 11 











| to $15 per $1,000'of assessed valuation. to 15, inclusive, and the first two words in| 
— ———— _/ line 16, on page 33, and substitute in lieu 

| thereof: 
inquiry. It should be free to consider whether | “(g) Upon such approval by the Interstate 


Commerce Commission, and after’ hearing 


| proved plan, the judges shall confirm the 
| plan if satisfied (1).” 

On page 35, line 3, insert after the word 
}“charter” ‘or under applicable State of Fed- 
}eral laws,” and strike out the words “and 
should be granted for that’ and all that fol- 


In exercising its judgment upon a plan 


m its approval of 
being kept 


and in the public interest. Unless upon 
all these matters the Com- 
ission shall affirmatively approve the plan, 


| these provisions having already been covered 
|by the new subsection (f) above quoted, 


| the quotation. 

Subsection (g) then becomes (h) and 
should be amended by striking out lines 6, 
7, 8, and 9 and the first word in line\10, and 
inserting in lieu thereof: 


But when the plan has’ thus been 


“(h) Upon confirmation by the judge, the 

provisions of the plan shall be binding 

A hearing before the Commission, which | upon (1).” P a u 

without | has approved and recommended the plan, Substitute “confirmation” for ‘‘approval, 


in line 20, on page 36; strike out the sen- 
tence commencing in line 22 and add the fol- 
lowing, at line 22, page 36: 

“Upon confirmation of 


It is 
the plan by the 


|fected by the plan, or organized or to be or- 
|ganized for the purpose of carrying out the 
Plan, shall have full power and authority 
to put into effect and carry out the plan and 
the orders of the judge relative thereto, the 
law of any State or the decision or order 


Subsection: (f), as pres- 


(g) confines the review of its deter- 


The inconvenience to security holders | withstanding; and they shall be, and they are 
hereby, relieved from the operation of the 
ng to Washington in order to appear before | ‘anti-trust laws,’ as designated in section 1 


lof the act entitled ‘An act to supplement 
}existing laws against unlawful restraints and 
| monopolies, and for other purposes,’ approved 
|) Oct. 15, 1914, and of all other restraints or 
prohibitions by law, State or Federal, in so 
far as may be necessary to enable them to do 
anything authorized or required by the plan 
or by any order made under and pursuant to 
the provisions of this section.” 

Subsections to be relettered accordingly and 
|cross references corrected to conform. 


+++ 


These rather simple amendments will elimi- 
nate all confusion in_regard to the func- 


in opposition to the plan 
the Commission has already formu- 
ated and approved should be considered in 


Fortunately, section 76, having been predi- 


ation, as follows: 


Leaving subsection (d) as it is, tha, Com- 


A merely formal amendment of subsection 
e) is required, changing the word “trans- 


|by the court, and will, it is thought, remove 
the most fundamental objections to the bill 
in its present form. 


in line 16, the words ‘to 
Thus all the powers specified in 


There should then be inserted a new sub- 
tains a provision that the President shall 
appoint special referees by and with the ad- 


reading as follows: 
. vice and consent of the Senate, to whom 


(1) in any instance by the judge referring the 
matter to them. In allowing compensation 
for services to these special referees the ac- 
tion of the judge is made subject to the 
approval of the Interstate Commerce Com- 
mission. 

These provisions seem to ignore the fact 
that the principal questions required to be 
determined by special referees will undoubt- 


that the plan is 


n favor of any class of creditors or stock- 
(2) that all amounts to be paid by | 


ces or expenses incident to the reorganiza- 
ion and ‘cost of financing have been fully 
in 


its opinion reasonable; 
seemless, or acts herein ee iain In subsection (d) the Commission is given, and (3) that in respect of the financial ad- edly require the hearing of witnesses and the 
: . ower to formulate th i -lv 4 € 
it, sear oak de ceneed and cee ie ormulate the pian of reorganiza-| visability of the plan and the issue of se- determination of questions of law relating 


tion, and c s s 
cured creditors “provided that such exten- ce By anne eee "pa a eo 
sion or composition shall not impair the lien tion until the Commission, after a hearing 
of any secured creditor but shall affect only has proposed a plan which’ has: its approval. 
the time and method of its liquidation The plan thus evolved and approved by the 
Such process as this is open to the objec- Commission is not transmitted to the court 
tion that a secured creditor may not be de- until it has been accepted in writing by the 
layed in the enforcement of his security requisite majorities of creditors and stock- 
without his consent, or (as in the case of holders, and until after the Commission has 
negotiable bonds secured by a trust inden- reopened the proceedings and determined 
ture) without the consent of a majority of under subsection (f) all of the matters re- 
those entitled to participate with him in cited therein 


i 


( 


curities pursuant thereto the consummation 
thereof is in all respects compatible with the 
public interest, the Commission shall there- 
upon certify to the court its approval of the 
plan, with a report of the proceedings before 


compensation which may be allowed by the 
court 


and sufficient reasons appear therefor no al- 


to the validity of claims against the corpora- 
tion; the priority, validity, and extent of the 
liens of secured creditors; thé title to prop- 
erty in the possession of the trustee claimed 
by third parties; and a host of other ques- 
tions affecting the rights of creditors and 
security holders against the corporation and 
among themselves, as well as all of the legal 
questions which may arise out of the opera- 
tion of the railroad during the pendency of 
the proceeding, and to which the trustee will 


t and its findings and conclusions. thereon. 
The Commission shall also fix the Maximum 


pursuant to clause (7) of subsection 
c) of this section, provided that unless good 


7 lowance for fees or compensation shall be be & party. 
the enforcement of the security ; che be Many of these matters require judicial de- made to officers of SAE RaratiAGn who have| In the settlement of such controversies the 
v's nih ena Oe SoS - oe: after hearing before a judge | acted as managers or in any capacity in con- 
a i - S.|who has: not already det S- Z ’ i 
ar ee) one te Dexecton y. new (205 0. 3. ° ready ermined the ques-| nection with the reorganization when such (Continued on Page 6, Column 3.] 


tions presented for decision. It will be noted 


ruptcy court to enjoin foreclosure proceed- that under the corresponding subsection (f) 


ings in other courts affecting prosperity |of section 75 all of these matters are deter- 
within its jurisdiction—upon the principle,’ mined by the judge. Comparison of these 
however, that the court is engaged in an corresponding sections will show that func- 
orderly liquidation of the debtor's property. tions of the court to have been bodily trans- 
and may itself provide for the enforcement ferred to the Commission. 
of the rights of the secured creditors. But| Upon decision of all these judicial ques- 
the proceeding here in question is intended tions by the Commission, subsection (g) con- 
to avoid liquidation by a process of composi- fines the court to a consideration of the 
tion or agreement between the debtor and pian accepted by the majority and approved 
his creditors. Clause (2) of subsection (€) by the Commission, upon the findings of the 
dispenses with the necessity of any agree- Commission and the record of the proceed- 
ment and permits the court to stay all credi- ings before it In the report of the com- 
tors in the enforcement of their claims and | mittee it is stated 
licns without the consent of any of them, ‘Subsection (g) provides for the necessary 
provided the extension shall not impair the court of review, but the Commission trans- 
lien and shall affect only the time and mits the approval plan, its findings and the 
method of its liquidation. record to the court. The court’s review must 
e &— > be based upon the record made before the 
This is a drastic extension of the power of a Commission. This is specifically so provided 
bankruptcy court, which under subsection t@ avoid new hearings or a commencement 
(p) will be exercised by referees, receiving | ° the proceedings de novo by the court upon 
purely nominal compensation, appointed to the plan. ? 
administer the provisions of the statute in 
each county of the United States. The exer- 
cise of such power without the consent of 
creditors would be susceptible of grave abuse 
and injustice in its administration. If clause 





+ > =>} 


It thus appears tnat the Interstate Com- 
merce Commission, having itself determined 
in adyance that the plan which it proposes 
is fair and equitable, shall thereafter hear 


(2), commencing in line 1 on page 5 and ang determine the rights of iv 
e r 1 individual se- 
continuing to include the words “are af- curity holders who are entitled to come into 
fected,” in line 10 on the same page, ‘Sa court and be neard upon a question al- 
Stricken out. the confirmation of the debtor's ready determined by the Commission in their 
ere — aopens upeo the ns & absence, and before any opportunity has been | 

rity nu er an amount ot 1S aftorded them to consider the provis 
creditors. Questions which have not before the p ae toe 


lan proposed and approved by the Com- 
mission. (Compare subsections (d) and (f).) 
This situation presents a fatal objection to 


been presented in the court may ‘arise under 
this section involving the rig of secured 





creditors who do not agree to postpone the the provisions of subsections (f 
enforcement of their liens, but these novel setatn 76. ao ore 
questions involving the extent of the bank- Furthermore, there are questions to be de- 


Tuptcy power may well be left for 
nation when they arise in the courts. 


determi- termined by the court which will not be in- 


cluded in the record of the proceedings be- 
The compensation to be paid to referees fore the Commission, but which must be con- 
in proceedings under this section, as pro-|sidered by the court in concluding whether 
vided in subsection (0), appears to be en- the plan proposed and approved by the Com- 
tirely inadequate either to fairly compensate mission may be confirmed over the objection 
the referees who are now serving or to make . 


of ssenti security ] rs , A 
possible the appointment of qWalified referees Be ae LAER seers wena ane 
as contemplated in subsection (p). The clause (4) of subsection (c) questions affect- 
referees are given broad powers, in the exer- ing the validity of claims and liens, the di- 
cise of which minority creditors will be pre- | vision of creditors and stockholders into 
vented from enforcing contractual rights. classes for the purposes of the plan; the de- 
Persons who are not qualified to perform | termination of priorities, and many other 
their duties with intelligence, independence, matters affecting the equities as between 
and courage should not be intrusted with groups and contending security holders, will 
such responsibility. Lines 5 to 15 on page 9 undoubtediy arise for determination by the 
should therefore be stricken out. court. Another matter directly related to 

* - ¢ the rights of security holders to approve 

Section 75. Corporate Reorganizations and participate in the plan is the solvency or 
This section, with modifications considered | !M80lvency of the corporation, which the 
desirable, follows very closely the provisions judge must determine under subsection (e). 
of a bill introduced on June 15, 1932, by Sen- , These questions, having been decided by 
ator Hastings (S. 4921), which was drafted the court, must be considered in their bear- 
in this department. Several minor and !®8 Upon the confirmation of the plan, but 
formal amendments are necessary and will be UEder the provisions of subsection (g) are 
Suggested in a separate memorandum. all excluded from the consideration of the 


court unless they have been made part of the 


There has been included in subsection . 
record before the Commission. 


the provision: 


(m) 


“Whenever in this act the words ‘receiver’ The very purpose of subsec tion (#) is that 
or ‘trustee’ are used, the same shall mean the Commission shall take the’ lead in formu- 
a natural person; excepting. however, upon /@ting @ plan acceptable to two-thirds of the 


good cause affirmatively shown by any in- | Security holders of each class whose rights 
terested party or parties that it is for the best @7e to be affected by it. This is perhaps the 
interests of the debtor or the plan generally, ™0St important function the Commission 
the court may appoint a corporation, but such | Wi! have to perform. It is nonjudiciat be- 
corporation shall not be appointed in a Cause the action of the Commission, to be | 
multiplicity of cases.” effective, must, under the terms of the stat- | 
It is not clear whether this provision was Ute, be approved by two-thids of the security 
intended to have application to all estates Molders of each class. 
administered in bankruptcy or merely to pro-|_ The process is one of conciliation, not of 


ceedings under section 75 of this bill. It adjudication. The Commission will inevi- | 
should, in any event, be limited in its ap- tably be required to consider the demands 
plication to-proceedings under this section, 0! the various groups of security holders | 
and if so limited there s no reason for re- and will not be in a position to resolve their | 
ferring to “receivers” because receivers are conflicting claims unless agreement results| 
not-appointed under section 75 from a process of trading over the provisions | 

Unless limited to reorganization proceed- Of the plan which 1s to be finally approved | 
ings, this section will disrupt the adminis- PY the Commission and accepted by the se- | 
tration of bankrupt estates by corporate |CUrity holders. It being the function of the 
trustees in some of our larger cities, notably Commission to formulate and approve the 
New York, Detroit, and Chicago, and will | P/@am and to control the negotiations which | 
restore conditions which previously resulted |/¢@d to its acceptance by the security holders, 


it is obviously improper to give the Commis- 
sion the power to pass judgment upon ques- 
tions directly affecting the property interests 
of the security holders whom it must concil- 


in grave abuses. The whole subject is dealt 
with in the report of the Attorney General 
to the President under date of Dec. 8, 1931 
(8. Doc. 65, 72d Cong., and pro- 


lst sess.), 


posals were there made which are still under |!#té. The two functions should not be exer- 

consideration by Congress designed to secure |¢ised by the Commission 

Much-needed improvement in the adiminis- + + + 

tration of bankrupt estates by trustees and The creation of an impartial, disinterested, 

receivers qualified through experience to con- respongible agency which may lead and con- 

duct the business of estates in bankruptcy. | trol tile negotiations by which the requisite 
erence is made to pages ° an 7 | majorities of security holdersymay be brought 

Ret i de to p 31 to 38 d 107 majoriti f hold y be b gr 

to 123 of the Report of the Attorney General,| into agreement upon the acceptance of a 


which proposed fundamental changes in the 


railroad reorganization plan approved by the 
qualification and selection of trustees 


and | Commission will go very far toward solving 


receivers, and to the President's statement the abuses which have been incident to rail- 
in his message of Feb. 29, 1932: road reorganizations in the past. The Com- 
“The choice of the liquidating personnel | mission should have this power and in its 


should be limited to competent individuals! exercise should have the 


{ 


Widest powers of 








« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


DISCOVERY—Federal court actions at law—Right of plaintiff to bill to obtain evi- 
dence on issue of damages in action for breach of contract to assign application for 
patent—Effect of statute as to production of books and writings during trial on 
plaintiff’s right of discovery of evidence before trial— 

A bill for discovery was available to the plaintiff in a Federal court action at 
law for breach of contract to assign an application for a patent. The action was 
not one in which the assessment of damages could be postponed pending the 
determination of the question of liability, but an action in which the plaintiff 
would be compelled to present all his evidence both on liability and on damages 
at the same hearing. In such a case the plaintiff was entitled to discovery to 
obtain evidence on the issue of damages as well as evidence on fhe issue of liability. 
The mere fact that evidénce as to damages would be of no value to the plaintiff 
in the event of a decision for the defendant on the question of liability does not: 
constitute ground for refusal of discovery as to damages. The authorities are 
conflicting, but the use of discovery for such purpose is in accordance with the 
English law and the weight of American decisions. Bills for discovery in Federal 
court actions at law have not been superseded by Section 724 of the Reviséd Statutes 
(28 U. S. C. A. 636), which provides for the production of books and writings in the 
trial of actions at law in the courts of the United States. Such section does not 
provide for, and should not preclude, the production of evidence in advance of trial. 
. — Petroleum Process Co. v. Sinclair Refining Co.; C. C. A. 1, No. 2722, Jan. 
. 1933. - 





MASTER AND SERVANT—Employe’s action for damages caused by defective con- 
dition of truck on which he was riding at time of accident—Res ipsa loquitur doc- 
— of employer to adjust and tighten nuts and lugs resulting in loose 
rim— 

A department store employe who was injured while assisting in the delivery of 
furniture and other merchandise when the rim and tire came off one of the wheels 
of the truck on which he was riding could invoke the doctrine of res ipsa loquitur 
in his action against the store company for the injuries sustained. The authorities 
are divided as to the right to invoke the doctrine in master and servant cases. 
The Oregon court aligned itself with the class of cases holding the doctrine “avail- 
able to an employe suing his employer, stating, however, that the application of 
the doctrine in such cases is somewhat restricted because of the subsidiary rules 
governing the relationship of master and servant. The lower court erred in grant- 
ing the store company’s motion for an involuntary nonsuit. The employe’s evidence 
disclosed that the company through its servants had the exclusive management and 
control of the truck, that the truck had been in the company’s garage before the 
commencement of the trip during which the accident occurred, that the truck had 
been driven for only two hours prior to the time of the accident, that the employe 
was without fault, that his duties were such that the fellow servant doctrine did 
not apply, and that the accident occurred because of the defective part of the truck 
in that the nuts and lugs had not been properly adjusted and tightened and the 
rim was loose as a result thereof. The jury would have been justified in finding 
that the nuts upon the lugs holding the tire in place were loose when the truck was 
in the garage on the morning of the accident because in the ordinary course such 
nuts and lugs do not fall off as a result of only two hours’ driving unless they were 
not properly tightened when such driving began. 

Erickson v. Meter & Frank Co.; Oreg. Sup. Ct., No. 2123, Jan. 10, 1933. 


Decisions Published in Full Text in This Issue 


FEDERAL TRADE COMMISSION—Cease and desist orders—Penny candy manu- 
facturer’s sale of chance candy—Unfair competitign— 

The Federal Trade Commission did not have the power to order a manufacturer 
of penny candy to cease and desist from selling and distributing so-called “chance 
candies.” .The methods against which the order was directed consisted of the sale 
to retailers of one assortment of chocolate coveredj candies identical in appearance 
with 4 of the 120 pieces concealing pennies; a second assortment of wrapped candy 
with a ticket enclosed in the wrapper showing whether the price to be paid was 
1, 2 or 3 cents; and a third assortment of chocolate covered creams of uniform 
size and shape with centers of some of the creams entitling purchasers to prizes. 
The Commission concluded from the evidence that such sales plans were in effect 
games of chance, that they were against public policy, and that they constituted 
unfair competition in commerce. The Commission's statutory pdwer to prohibit 
the use of unfair methods of competition does not embrace the power to prohibit 
the use of methods solely because they are contrary to public policy and the order, 
therefore, was not warranted on the ground that such sales methods constituted a 
lottery. The methods did not of themselves tend to hinder competition or create a 
monopoly. Other penny candy manufacturers were free to use the same methods 
and to obtain their share of the trade on an equal footing with the manufacturer 
against whom the order was directed. There was no showing of deception, fraud 
or bad faith affecting its competitors or the ultimate consumer.—R. F. Keppel & 
Brother, Inc., v. Federal Trade Commission. (C. C, A, 3.)—7 U. 8. Daily, 2114, 
Feb. 6, 1933. 








Is Proposed for Texas 


Austin, Tex,, Feb. 4. 


A gross receipts sales tax at 3 per cent 
has been proposed in the Texas Legisla- 
It 


corporation had An interest in the matter. | 


lows up to and including line 5, on page 36, | 


judge, the debtor and other corporations af-| 


jof any State authority to the contrary not-| 


tions to be exercised Dy the Commission and | 


Clause (8) of subsection (c), page 29, con-| 
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rt Holds Order Forbidding 
_ Sale of ‘Chance Candy’ Invalid 





‘Lottery Method Is Declared Not to Involve 


Unfair Competition 





Philadelphia, Pa. 


R. F. Keppe. & Broruer, INc., 
v. 
FEDERAL 'TRADE COMMISSION. 
| Circuit Court of Appeais, Third Circuit. 
| No, 4835. 
On petition to review order of Federal 
Trade Commission. 
Before Woo.try, Davis and THOMPSON, 
Circuit Judges. 


Opinion of the Court 
Jan. 25, 1933 


| THompPpson, Circuit Judge.—This is a 
| to review an order of the Federal Trade Com- 
| mission requiring the petitioner to desist from 
certain of its trade practices. 


ages or assortments of candy. Each assort- 
ment is accompanied by a display card de- 
| signed to be used by the retailer. One assort- 
ment known as “Chocolate Penny Men 120's” 


identical in appearance, four of which con- 
ceal pennies placed there by the! petitioner at 
the time it manufactures and packs the as- 
sortment. The purchaser pays 1 cent for the 
individual pieces of candy. e 
purchasers regain their money by obtaining 
|the pieces which contain the pennies. 





wrapped in paper. Enclosed in the wrapper 
lis a ticket showing the retail price to be paid | 
| by the purchaser. This may be 1, 2, or 3 cents. 
|It cannot be known, until the candy is un- 
wrapped, what. price the purchaser must pay 
for the particular piece. 

The third assortment, “School Days 200’s,” | 


consists of 200 chocolate-covered creams of a| 


uniform size and shape, which retail at 1 cent) 
each, Of these the centers of eight are pink, | 
|four are chocolate, 


white. Packed with the creams are eight 
| pieces of i gy candy representing a boy | 
or girl, and four double pieces representing 
twins. The package contains, in addition, a) 


“school companion.” For a cream with a pink | 
center the purchaser receives the chocolate | 
| boy or girl; for a chocolate center, the twins; 
}and for the last piece in the box, the “school 
companion.” This is a fairly complete out- 
line of the three sales plans in use by the 
petitioner, 
-~++ 


The Federal Trade Commission filed a com- 
plaint in which it charged the petitioner with | 
selling and distributing its candy by means) 
of a sales plan or method which constitutes a | 
lottery. Testimony was taken and the Com- 
mission concluded that the sales plans which 
| we have described are, in effect, games of | 
chance; that they are against public policy, | 
{and that they constitute unfair competition | 
|in commerce. The Commission ordered the 


es to cease and desist from ,the use 
| 


of such practices. | 

Congress has exclusive control over the regu- | 
‘lation of commerce among the States. The 
; Manner in which it exercises this constitu- | 
tional power is not limited. It may regulate 
|commerce by means designed to promote the | 
public welfare and in matters which are ordi- | 
narily within the poli®e powers of the States. | 
| Lottery Case, 188 U. S. 321; Hoke v. United | 
| States, 227 U. S. 308; -Caminetti v. United 
States, 242 U. S. 470. Congress, therefore, had | 
power, had it seen fit, to prohibit business | 
methods such as are practiced by the peti- 
tionér. The contention of the respondent is 
that Congress has done so in Séttion 5 of the 
Federal Trade Commission Act (15 U. S. C. A. 
45), which provides: 

“Unfair methods of competition in com- 
merce are declared unlawful. 

“Power to prohibit. The Commission is em- 
powered and directed to prevent persons, part- 
nerships, or corporations, except banks, and 
common carriers subject to the acts to regu- 
late commerce, from using unfair methods of 
competition in commerce.” 


++ + 


The act contains no definition of the words 
“unfair methods of competition in commerce,” 
and their meaning must therefore be arrived 
at through a reasonable construction of the 
language used. t 

In a recent case in the Second Circuit | 
(Northam Warren Corporation v. Federal Trade | 
Commission, 59 F. (2d) 196) complaint was | 
made to the Federal Trade Commission by a |} 
traed competitor that the respondent was using 
testimonials for advertising purposes for which 
it had paid, and that that fact was not dis- 
closed to its customers. The Commission, 
holding that this was an unfair method of 
competition in commerce, issued a ‘cease and 
desist” order, from which the respondent ap- | 
pealed. Although the acts of the respondent 
may have been unethical and deceptive in that 
the purchasing public was not informed that 
the judgment of those giving the testimonials 
may have been influenced by a money con- 
sideration, we are in accord with the reason- 
ing of the court in reversing the order of the 
Federal Trade Commission. We quote from 
Judge Manton’'s opinion: 

“The Federal Trade Commission Act (15 U. 
S. C. A. 41-51) does not purport to establish 
a decalogue of good business manners or mor- 
als. Its purpose is to strike down at their 
inception practices which are unfair and which 
—if permitted to run their full course—would 
result in the creation of a monopoly and an 
undue restraint of trade. Even if a practice 
may be regarded as unethical, it would still be 
| beyond the purview of the act if it lacks the 


public interest necessary to support the Com- | 


| mission's jurisdiction. Federal Trade Comm. 
v. Klesner, 280 U. S. 19, 50 S. Ct. 1, 74 L. Ed. 
136, 68 A. L. R. 838. 

“The Commission does not suggest that 
these testimonials tend to create a monopoly; 
they do not have a tendency to create an 
; undue restraint of trade. The strongest ar- 
gument the respondent makes is that failure 
| to state the price paid for the testimonial 
amounts to deception and misrepresentation 
concerning the petitioner's product and in 
that way the petitioner is able to deprive 
honest manufacturers of a market. Federal 
| Trade Comm. v. Winsted Hosiery Co., 258 U. 
&. 483, 42 8. Ct. 384, 66 L. Ed. 729. 
| “But where unlawful restraint of trade has 
been ordered to be discontinued it has always 
appeared that there was some dishonesty in 
| labeling or marketing the goods. 
Trade Comm, v. Winsted Hosiery Co., supra; 
Guarantee Veterinary Co. v. Federal Trade 
}Comm., 285 F. 853 (C. C. A. 2); Royal Baking 
| Powder Co. v. Federal Trade Comm., 281 F. 
744 (C. C. A. 2); Procter & Gamble v. Federal 
Trade Comm., 11 F. (2d) 47 (C. C. A. 6). 


“In order that the Commission proceed in| 


the public interest, the courts have insisted 
not only upon a showing that the practice 
is unfair and disapproved, but also that the 


|public are misled thereby. Federal Trade 
|Comm. v. Klesner, supra.” 

| > > => 

| 


Practices which tend to hinder competition 
or create monopoly are against public policy 
just as practices, which are characterized by 
deception, bad faith fraud, or oppreSsion, are 
against good morals, but not all practices 
| which are Opposed to good morals or public 
| policy amount to unfair methods of competi- 
| tion within the meaning of the Federal Trade 
Commission Act. Federal Trade Comm. v. 
| Gratz, 253 U. 8S. 421; Federal Trade Comm. v. 
| Raladam, 283 U. S. 643. 

The petitioner did nothing against public 
| policy, within the restricted sense of the 
term, because its acts did not, of themselves, 
tend to hinder competition nor create monop- 


oly. Whatever they did, their competitors 
could do. Other candy manufacturers were 
free to use the same sales methods as those 


of the petitioner and to obtain their share of 
the penny, candy trade on an equal footing 
with the petitioner. The. testimony shows 
| that a decided majority of candy manufac- 
turers did in fact use similar methods. 
is nothing in the petitioner's practices tend- 
| ing to hinder competition or create monopoly. 
++ + 


The answer to the contention that the peti- 
tioner’s practices constitute a breach of good 
morals, and, in that respect, unfair methods 
of competition, is that there is nothing in the 
case to show deception, fraud, or bad faith 
| affecting its competitors or the ultimate con- 
sumer. Display cards sent by the petitioner 
}to accompany the merchandise contain a 
| complete, fair, and accurate description of the 
sales plans. The consumer receives a piece of 
candy for his cent and, although he knows 
that the quantity is relatively less than if no 
prize were given. he is satisfied to deprive 
himself of the difference in bulk in exchange 
for his opportunity to obtain a prize. 

We conclude that, 
struction of the Federal Trade Commission 
Act, the Commission was without jurisdiction 
to make the “cease and desist" order brought 
here for review. 

The order of the Commission is reversed, 

+~+ + 

| Woo.ery, Circuit Judge, dissenting 

I am constrained to dissent from the judg- 
ment of the court because of what I conceive 
to be a false strain that has run through the 
case from the beginning. 
| In little candy shops close to public schools, 
| whose customers are small children and whose 
|} gales are of candy in small quantities at low 
| prices, there has grown Up a trade in “Break 
|and Take” packages. described in the court's 
opinion. In all of these packages there is a 
single piece of ‘candy; in a small number 





there is in addition mioney, a prize, or ticket 


etition | 


The petitioner manufactures, sells, and dis- | 


| tributes in interstate commerce certain pack- | 


is composed of 120 chocolate-covered candies, | 


Four of the 120| 


| Another assortment bears the name “1, 2, 3) 
with such modifications as are disclosed in| Big Chief 60's and consists of peanut bars | 


and the remainder are} 


Federal | 


There | 


upon a reasonable con- | 


giving a right to a — or to a price advan- 
tage. Thus the child, not knowing the con- 
tents of a package, buys with its penny two 
| things, candy and a chance of getting some- 
thing else. Packages containing prizes and 
; those not containing prizes are sO arranged 
| in. number that the child loses in nearly every 
| purchase. To be definite, in one plan it wins 
on an average of 1 time out of 30. This busi- 
ness, based on the instinct to gamble—as nat- 
ural in children a8 in adults—has grown 
; amazingly, and with undesirable results, per- 
} sonal and commercial. 


++ + 


In proceedings before the Federal Trade 
Commission, that tribunal issued an order 
against R. F. Keppel & Bro., Inc., 


ings of which one was that it constituted an 
unfair method of competition in commerce; 
another that it amounted to a lottery and, 
accordingly, was against the public policy of 
the United States and of many States. 


ing and in its findings stressed gambling as 
against good morals and public policy and, 
again unfortunately, the argument in this 
court on the candymaker’s petition for review, 





sion, was directed to that phase of the matq 
ter as though it werg an issue in the case 
—and the main issue. 

Still unfortunately, as I view it, the action 
of the Commission and the trend of the argu- 
ment in that regard entered into and, in a 
different way, influenced the decision of the 
court when, as I look at the case, the decisien 
has nothing to do with morals, business 
ethics, or public policy, but turns solely on 
questions, under the statute, of the Commis- 
sion’s jurisdiction in a matter of ‘public in- 
terest’ and on the presence of evidence to 
support the Commission's finding of “unfair 
competition.” 

++ + 


In order briefly to state my views I shall 
meet the four propositions presented by the 
petitioner as it has framed them: 

“D. The Federal Trade Commission has no 
jurisdiction to enforce the Anti-Lottery Stat- 
utes of the United States and of the sev- 
eral States.” 

That is right. 





++ + 

“C. The petitioner's candy assortments were 
not articles of interstate commerce at the 
time of the employment of the sales’ methods 
in question.” 

This proposition is based on the fact that 
the ultimate sales to the public are made by 
local retail dealers, and on the thought that 
the petitioner can, within the four walls of 
its factory, so dress and pack its candies that 
their sale to the public will involve an unlaw- 
ful practice, and can, without further concern, 
sell them either directly to retailers or to 
wholesalers and jobbers in different States 
who, in turn, sell them to retailers. 


Then, when the retailers resell the candies | 


to the public in the way the petitioner has 


meade possible and has intended, the com-| 


merce is intrastate, not interstate, and the 
petitioner is in no sense responsible for its 
part in the transactions. 
That is wrong. 
+++ 


“B. The record completely fails to show a 
substantial and specific public interest.” 
Distinguished from matters of public policy, 


the Commission's jurisdiction concerns mat-| 


ters of public interest. If the methods of sale 
be unfair to the purchasing children, they are 
unfair to a part of the public, indeed to the 
whole of the public which purchases candy in 
small quantities at - penny prices. If the 
methods of sale be unfair to competitors in 
the manufacture and sale of candies in the 
same trade, they are unfair to another part 
of the public. Stated crudely, there are in 
this case two publics, each with a different 
yet specific and substantial interest. To stay 
a wrong inflicted upon either by unfair 
methods of competition is clearly within the 
jurisdiction of the ee Commission. 
4 + 


“A. There is an entire absence (of evidence) 


; of unfair methods of competition as that term 


is used in the Federal Trade Commission Act.” 

This, I think, is the heart of the case, and 
aside from the question of “public interest” 
is the only question in the case. I shall briefly 


l discuss it, first from the standpoint of candy 


purchasers, and then from the standpoint of 
candy competitors; the two classes of the pub- 
lic interested and affected. 

+ + ¢ 


Passing by all aspects of the sale methods 
in question which bear upon private morals, 
business ethics and public policy, I shall in- 
quire coldly into the trade or mone 
the transactions. * For illustration, take the 
“Chocolate Penny Men 120's" which are sold 
from a box containing 120 packages. Four 
have candy and a penny enclosed; 116 have 
candy alone. 

Or take the “1, 2, 3 Big Chief 60s" which 
are sold from a box containing 60 packages; 
10 retailing for 1 cent each, 10 for 2 cents 
and 40 for 3 cents. The price is not known 
until the package is selected and on being 
broken open is revealed as 1, 2 or 3 cents by 
a ticket enclosed. 

When the child makes a blind purchase of 


any of these candies, it pays for two things; | 


first for the candy, and next for a chance, 
that is, as the child bélieves, a chance of get- 
ting something for nothing. The petitioning- 
manufacturer, however, takes no chance; it 
makes certain that it is paid for this “‘some- 
| thing” by shortening the quantity or lowering 


the quality of the candy in the blank pack- | 


jage, which makes up for the penny pieces 
in one scheme and the lower prices in the 
lother. In this way the child, getting less 
|candy or inferior candy, pays more for candy 


}in Break and Take packages than for candy | 


in competing straight packages at the same 
| prices. In other words, the child, paying its 
penny, does not get a penny's worth. 


In this, I think, it is unfairly dealt with. It 


is no answer to say that the child should dis- | 
criminate and buy straight goods, for, as pres- | 


ently will appear, the Break and Take pack- 
ages have in most cases driven penny straight 
candies off the shelves of the shops. 
| child must buy what is before it and, in doing 
}so, is unquestionably deceived, or must go 
without, which with a penny in its pocket 
it is not likely to do. 
+ + 


| Competition in commerce is a contest for 
trade. It is a fight; sometimes bitter, some- 
| times fatal. It is not unlawful merely because 
it is hard to meet or because, failing to meet 
it, one may be driven out of business. It is 
only unlawful when unfair. What constitutes 
unfairness varies with each case. 

An apposite illustration is the old trading 
stamp system whose conception and results 
were similar to those in the Break and Take 
packages of the petitioner, It. too, involved 


and has been reg@®ded unfair and declared 
unlawful by the statutes of many States. 
There, also, two classes were affected, the pur- 
chasing public and the competing public. 
Differing in a way that makes the trading 
| stamp system look almost commendable, the 
| petitioning candymaker in this case not only 
|entered into competition for the penny candy 


trade with smaller candy units, but, stepping | 
its com- | 


cutside of commerce, injected into 
petition a gamble which has made its com 
| petitors contest with it not only for the pur- 
| chasing trade but for the speculating public. 
|Tc sell their goods, its competitors have to 
| compete with the petitioner not only in wares 
and prices but by devising and putting into 
practice more seductive gambling schemes. 
This, I think, is not commerce; it is merchan- 
dising chance instead of candy. Aside from 
any question of morals, I regard it 
This view is not an abstract conception but 
is based on the results of the petitioner's com- 





petitive practice shown by the evidence to 
be as follows: 
| ~ + + 

It developed that when penny and _ nickel 


“chance candies” are on sale with “gatraight 
goods.” children almost universally select those 
|involving a gamble. The result is that ‘straight 
goods” rarely sell over the same counter with 
“chance candies.” So established is this ob- 
servation that many keepers of small stores 
have ceased to buy and display “straight 
goods” for the penny trade. They sell. only 
|*chance candies.’ In consequence more than 
half of the manufacturers of penny,candies 
in this country have gone into the trif trade. 
Many traveling salesmen for “straight goods” 
houses have complained of their inability to 
gell their wares in competition with “chance 
Candies.” 
tinue the effort and have threatened to seek 
| employment elsewhere. 
-. = > 

One “straight goods’ concern attributes to 
| competition by “chance candies” a drop in its 
| business of 50 per cent in the sale of penny 
|}goods and 20 per cent in the sale of nickel 
goods. Another concern manufacturing only 
“straight goods" lost some of 
tomers because, Wanting “chance candies" 
well, they preferred to buy both Kinds gt one 


place. Still another manufacturer who: stuck 

“straight goods" saw his business reduced 
25 per cent by reason of this new type of com- 
netition. Two other manufncturers, ‘‘compet- 


ing for the child's penny,” declared that their 
refusal thus far to put a gamble in their candy 
| packages has placed them at a distinct dis- 
| advantage, 

| Another concern was 
petitioner's competition by putting out trick 
jeandy packages. It then discontinued the 
| practice but later was forced to resume it, 





P to cease | 
and desist from the practice on several find- | 


Unfortunately the Commission at the hear- | 


|following the overemphasis of the Commis=+. 


y side of | 


So the | 


the delusion of getting something for nothing | 


unfair. | 


Others have refused further to con- | 


its strong cus- | 
as | 


“forced” to meet the | 


Change in Status 
Of Bills Pending 


_ Before Congress 


Proposals for Legislation on 
Various Subjects Just Pre- 
sented in Both Houses 
Also Are Announced 





* Agriculture 
Changes in status: 

S. 5160. For loans to farmers for crop pro- 
duction and harvesting during year 1933, 
Passed S. Dec. 22. Passed H. Jan. 16, Ape» 
proved Feb. 4. 


Bilis introduced: 


H. J. Res. 587. Jones. To provide protection 
to farmers by aiding them to conserve and 
liquefy mineral rights through cooperative 
|} agencies; Banking and Currency. 


Appropriations 
Changes in status: 
H. R. 14458. Independent officer appropria- 
| tion bill. Passed H. Feb. 3. 
H. R. 14562. Legislative appropriation bill, 
| Passed H. Feb. 4. 


| Banks and Banking 

| Changes in status: 

} §. 5484. To extend time during which cer- 
tain provisions of act, relating to improving 
facilities of Fedl. reserve system to meet 
needs of member banks in exceptional cir- 

|} cumstances, shall be effective. Passed S., 

| Jan. 21. Passed H. Jan. 30. Approved Feb. 3, 

| Bills introducea: 

S. 5573. Trammel. #&fo amend Fedl. Home 
|}Loan Bank Act by adding section providing 
authority for.loans to home owners; Banking 
and Currency. 

H. R. 14550. Sabath. To amend Emergency 
Relief and Construction Act of 1932; Bank- 
ing and Currency. 


Congress 
| Changes in status: 
Con. Res. 47. Relatfng to Statuary Hall, 
|Reptd. to H. Feb. 2. 


| Flood Control 
Changes in status: 

R. 6733. For estimates necessary for 
| proper maintenance of flood-control works at 
Lowell Creek, Seward, Alaska. Passed H. Jan. 
16. Reptd. to S. Feb. 2. a 


| Bills introduced: 
H. R. 14548. Wilson. To amend act for con- 
— of floods on Mississippi River; Flood Con- 
| trol. 


| Foreign Relations 

| Bills introduced. 

| H. J. Res. 586. McReynolds. Appropriation 
for expenses of participation by U. S. in In- 
| ternational Institute of Agriculture’ at Rome, 
Italy; Foreign Affairs. 
, H. J. Res. 588. Britten. Concerning issu- 
ance of passport information; Foreign Affairs, 


| Government Employes 

Bills introduced: 

S. 5574. Bulkley. For the relief of certain 
officers and employes of Foreign Service who 
suffered losses of personal property by rea- 
= of catastrophes of nature; Foreign Réla- 
tions. 
| H. R. 14549. Whittington. To reduce sale 
aries, pay, and wages received from U. 8. 
; during fiscal years 1934 and 1935; Expenditures 
{in Executive Departments. 
| . Indians 
| Bills introduced: 

S. 5576. Frazier (by request.) For creation 
of Indian vallage within Shoaiwater Indian 
| Reservation, Wash.; Indian Affairs. 

S. 5580. King. For relief of the Uintah, 
| White River, and Uncompahgre Bands of 
| Ute Indians of Utah; Indian Affairs. 


Labor 





Bills introduced: 

H. R. 14533. Evans of Calif. To amend act 
for the protection of persons furnishing ma- 
|terlals and labor for construction of public 
| works; Judiciary. 

Monuments 
Bills introduced: 

H. J. Res. 585. Lanham. For erection in 
Dept. of State Building a memorial to Ameri- 
|tan diplomatic and consular officers who ‘lost 
|lives under heroic circumstances; Public 
| Buildings and Grounds. 

National Defense 
| Changes in status: 
H. R. 12769. Additional authorization for 
‘land acquisition near Camp Bullis, Texas, 
Reptd. to H. Feb. 3. 

R. 14438. To effect needed changes in 
Navy ration. Reptd. to H. Feb. 2. 


Parks 


Changes in status: 

H. R. 14302. To create Morristown Natl. Hise 
| torical Park in N. J. Reptd. to H. Feb, 3, 

Public Buildings and Grounds 

| Bills introduced: 

H. J. Res. 583. For change of site of Fedl, 
| bullding to be constructed at Binghamton, 
| Pisces eptd. to H. Feb. 3. 

H. R. 14321. For acquisition of new site for 
| Fedl. building at Huntsville, Ala. Reptd. 
to H. Feb. 3. 

H. R. 14531. Thomason. To make provision 
|for_suitable quarters for certein Government 


| services at El Paso, Tex.; Public Buildings and, 


| Grounds. 
Shipping 
Changes in status: 
S. 5035. For further regulating common care 
riers by water. Reptd. to S. Feb. 2. 


Territories and Possessions 
| Changes in status: 

H. R. 311. To approve act of Territory of 
Hawaii for manufacture and supply of elec- 
{tric current for light and power within island 
|of Molokai. Passed H. Jan. 16. Reptd. to S. 
| Feb. 2. 

H. R. 7519. To amend penal code of Canal 
Zone. Passed H. Mar. 21. Reptd. to S. Feb. 2. 

H. R. 7520. To amend Code of Criminal 
| Procedure for Canal Zone. Passed H. Mar. 21, 
Reptd. to S. Feb. 2. 

H. R. 7521. To provide new Code of Civil 
Procedure for Canal Zone and to repeal ex- 
isting Code of Civil Procedure. Passed-H. Apr. 
418. Reptd. to 8S. Feb. 2. 

H. R. 7522. To provide new civil code for 
Canal Zone and to repeal existing civil code, 
Passed H. Apr. 18. Reptd. to S. Feb. 2. 

H. R. 7518. To amend act extending cer- 
|tain privileges of canal employes to other 
‘officials on Canal Zone and authorizing Pres, 
to make rules affecting health, sanitation, 
|quarantine, taxation, public roads, self-pro- 
pelled vehicles, and police powers on Canal 
Zone. Passed H. Mar. 21. Reptd. to S. Feb. 2. 

H. R. 7523. To amend sections 7, 8, and 9 

|}of Panama Canal Act, as amended. Passed 
| H. Mar. 7. Reptd. to S. Feb. 2. 
H. R. 7503. To repeal Executive order of 
| Nov. 23, 1909, making enticing of laborers 
fronf Isthmian Canal Comm. or Panama Rail- 
{road a misdemeanor. Passed H. Mar. 7. Reptd. 
to S. Feb. 2. 

H. R. 7506. To repeal ordinance enacted by 
|Isthmian Canal Comm. Augg5, 1911, and ap- 
| proved by Secy. of War Aug. 22, 1911, estab« 
| lishing market regulations for Canal Zone, 
Passed H. Mar. 7. Reptd. to S. Feb. 2. 

H. R. 7508. For inspection of vessels navi- 
| gating Canal Zone waters. Passed H. Mar. 7, 
| Reptd. to S. Feb. 2. 
| H. R. 7514. In relation to Canal Zone postal 
service. Passed H. Mar. 7. Reptd. to S. Feb. 2, 


H. R. 7515. For establishment of customs 
|service in Canal Zone. Passed H. Mar. 7, 
Reptd. to S. Feb. 2. 


H. R. 13959. To authorize town of Fair- 
banks, Alaska, to issue bonds for purpose of 
constructing and equipping public-school 
building Passed H. Jan. 16. Passed 8. Feb. 2, 


Publications Received 
By Library of Congress 





| (List supplied dally by the Library of Com 
| gress. Fiction, books in foreign languagem 
official documents and children’s books aré 


at end of last line.) 


/Allen, Paul Wm. Microbiology laboratory 
manual, by . . and George M. Cameron, 
295 p., illus. Knoxville, Stubley prtg. co., 

| 1931 32-22033 


Boole, Geo. Treatise on differential equations. 
496 p., and supplementary volume 23. N. 
Y., G. E. Stechert & Co., 1931. 32-22025 








mainly because of ‘‘a howl set up by our sales- 
men that they could not get the business.” 
Again it stopped the practice and again it was 
forced to resume it in order not only to regain 
| business in “chance candies’’ but to retain its 
business in “straight goods,"’ as customers who 
still deal in candies of both kinds want to buy 
from one manufacturer or jobber. When it 
stopped selling “chance candies" its business 
fell off from 40 to 50 per cent. When it 
started again, its business increased at once, 
Officers and salesmen of other companies tes- 
| tified ‘to similar experiences, which apparently 
extend through the trade, 





| ++ + 
And, finally, there is evidence that candies 
in Break and Take packages are smaller in 


ize, lighter in weight and inferior in quality, 
proving rather conclusively that children™"re 
imposed .upon and that in competition with 
“straight goods” at the same prices the 
|“chance” is the thing that makes the sales. 

I am of opinion this evidence supports the 
Commission's finding of unfair competition 
and that that finding alone is enough to make 
valid the Commission's order, think it 
should be sustained, 


* 
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the project stands in the way of its de- 


r Expense Accoynt Reduction in Appraised Value Plan of Taxation Is Sought Be 
Of Pennsylv nina Of Derry Utility Is Described’ To Eliminate Multiple Levies (22% tot: meson ot joe 


|lators as well as State gatherings before 
Power Firm Cited Transcript of Testimony Concerns Action by 


| each period of legislative session. Each 
New H ampshire Commission 


INSURANCE SUPERVISION 


ference would come up to the expectation 
of these,two men. No open antagonism to 


Double Indemnity 
Denied in Death 


jregion, he said, would eventually have a 
| legislative secretary to handle interstate 
| problems in the region. 

State Senator Parkman, of Massachu- 


Continuing Committee Is Set Up by Interstate 
setts, offered a resolution endorsing (1) a 


In Plane Accident 
| Legislative Assembly continuing committee, (2) a second meet- 


Fatality Which Occurred |ing when a report is ready, (3) continued 
a | Conti i from Page 3.) | cooperation between the State: ‘0 
When Insured Was Riding | (Gone ee oe contain 


: : . : |the American Legislators Association, (4) 

‘ Lewis described this group as those whose; sey, chairman of the committee on cre-| requcti haat 

In Own Craft Held Not) incomes range from $4,000 upward to $8,000 | dentials, reported the status of the dele- | on of the tax burden, first, by cut 
Covered by Policy Clause 


Statements of Fees, Taxes 
and Retirement Funds) 


Are Studied by Federal 
Trade Commission 


| TESTIMONY Nov. 22 before the Federal Trade Commission, Ossian Cole Van 
Zandt, examiner, stated that as the result of an inventory appraisal by the 
Public Service Commission of New Hampshire the fixed capital of the Derry Elec- 
tric Company, a subsidiary of the Associated Gas & Electric Co., was reduced from 
$414,446 to $274,458. 
Transcript of testimony given by the examiner, just made available, sets forth 
details of the operations of various New England companies: in the Associated 





: : | tin overnmental Si sec 
or $10,000 per year. | gations, some of which represented leg- | eliminating duplicate taxetion The teats 
Both tobacco and gasoline are now taxed |islatures and some governors. | 


| lution was X 
| excessively, Mr. Vinson explained in cit- adopted 


State Senator Henry Parkman, of| 


Concluding its examination of the ac- 
counts of the Metropolitan Edison Co., 
Pennsylvania subsidiary of the Associated | 
Gas and Electric Co,, the Federal Trade | 
Commission on Féb. 3 heard testimony | 
relative to servicing fees and other ex- 
pense accounts of the company. | 

W. J. Warmack, examiner, testified that | 
the company paid construction fees at the | 
rate of 7% per cent of all items chargeable | 
to fixed capital account, excluding interest | 
during ‘construction, the fees being 
charged to cost of construction. During | 
the years 1925 to 1930 inclusive the com- | 
pany paid fees for such service to W. S. | 
Barstow and GCo., Inc., totaling $580,009. | 


Management and Purchase Fees | 
The company also paid rees for manage- | 
ment services at the rate of 1 per cent | 
of tetal operating revenues. Such fees 
for the years 1925 to 1930 inclusive totaled 
$447,019. The examiner stated that fol- 
lowing acquisition by Associated Gas and 
Electric, the company entered into an 
arrangement to pay a fee of 1% per cent 
on all purchases made through the regular 
purchasing agency of the Associated sys- 
tem. 

The examiner said that while the com-| 
pany was controlled by Barstow interests, 
prior to control by Associated, it paid 
Federal income taxes on its own net in- 
come but that in 1930 and 1931 the 
monthly accruals were no longer made | 
to the holding company but were actually | 
paid over to the holding company. 

The consolidate returns filed with the 
Government by the Assocfated system for | 
the years 1930 and 1931 took up the income 
of Metropolitan Edison but whether any | 
tax was finally paid on behalf of the com- 
pany, the examiner testified, is not re-| 
flected by the company’s records. 

In testimony regarding retirement ex-| 
penses, the examiner stated that he found 
that all charges made for depreciation 
were “arbitrary” amounts as determined 
by the ‘management of the corporation | 
and that the amounts so charged depended 
somewhat upon the current earnings of 
each year. He pointed out that a number 
of charges have been made direct to sur-| 
plus account for depreciation of fixed 
properties in addition to charges made to 
expense accounts in the current years in 
which such depreciation occurred. 

Monthly Accrual of Inierest 

It was brought out that interest is ac- 
crued from month to month on both open 
accounts receivable and accounts payable 
with other affiliated companies. Interest 
is accrued and set up in each instance 
at the rate of 8 per cent per annum on 
the balance as shown in the accounts at| 
the beginning of the preceding month. 
‘These interest items are debited or cred- 
ited to the open accounts with the respec- 
tive companies &s the case may be, the 
examiner explained, and in the case of ac- 
counts payable, “interest is actually com- | 
pounded monthly on credits for interest 
previously set up.” 


Farm Aid Bill Dedidred 
Step in “‘Right Direction” 


[Continued from Page 3.] 


ing power will not be increased by the pro- 
posed plan,” and expressed doubt as to 
whether “the proposed system of restrict- 
ing acreage will operate effectively.” He 
pointed out that “no proposal has ever 
been offered which required the adminis- 
trative machinery involved in the Do- 
mestic Allotment Plan.” 

Mr. Wickham said in part: 

/‘First, we want the farmer to get high 
prices because the grain trade cannot 
function at a profit when they are low. 
Second, any opposition to legislation we 
have made in the past was due to our be- 
lief that the legislation proposed would 
bring lower prices. That is our objection 
now. Third, when a bill is presented here 
that will help grain prices no one will be 
working harder for its passage than the 
men I represent. 

Wheat Consumption 

“During the war the domestic consump- 
tion of wheat shrank 15 per cent and is 
still running approximately 10 per cent 
below the prewar basis. That is a matter 
that canont be cured by legislation, but 
can be made work. This bill would make} 
it work.” 

He recommended repeal of the Grain 
Futures Act, the Agricultural Marketing 
“Act and “sales taxes not levied against 
the commodities of other producers so as 
to leave both agriculture and commerce 
free to operate under natural conditions 
and to the mutual profit of both. 

“It is important that any legislative 
plan adopted should not require curtail- 
ment of agricultural production to fit only 
domestic needs, but should through trade 
exchange open the world market for what- 
ever surplus of food or other raw material 
we care to produce. 

“It should not require the creation of 
any additional governmental machinery or 
a@ single new government employe, and 
should not add anything to Federal Gov- 
ernment expenditures in administration. 

“My committee finds that farm mort- 
gages are a problem of the Nation which 
have grown out of an uneconomic program 
the Government has imposed upon agricul- 
ture and that complete justification exists 
for national effort to aid in its solution.” 

Dairy Products 

A telegram opposing the inclusion of 
dairy products in the bill was réceived by 
Senator McNary (Rep.), of Oregon, Chair- 
man, from Frank E. Rice, executive secre- 
tary, the Evaporated Milk Association. 

Mr. Vrooman expressed favor for the 
basic principle of the bill, that he believed 
it to be economically sound, to have suf- 
ficient political backing to be passed by 
Congress, and with modification to be 
workable from an administrative stand- 
point. He recommended that the farmer 
be paid his share of excise tax in cash 
by the first middle man with whom he 
deals thus obviating delays in payment. 

Supporting the duty on imported fats 
and ils, Mr. Loomis, said: 

“The great bulk of the imported fats 
and oils are used in our domestic markets 
in direct competition with domestic oils. 
There are certain minor exceptions, but in 
oleomargarine, in lard compound and 
vegetable shortenings, and in salad oils, 
salad dressings, mayonnaise, and its prod- 
ucts, bakery and confectionery shortening 
and fillers, there is direct competition. 

“This is the edible list. The same is 
true of the inedible or industrial products. 
In sOaps, greases, lubricating oils, tannery 
products, linoleum, paints, varnishes, and 
other uses, imported oils drive domestic 
oils out of use or else to meet the for- 
eign price. 


| Power 


Tariff Ruling S 


system. Examination of the witness was conducted by Robert E. Healy, Commission 
The late Edgar A. McCulloch, Commissioner, 
from Mr. Van Zandt’s testimony follow: + 


You state in your report that the Derry | Of the above companies were fuliy acquired,*, directly or indirectly, wholly or partly 

such obligations were to be returned to said | © 
companies for cremation at which time deeds | 
to the acquired companies were to be de- 
| livered. 
Q. That was the provision that was made? 


chief counsel. 


Electric Company was acquired by New Eng- 
land Gas & Electric Association through the | 
purchase of common stock Dec. 1, 1928? A. 
That is correct. 

Q. Prior to that acquisition by the New| 
England Gas & Electric Association, what | 
company held the common stock of the 
Derry Electric Company? | 

. New England Electric Securities Com- 
pany. 

Q@. How did the New England Gas & Elec- 
tric Association acquire the common stock 
of the Derry Electric Company? A. Through 
purchase. 

Q. I would be interested to Know whether 
the New England Gas & Electric Association 
or one of its nominees purchased the shares 
when the steck which was held by New Eng- 
land Electric Securities Company was sold 
by the trustee. 

You have told us that the securities com- 
pany defaulted in the payment of the in-| 
terest, and that the trustee sold the securities. 
Will you put that on your memorandum, 
please? A. Yes, sir. 

Q. Where did the Derry Electric Company 
operate at the,end of 1929? 

A. In the communities of Derry, London- 
berry, Windham, Chester, Auburn, Sandown, 
Hampstead, Troy, Jaffrey and Fitzwilliam. 

. Now, as to the fixed capital of the 
Derry Electric Company, at the beginning of 
1920 at what did fixed capital stand on the 
books of the company? A. At $349,799.18. 

Q. At what did it stand on the company 
books at the end of 1929? A. $582,845.22. 

= = 

Q. Was there an appraisal of the prop- 
erty of this company made by the Public 
Service Commission of New Hampshire 
1921? <A. Yes, sir. 

Q@. What was the occasion for this appraisal? 

A. This was occasioned on account of proper 
records not having been maintained by the 


in 


physical values of Derry Eiectric Company as | 
of even date. | 

Q. At what did the Public Service Commis- | 
sion of New Hampshire appraise the property? 
A. At $274,458.70. 

Q. How much of this was intangible? 
$7,500. 

Q. Did the inventory appraisal made by the 


A. 


| Public Service Commission exclude certain in- 
| tangible items which had previously appeared 


on the books of the Derry Electric Company? | 
A. Yes, sir; to the amount of $184,126.29. 
Q. What was the effect of this appraisal by 


| the Commission? 


A. This inventory had the effect of reducing 
the fixed capital of Derry Electric Company | 
from an amount of $414,446.06 to $274,458.70. | 

Q. And did the books of the Derry Electric | 
Company, pursuant to this action of the Pub- | 
lic Service’ Commission, show fixed capital 
at the beginning of 1922 at $274,458.70? A. Yes, | 
sir. | 

Q. You have told us this company. was or- 


| ganized in 1911, and I believe you have told| 
lus that in 1911 it acquired the properties of | 


Derry Electric Light Company. In 1916 did it} 


} acquire the properties of some other company? | 
| A. Yes, 


sir, 

Q. What was the name of the company? 

A. Jaffrey and Troy Electric Light Com- 
pany, and New Hampshire Water & Electric | 
Company of New Hampshire. This} 
purchase was authorized by the Public Serv- 
ice Commission of New Hampshire. | 

Q. What consideration was paid for the | 
property of Jaffrey and Troy Electric Light | 
Company? A. $15,000. | 

Q. And for the New Hampshire Water & | 
Electric Power Company of New Hampshire? 
A. $60,000. | 

Q. Can you tell me whether deeds of the | 
properties of these companies have been de- 
livered to the Derry Electric Company? 

A. When ‘the obligations and capital stock | 


ought | 


On Dissolved Sugar 
| 





—— — 


Supreme Court Asked to Fix} 
Rate of Assessment 


[Continued from Page 1.1 


pany’s petition to the Supreme Court de- | 
clared. 

Paragraph 502 provides in part that 
molasses and sugar sirups, not specially 
provided for, testing not above 48 per 
cent total sugars, shall be dutiable at one-| 
fourth of one cent per gallon. Par 501 
provides a duty of 1.7125 per pound on 
sugars testing by the polariscope not above 
75 sugar degrees, and all mixtures con- 
taining sugar and water, testing by the| 
polariscope above 50 sugar degrees and not 
over 75 degrees. 

The court, which affirmed a judment 
of the Customs Court sustaining the col- 
lector’s classification of the mixture under 
Par. 501, stated that the mixture was not 
sirup as such term has been defined in} 
the dictionaries, in regulatiofis promul-| 
gated under the Federal Food and Drugs 
Act and in a prior decision of the court. 
It also stated that the mixture was not 
classifiable as sirup under paragraph 502) 
by similitude pursuant to Par 1559 of the 
act. _It declared that there was no occa- 
sion for the application of the doctrine} 
of similitude but that if the doctrine were | 
to be applied the mixture would still be 
classifiable under Par. 501 in view of the) 
fact that the mixture was imported for} 
the sole purpose of transformation into} 
refined sugar and therefore more nearly 
resembled sugar than sirup. 


Classification Upheld 

.The classification was further sustained 
by the fact that Congress, in adopting the 
sugar schedule of the Tariff Act of 1930, 
had in mind™not only the raising of a 
large revenue but the protection of the 
domestic sugar industry, the court said. 

- The company, in its petition, states that 
the importation was undoubtedly a “mix- 
ture containing suar and_ water,” but 
since it did not test by the polariscope 
“above 50 sugar degrees,” it did not come 
up to the condition prescribed for such | 
mixtures by Par. 501. 

“The respondent contends, and the 
court below held, in effect, that a solu- 
tion of sugar and water is not a sirup at 
all unless it contains sufficient solids to 
produce saturation, i. e., 65 per cent,” the 
petition declared. “The petitioner insists 
that this contention and this ruling can 
not be reconciled with the words selected 
by Congress to express its meaning in 
Par. 502; that, as a physical fact, a solu- 
tion of refined sugar, or ordinary raw su- 
gar, and water, ‘testing not above 48 per 
cent total sugars’ can not be a saturated | 
solution, because it falls short by approxi- 
mately the difference between 48 per cent 
and 65 per cent of the amount of solids 
necessary (o produce saturation; and 
that therefore Congress must have in- 
tended to include in Par. 502 much thin- 
ner mixtures than saturated solutions, 
The linguage used not only contemplates 
solutions far below the saturation point of 
65 per cent solids, but even below 48 per 
cent since testing not above 48 per cent 
obviously means anything below that per | 
cent.” 

It also was urged that the definitions | 
and standards prescribed by the Food 
Bureau of the Department of Agriculture 
have reference to food products only, 
whereas the importation in question was 
not suitable for food, but was, imported 
for refining. 





presided. Excerpts 





A. Yes. 


Q. Now, I am asking you as to the result. | 
Have the deeds to these acquired companies 
Electric Com- | 

pany and does the Derry Electric Company, | 
or did it at the end of 1929, have title to} 
the properties of the Jaffrey and Troy Elec- | 
tric Light Company and the New Hampshire 
| Water & Electric Power 


been delivered to the Derry 


Hampshire? 
A. My reply would be a presumption, 
presume they cid; I do not know. 


fixed capital: assets 
Company? A. Yes, sir. 
riod 1920 to 1929, inclusive. 


Q. During that period do you find any 
evidence of write-up, appreciation or inflation 
recorded in the fixed capital account of the 
| Derry Electric Company? 

Q. Was the property of the Derry Electric| ties not included in the narrower com-| 
Company included in the appraisal made by | 


A. No, sir. 


E. J. Cheney? A. It was. 


Q. Was this appraisal recorded on the rec- | 
sir. 


ords of Derry Electric Company? A. No, 


side records? A. Yes, sir. 


Q. Was the Cheney appraisal given effect on} s 
the consolidated balance sheet of New England | continued. 
Gas & Electric Association of Dec. 31, 1929?) 


A. It was. 


Company of New) 


of the Derry Electric | 
Covering the pe- 


Cincinnati, Ohio, Feb. 3.—Recovery un- 
der a double indemnity clause of a life 


* * from participation in aeronautic 
* * * operations” has been denied by the 
United States Circuit Court of Appeals 
for the Sixth Circuit for the death of an 


Phoenix Mutual Life Insurance Co. 


owner of an airplane company, used the 
| company’s planes for business and pleas- 


: ure trips. On the day of the accident he 





Have you analyzed the growth of the| was flying as a passenger in a company|tax against a 4-cent price, Mr. 
|Said this is “tyranny 


plane operated by a licensed pilot. 
Aeronautical Operation 
Citing the distinction between the words 
“engage” and “participate,” the court said 
“the latter of these words denotes activi- 


pass of the former.” 
“The only effect of its use in connec- 
tion with ‘aeronautical operations’ 


given its full scope and meaning. Whether 


insurance policy excluding death resulting | a 
} an 

| able,” but which has now been invaded by 
| States. 


{and said in Harrison. County, 


in- | 
Q. Was it carried in one of these so-called| stead of ‘aeronautics’ is to narrow the| 
field of the forbidden activity,” the court | —— 





ing how double taxation had piled up on 
jthese two commodities. He said since 
1794 tobacco was a Federal field of revenue 
one of the “steadiest, and most reli- 


More than $2,000,000,000 have been col- 


lected from tobacco by the Federal Gov- 
insured in an airplane accident while |ernment during the depression, he pointed 
riding as a passenger in a plane which he out. The suggestion that some -.revenue, 
owned. The case was entitled First Na-| approximately one-sixth, from this source 
tional Bank of Chattanooga, Trustee v.|be turned over to the States cannot be 
|carried out as the Federal Government 
The insured),who was president and part | cannot lose this amount. 


Declaring that 14 States now’ levy to- 
bacco taxes on cigarettes, from 2 to 5 
cents per pack, and in Arkansas a 1l-cent 
Vinson 
indeed,” He de- 
scribed gasoline taxes as “a manstrosity” 
wholesale price of gasoline is 342 cents 
per gallon and the tax 10 cents. 

At the opening of the session on Feb. 4 
the committees appointed the previous 
day brought in their reports. ‘State Rep- 

r- 





“Within that field it is to be|plane, the venture was his, initiated and|spoke in favor of the report. 
| undertaken solely for his purposes. 


He 


| Massachusetts, chairman of the commit- 
| tee on procedure and resolutions, reported 


motion approving a definite’ scheme of 
| taxation would be out of order. 


| duplicate taxation was too complicated to 
| mittee, he said, believed that the confer- 
ence could handle the problem best by 
| providing for a permanent organization 
to continue the work. 





adopted, it was reconsidered upon 
;}motion of State Senator Brown of South 
Carolina. Senator Brown said the public 
demand for action was insistent and de- 
| clared that the delegates should have 
|something definite to take home. He 
jurged a program of tax source segrege- 


| Government. 


Tax Committee’s 
Report Adopted 
Dr. C. B. McCulloch, representing the 


| 
|George Cummings, of New Hampshire, 


| William 
| Belknap, of Kentucky, and State Repre- 


Q. What was the total fixed capital of Derry | it includes one who merely pays his fare | owned the plane, employed a pilot to op- | sentative Metzerott, of Maryland, defended 


its books? A. $582,845.22. 


Q. What was it according to the appraisal? 


A. $788,771.82. 


Electric Company at that date, according to|and is transported in an aeroplane we | erate 


it, determined whether 


Q. The appraisal exceeded the book value by | Of an individual who employs a licensed| the lower court that one gvho interposes 


how much? A. $205,926.60. 


Q. Does it follow that the consolidated bal- | 
| company prior to that date, and to adjust the! ance sheet carried the fixed capital of this | 


[Continued on Page 6, Column 3.] 


| of transportation. 





ILLUSION: 





The stage is all set for target practice. The magician lifts his bow 
and aims an arrow at the bull’s-eye. His lovely assistant then steps 


in front of the target and he shoots the arrow—apparently through 
her —and it fixes itself in the very center of the bull’s-eye! And she 
smiles through it all while the audience gasps. 


EXPLANATION: 


The arrow which the marksman “shoots through” his assistant 


simply folds up into the crossbow! The arrow which is actually 
embedded in the target is shot by the girl herself from a belt con- 
cealed under her dress. She releases a little spring, the arrow un- 
folds, and shoots straight into the bull’s-eye! It is all done in a flash! 
So quickly the eye cannot detect the girl’s movements! To heighten 
the impression that the arrow has gone right through, the girl re- 
leases a ribbon from the front of her dress—the continuation, ap- 
parently, of the ribbon attached to the arrow in the target. 


KEPT FRESH 
IN THE WELDED 
HUMIDOR PACK 


Copyright, 1933, R. J. Reynolds Tobacco Company 


The audien 


cough medicine. 


EXPLANATION: The easiest cigarette on 
your throayis th cigarette that is made from 
the choicest rip’: tobaccos. Cheap, raw tobaccos 
are, as you would naturally expect, harsh in 


™ 


weather | the report, and on the motion of Speaker| tee was adopted. 
need not decide, for the situation of the| conditions would permit of the flight and/ Sinclair Brown, of Virginia, the report) 


insured was not distinguishable from that| when it should be made. We agree with | was finally adopted. 


Henry W. Toll, speaking for the Ameri- 


in the project. He said he hoped the con- 


in your cigarette 


—_ 


is told that by certain magic 
processes tobacco can be made as soothing as 


tobacco 


that. his committee had decided that any | 


Senator Parkman said the subject of | 


be settled in a two-day session. His com-| 


After the committee’s report had been | 
the 


Reports Submitted 


By Committees Adopted 

William Belknap, of Kentucky, offered 
|@ resolution that, if a committee is set 
up, and its: recommendations approved by 
two-thirds of all voting States or a ma- 
jority of the 48 by mail it then be auto- 
matically authorized to deal with Con- 
gress along those lines. The resolution 
was adopted. 

Willis Smith, of North Carolina, chair- 
man of the committee on committees, pre- 
sented a report recommending a _ per- 
manent finance committee and a perma- 
nent committee to study double taxation 
be set up. The report was adopted. 

Representative Robert L. Patterson, of 
| California, chairman of committee on 
| finance, presented a report calling on each 
| State Legislature to appropriate not iess 


iss. th€| tion between the States and the Federal | ‘han $1,000 for the support of the tnter- 


| State Legislative Reference Bureau and 
calling upon Congress to appropriate $40,- 
} 000. Representative Patterson said the 
| committee hoped for an average of $3,000 
}from each State. 


A roll call of the States revealed that 


__,;Governor of Indiana, and State Senator the States which probably would make 


appropriations were: California, Delaware, 
| Maryland, Georgia, Massachusetts, New 
| Mampanise, New Jersey, North Carolina, 
and Virginia. The report of the commit- 


| State Senator Griffinberg, of the com- 
| mittee on next assembly, brought in a re- 
|port leaving the time and place of the 


pilot to operate an aeroplane which he }and enforces his judgment in matters so| can Legislators Association, expressed ap-|next assembly to the executive officers 
regularly maintains and uses as a means|vital as these to the flight of an aero-|preciation for the interest President Hoo-| with the recommendation that national 


| plane is participating in aeronautic opera- | ver and Franklin D. Roosevelt have shown! and State capitals receive primary con- 


“Though not personally piloting the | tions. 


| Sideration. The report was adopted. 


les fun to be fooled __ 
...its more fun to KNOW 


Like to see through tricks? Then let’s look at 
another... the i//usion in cigarette advertising 
called ‘Cigarettes and Your Throat.” 


their effects upon the throat. If you have to 
consider your throat, the quality of the tobacco 


is important. 


It is a fact, well known by leaf 


experts, that Camels are 


made from finer, MORE EXPENSIVE to- 
baccos than any other popular brand. 


Camels are as non-irritafing as a cigarette 


canbe because Camels use choice, ripe, cost- 


lier tobaccos. 


And because of the matchless blending of 


these costlier tobaccos Camels have a rich 


bouquet and aroma..a cool, delicious favor. 
Keep the air-tight, welded Humidor 
Pack on your Camels...to assure yourself 
and yourcompanions a fresh, cool smoke. 


NO TRICKS 


-- JUST COSTLIER 


TOBACCOS 


IN A MATCHLESS BLEND 








Business Activity 
Gains Seasonally 


But Prices Drop 





Year-end Decline Continues 
In Commodity Quotations, 
Says Monthly Review by 
Department of Commerce 





{Continued from Page 1.] 


cline in industrial production as com- 
pared with 1931, amounted to 21 per cent. 

Expansion in retail trade in Decembér 
feli short of the usual rise for the month. 
The adjusted index of department-store 
sales receded to a new low for the depres- 
sion. Such sales in 1932 averaged 23 per 
cent below 1931 the result of price de-| 
clines. 


Foreign trade figures for December re- 
vealed no significant changes. Exports in 
1932 were off one-third in value and one- 
fifth in volume in comparison with 1931. | 
The decline in imports was somewhat | 
larger in value but the loss in volume was 
about 16 per cent. 


The number employed in December was | 
Only slightly lower than in the preceding | 
month, the increase in the retail-trade 
field and a few other lines largely offset- | 
ting losses elsewhere. Factory employ-| 
ment was lower and there was a corre-| 
sponding decline in pay rolls. 


Commodity Prices 


Further recessions occurred in com-| 
modity prices during December and in) 
the first three weeks of January. Whole- | 
sale commodity prices averaged 2 per 
cent lower in December than in the pre-| 
ceding month; food retail prices declined 
fractionally; retail prices of department- 
store articles decreased 1.1 per cent; and 
prices received by farmers on Dec. 15} 
averaged 3.7 per cent lower than on Nov. | 
15. The 1932 average of wholesale prices | 
Was 11 per cent lower than the 1931 aver- 
age; that of food retail prices 16 per cent 
lower; and prices received by farmers 29 | 
per cent lower. The cost of living aver- 
aged 10 per cent below. 1931, according to 
the National Industrial Conference Board | 


| 
| 


figures. | 


| 





Wholesale commodity prices declined 2} 
per cent from November to December, the | 
sharpest monthly drop since December, | 
1931. Of the 44 subgroups of commodities | 
for which indexes were prepared, 31 de-| 
creased, 4 increased, and 9 remained | 
unchanged. The sharpest drops, ranging | 
from 7.6 to 9.5 per cent, occurred in prices | 


‘Rail Finance Rulings 


| Pacific Railway. 





Extension Planned 
On Indian Airline 





Service Between China and) 
India Also Proposed by 
British Interests | 


Plans for the extension of the Imperial 
Airways service in India are being con- 
sidered by British and Indian aviation | 
interests, according to a report from Trade 
Commissioner W. L. Kilcoin, London. 


Projection of an air line between the 
British island of Hong Kong, off the 
coast of China, and Rangoon, in Burma, 
by the way of French Indo-China is also 
being considered, it is stated. 


The Hong Kong-Rangogn route, it is 
stated, would be operated’ in connection 
with the main service between England 
and Australia when that service is in 
operation. The Singapore-Australia sec- | 
tion of the England-Australia service is| 
under consideration at the present time in | 
Australia. (Department of Commerce) 





And Rate Complaints 





Reports of Examiners Also, 
Are Announced by Fed- 


eral Commission 


| 

The Interstate Commerce Commission | 

on Feb. 3 made public finance decisions, | 

examiners’ proposed reports in rate cases | 

and rate complaints which are sum- 
marized as follows: 


F. D. No. 9772.—Acquisition by the Bell Tel- | 
ephone Company of Pennsylvania of the prop- 
erties of the Forest Telephone & Telegraph 


|Company, found to be of advantage to the 
| persons to whom service is to be rendered and 


in the public interest. Certificate issued. | 
Examiners’ Reports 


Wheat: No. 24112.—Willis Norton Company V. 
Chicago, Rock Island & Pacific Railway. Upon 
rehearing, finding in ‘original report, 179 I. | 
Cc. C. 632, that complainant is entitled to re-| 
fund of overcharges therein found to exist, | 
affirmed. Amount of reparation determined 
and ordered paid. 

Asphalt: No. 52357.—Kemp Lumber Company 
v. Atchison, Topeka & Santa Fe Railway. | 
Rates charged on asphalt, in drums, in car- 
loads, from North Baton Rouge, La., to Ros- | 


| well and Carlsbad, N. Mex., found inapplica- | 


reasonable. Complaint dismissed. 

Wheat: No. 25485.—Davis Milling Company, 
Inc., v. Norfolk Southern Railroad. Carload | 
rate cahrged on wheat, in bulk, from Wenona, | 
N. C., to Norfolk, Va., found not unreasonable | 
or therwiseo unlawful. Complaint dismissed. | 

Contractors’ Outfits: No. 25466——McCollough 
& Chaney Company v. Chicago, Rock Island & 
Carload rates charged on 
contractors’ outfits, stringers and ties, and a 


ble in part. Applicable rates found not a 
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Districts ———-Corporation———__,,  ————_Individual—_——_._ _ ———— Total income tax ——_—_,, 
and States 1931 1932 1932 1931 1932 
Alabama ....sccccccscseces $1,427,823.93 $721,383.11 $1,695,291.03 $887,467.34 $3,123,114.96 $1,608,850.95 
Arizona 472,469.38 252,323.37 790,483.26 393,375.95 1,262,952.64 645,699.32 - 
Arkansas owe 736,893.87 600,477.72 397,007 06 207,329.32 1,133,900.93 807,807.04 
lst California ... 23,666,143.30 15,158,728.22 12,558,260.89 8,415,473.18 36,224,404.19 23,574,201.40 
6th California 18,149,232.15 10,509,477.98 22,390,578.13 14,585,297.45 40,539,810.28 25,094,775.43 
(Total, State of Calif.)..  41,815,375.45 25,668,206.20 34,948, 839.02 23,000,770.63 76,764,214.47 48,668 ,976.83 
Colorado ..... 7,673,312.21 2,259,277.99 2,592,869.75 1,575,042.06 10,266,181.96 3,834,320.05 
Connecticut 10,378,469.01 7,488,554.19 13,044,144.05 7,143,698.18 23,422,613.06 14,632,252.37 
Delaware .... 15,201 ,028.27 8,908,250.93 4,322,062.11 2,545, 169.19 19,523,090.38 11,453,420.12 
Florida ..+- e 2,169,529.55 1,276,730.76 3,807,714.96 3,221,559.45 5,977,244.51 4,498,290.21 
Georgia ...- ° 2,754,590.00 2,125,766.06 2,174,464.82 1,410,542.66 4,929,054.82 3,536,308.72 
Hawaii ..... + :2!975,104.48 1,962,410.91 1,080,552.58 875,535.53 4,055,657.06 2/837,946.44 
Idaho ...... . 468 644.86 » 380,050.38 164,383.64 80,080.48 632,978.50 460,130.86 
Ist Mllimois ......++-6+ « 72,232,985.09 33,615,952.93 48,047,648.65 26,270,374.91 120,280,633.74 59,886,327.84 
8th Illinois ........-+-+-5- 3,644,519.14 1,506,408.89 1,761,066.88 1,380,278.37 5,405, 586.02 2,886 687.26 
(Total, State of Illinois) 75,877,504.23 35,122,361.82 49,808,715.53 27,650,653 .28 125,686,219.76 62,773,015.10 
Indiana . we 8,010,180.28 5,976,475.63 6,416,047.65 3,087,689.65 14,426,227.93 9,064,165.28 
Iowa ..... 5,346.961.02 3,055,028.41 2/962.888.82 1,688,692.04 8,309,849.84 4,743,720.45 
Kansas . 7,007,171.98 3,660,133.09 1,925,632.55 1,368,366.57 8,932,804.53 5,028,499.66 
Kentucky 4,658 643.78 2,461,972.91 2,750,856.18 1,587,770.95 7,409 ,499.96 4,049,743.86 
Louisiana 4,038,256.59 2,989.464.94 2,063 857.33 1,196,959.77 6,102,113.92 4,186,424.71 
Maine .....ccccsscecvesees 2,762,497.93 1,509,588.85 1,938.837.65 1,611,077.04 4,701,335.58 3,120,665.89 


12,786,402.16 
19,819,898.03 


16,259,979.01 
30,338,422.94 


11,091,081.83 
15,389,927 .97 


17,955,253.42 


Maryland, incl. Distr. Col. 
‘ 29,291,554.45 


Massachusetts . 














POMBE. Seca eassosenses> 44/922'303.81 31,020,451.75 22,326,838.73 12,827,099.41 
Minnesota ... 10,173,789.62 7,735,692.07 5,608,342.18 3,278,579.31 
Mississippi ... asecss. . 928,108.90 348,878.79 367,416.65 173,318.06 
lst Missouri 15,877,545.59 9,477,373.65 7,769.287.90 4,615,801.00 
| 6th Missouri . 5,136,940.90 3,217,513.58 3,502,424.14 1,876,481 .32 
(Total, State 21,014,486.49 12,694,887.23 11,271,712.04 6,492,282.32 
MAMI avs css90'tese ee 517,657.92 265,668.85 624,906.09 292,617.59 
Nebraska :  2,342,880.69 1,405.651.56 1,619,684.56 902,098.98 
MACOGA sk sas 9ke'ee 5 79,740.56 1/192,978.15 532,470.76 394,589.68 
New Hampshire .. : — 1,040,866.89 449,464.09 1,140,781.21 656,249.15 
Ist New Jersey.... +. _3,857,818.22 2,306,056.14 5,872.774.80 2,724,914.76 
Sth New Jersey........sees 21,026,820.13 17,262,256.64 21,028.222.76 13,327.382.78 
(Total, State of N. J.)...  24,884,638.35 19,568,312.78 26 900,997.56 16,052,297.54 
New Mexico .......sesseee 195,346.05 98,241.05 291,548.46 162,313.09 
ist New York.. 9.800,039.03 8,738,918.11 16,141,598.38 9,703,940.22 


2 
1 


81,805,220.99 
43,977,997.49 


98,684,102.50 
51,983,703.81 


52,048,248.27 
29,033,115.30 


148,745,271.08 
71,699,198.43 


2d New York... 
3d New York... 






























1 w York.. ++ 12,398,686.61 2,789 ,234.36 12,826,135.28 7,130,388.95 
ait in York.. ee 3,427,511.17 2,028,556.63 3,079,259.96 1,987,730.42 
28th New York......+..... 11,507,287.20 6,627,201.79 7,747,894.60 5,722,816.09 
(Total, State of N. Y.).. 257,577,993.52 145,967,129.37 190,462,694.53 105,626,239.25 4 
North Carolina ........... 8,825,348.43 8,986,769.66 2,984,558 .63 2,363,676.58 
North Dakota .... 168,398.83 107,797.31 144,048.93 63,640.63 
Ist Ohio ....... 11,027,278.03 6,557,376.59 7,819,175.33 3,687,810.00 
10th Ohio ... 4,965,098.02 2,036,615.55 2,149,264.85 1,382,342.22 
llth Ohio 2,855,081 .33 1,784,710.85 2,122,809.59 970,075.71 
Wth ONWiO .....eeeeenseeee 19,640,180.56 10,717,070.42 14,708,830.13 6,476 ,479.03 
(Total, State of Ohio).. 38,487.637.94 21,095,773.41 26,800,079.90 12,516,706.96 
Oklahoma .......++- ee 10,055,570.34 3,424,953.61 4,006,585.13 1,645,374.98 
Oregon .....-.ceeeees 1,836,427.35 1,095,043.65 1,349,560.54 731,352.96 
lst Pennsylvania 42,867,347.89 24,982,996.34 29,973,425.45 16,455,381.65 
12th Pennsylvania ° 5,997,300.00 2,356,360.10 3,384,180.46 2,274,045.58 
23rd Pennsylvania .... 25,459,376.27 8,357,213.52 22,753,992.62 11,430,473.21 
(Total, State of Pa.) 74,324,024.16 35,696,569.96 56,111,598.53 30,159,900.44 1 
Island ..... 3,079,870.63 2,155,707.57 4,431,766.18 2,836,322.87 
South Carolina . 1,179,152.07 847,010.19 389,687.55 286,346.87 
South Dakota .. ° 342,452.60 166,655.94 204,961.87 142,370.46 
Tennessee 4,163,710.87 2,647,567.62 2,800,222.01 1,879,848.65 
Ist Texas .. 6,931,278.91 4,000,246.94 5,975,765.37 3,118,448.00 
BG TOROS ccccgdec cosenccsse 5,589,054.81 3,034,321.57 5,403,775.79 3,476,305.75 
(Total, State of Texas).. 12,520,333.72 7,034,568.51 11,379,541.16 6,594,753.75 
Utah oon 1,244,765.33 772,397.77 512,056.23 241,017.09 
Vermont 590,847.06 237,493.87 728,673.01 302,525.99 
Virginia .....scccosccece 15,546,133.94 9,168,498.21 2,495,905.76 1,543,036.23 
Washington, incl. Alaska.. 3,544,276.82 1,955,620.90 3,711,888.11 2,076,530.88 
West Virginia .........+.. 5,339,213.23 2,911,069.50 1,590,175.86 948,866.61 
Wisconsin ...... 14,230,069.94 5,893,621.64 6,755,095.69 3,130,247.26 
Wyoming ........++ 236,227.53 222,238.32 200,131.38 92,631.04 
Philippine Islands ....coce ~ceccecess $= «—« evecccces «ss vive ureaka “.«) aei anaes ‘ 
Total ccseccses ceseeeeee+$800,808,537.97  $464,191,470.79  $567,226,929.18  $320,425,625.22 $1,3 


of livestock and poultry, meat, hides and | power shovel, from Vermont, Ill., to Jamesport, | 
skins, and cattle feed. Petroleum producf$ | Mo.. found applic:ble. Complaint dismissed. 


3 | Tale: No, 24848—International Pulp Com- 
prices declined 6.6 per cent. Other sub- pany v. New York Central Railroad. Inter- 


group prices which decreased 3 to 5 per | state rates on talc, in carloads, from Hailes- 


(Iss 


34,215,232.43 
59,629,977.39 
67,249,142.54 
15,782,131.80 

1,090,525.24 
23,646,833.49 

8,639,365.04 
32,286,198.53 


1,142,564.01 
3,962,565.25 
1,212,211.32 
2,182 648.10 
9,730,593.02 
42,055,042.89 
51,785,635,91 
486,894.51 
25,941 ,637.41 
47 429,373.58 
23,682,902,24 
25,224,821.89 
6,506,771.13 
19,255,181.80 
48,040,688.05 


11,809,907.06 
312,447.76 
18,846 ,453.36 
7,114,362.87 
4,977,890.92 
34,349,010.69 
65,287,717.84 


“14,062,155.47 


3,185,987 .89 
72,840,773.34 
9,381,480.46 
48 213,368.89 
30,435,622.69 
7,511,636.81 
1,568,839.62 
547,414.47 
6,963,932.88 
12,907,044.28 
10,992,830.60 
23,899,874.88 


1,756,821.56 
1,319,520.07 
18,042,039.70 
7,256,164.93 
6,929,389.09 
20,985,165.63 
436,358.91 


68,035,467.15 
ued by the Bureau of Internal Revenue) 


23,877,483.99 
35,209,826.00 
43,847,551.16 
11,014,271.38 
522,196.85 
14,093,174.65 
5,093,994.90 
19,187,169.55 


558,286.44 
2,307,750.54 
1,587,568.03 
1,105,713.24 
5,030,970.90 

30,589,639.42 
35,620,610.32 


260,554.14 

18 442,858.33 
133,853,469.26 
73,011,112.79 
9,919,623.31 
4,016,287.05 
12,350,017.88 
251,593,368.62 


11,350,446.24 
171,437,94 
10,245,186.59 
3,418,957.77 
2,754,786.56 
17,193,549.45 
33,612,480.37 


5,070,328.59 
1,826,396.61 
41,438,377.99 
4,630,405.68 
19,787,686.73 
65,856,470.40 


4,992,030.44 
1,133,357.06 
309,026.40 
4,527,416.27 
7,118,694.94 
6,510,627.32 
13,629 ,322.26 


1,013,414.86 
540,019.86 
10,711,534.44 
4,032,151.78 
3,859,936.11 
9,023,868.90 
314,869.36 


$784,617,096.01 





c———— Misce 
1931 
$344,700.87 
67,969.03 
85,815.01 
14,115,180.21 
3,266,136.69 
17,381,316.90 


270,619.06 
2,351,969.19 
1,188,323.66 
3,225,816.36 

263,612.41 

655,649.80 

26,434.43 
14,638,624.65 
1,658,377.98 
16,297,002.63 


2,156,095.79 
348,898.78 
273,345.01 
17,111,125.11 
934,329.77 
555,144.42 
3,502,577.48 
4,284,634,48 
5,528,292.06 
2,230,098.76 
48,050.64 
9,665,974.27 
669,902.75 
10,335,877.02 


160,291.62 
179,934.56 
60,016.20 
369,368.77 
6,547 ,266.00 
24,202,507.09 
30,749,773.09 


29,595.80 
4,985,011.08 
29,630,679.40 
14,515,968.67 
3,566,311.15 
740,755.80 
1,006,076.74 
54,444,802 84 


240,010,001.27 
8,983.61 
10,430,043.19 
3,145,041.06 
336,326.95 
1,685,384.74 
15,596,795.94 
171,693.60 
275,604.34 
11,024,876.82 
1,793,791.21 
1,928,555.50 
14,747,223.53 


492,265.07 
231,807.80 
26,617.00 
3,795,378.38 
598,762.40 
590,580.07 
1,189,342.47 


45,519.81 
47,252.19 
89,073 ,428.74 
465,845.83 
2,299,148.28 
1,658,014.59 
65,160.55 
347,590.89 





SHIPPING . . . AVIATION 





llaneous ————_, 
1932 


$1,021,467.63 
158,897.64 
481,885.99 
17,299,189.83 
9,993,980.41 
27,293,170.24 


939,811.04 
2,253,984.76 
669,943.88 
3,033,088.79 
1,335,276.21 
215,361.02 
116,169.74 
28,568,683.83 
2,186,274.69 
30,754,958°52 


3,009,307 .36 
1,159,971.27 
2,442,605.87 
41,620,344.53 
3,127,213.07 
382,297.43 
4,010,359.90 
8,500,311.00 
11,823,854.63 
2,375,133.68 
227,444.16 
11,895,700.28 
1,285,554.74 
13,181,255.02 


251,375.89 
770,792.89 
69,798.70 
393,330.24 
2,447,656.15 
22,433,657.59 
24,881,313.74 


110,421.52 
5,443.841.84 
49,974,189.85 
19,115,618.55 
3,258,571.39 
1,264.237.51 
2,447,195.95 
81,503,655.09 
194,371,012.30 
125,593.43 
11,282,006.21 
3,476,885.66 
950,429.64 
9,310,599.86 
25,019,921.37 


9,038,749.52 
563,739.35 
15,657,678.62 
2,014,706.64 
9,167 ,034.61 
26,839,419.87 


748,024.58 
472,932.25 
187,935.57 
4,010,397.88 
6,615,006.57 
3,289,045.27 
9,904,051.84 


289,868.79 
219,562.18 
88,395,065.35 

. 989,101.81 
2,307,882.94 
3,399,784.10 
96,699.77 
356,953.37 


7————. Total (all sources) —_—, 
1931 : 


$3,467,815.83 
1,330,921.67 
1,219,715.94 
50,339,584.40 
43,805,946.97 
94,145,531.37 


10,536,801.02 
25,774,582.25 
20,711,414.04 
9,203,060.87 
5,192,667.23 
4,711,306.86 
659,412.93 
134,919,258.39 
7,063,964.00 
141,983,222.39 


16,582,323.72 
8,658,748.62 
9,206,149.54 
24,520,625.07 
7,036,443.69 
5,256,480.00 
37,717,809.91 
63,914,611.87 
72,787,434.60 
18,012,230.56 
1,138,575.88 
33,312,807.76 
9,309,267.79 
42,622,075.55 


1,302,855.63 
4,142,499.81 
1 227.52 
2,551,016.87 
16,277,859.02 
66 257,549.98 
82,535,409.00 


516,490.31 
30,926,648.49 
277,060,052.98 
138,198,870.91 
28,791.133.04 
7,247,526993 
20,261,258.54 
502,485,490.89 


251,819,908.33 
321,431.37 
29,276,496.55 
10,259,403.93 
* 5,314,217.87 
36,034,395.43 
80,884,513.78 
14,233 ,849.07 
3,461,592.23 
83,865,650.16 
11,175,271.67 
50,141.924.39 
145,182,846.22 
8,003,901.88 
1,800,647.42 
574,031.47 
10,759,311.26 
13,505,806.68 
11,583,410.67 
25,089,217.35 


1,802,341.37 
1,366,772.26 
107,115,468.44 
7,722,010.76 
9,228,537.37 
22,643,180.22 
501,519.46 
347,590.89 








Internal Revenue Receipts for 1931 and 1932 


Comparative Statement of the Total Revenue Receipts From All Sources Collected in the Calendar Years 1931 and 
1932 Including a Comparative Statement of Income Tax Receipts (Separated as to Corporation and 

Individual), by Collection Districts and States, Made Public by the Bureau of 

Internal Revenue, Department of the Treasury 





Action by House. 


On Remonetizing 
Silver Predicted 


Measure to Be Reported Will 
Be Passed if it Can Be 





1932 
#2 90 918 0 Brought to Vote, Says 
1,280 sone Chairman Somers 


40,873,391,23 
35,088,755.84 
75,962,147.07 


4,774,131.09 
16,886,237.13 | 
12,123,364.00 
7,531,379.00 
4,871,584.93 
3,053,307 46 

576,300.60 
88,455,011.67 | 
5,072,961.95 





[Continued from Page 1.1 


tion by Great Britain so she could keep 
her trade with the Orient. 

Sixty per cent of the people of the world 
use silver as their yard stick of value, he 
added, and their silver would be quin- 
tupled in value by remonetieation in the 
93'527.973 62 | United States. Nevertheless, he con- 
12.073.472.64 | tended, there would be no flood of silver 
5,903,691.72 | to the United States, since the value would 
7,471,105.53 | be up everywhere; China would not send 
aise | away great quantities of her only form of 
3,502.963.32 | money; and it is not human nature to get 
27,887 843.89 | rid of an article that is rising in value, 
Sede but to hold on to it. 
13,389,405.06| As the value of foreign silver money 
95. sen eri an | TOee> the cost of production of commodi- 
6 379,549.64 | ties in the countries affected would rise 
32,368,424.57 | With it, relieving the United States from 

809,662.33 | the effect of depreciated foreign money, 
a ain any ae ihe said. With the purchasing power of 

657,365.73 | silver low, China tends to use more and 

{more of her own products, cutting down 
|on imports, he declared and this would be 


1,499,043.48 
7,478,627.05 

reversed by higher purchasing power of 
silver. 





53,023,297.01 
60,501,924.06 


370,975.66 
23,886,700.17 4 

183,827,659.11 | Passage Is Predicted 

Bias site| Mr. Wheeler declared he is not afraid 
5\280,524'56 | Of unpopularity of the 16-to-1 ratio or of 
14,797,213.83 | the connection of the late William Jen- 

333,097,023.71 | nings Bryan with the matter, since bi- 


20 Te Gao 54 | metallism was not new with Mr. Bryan, 








21,527,192.40 | but was supported by Alexander Hamilton, 
6,898,843.43 | Thomas Jefferson, George Washington, 
,705,216.20 | 


26'504'140,31 ;and other great national leaders. 
58.632.401.74| Representative Howard (Dem.), of Co- 
14,109,078.11 | lumbus, Nebr., asked who is opposing re- 
2,390,135.96 | monetization “in view of the fact that the 
57.096,056.61 | sreat masses of the people favor it.” 
Senator Wheeler replied that the oppo- 


6,645,112.32 
28,.954,721.54 L 
nents are mainly New York bankers, and 


92,695,890.27 


5,740,055.02 | that industrialists who favor remonetiza- 
ey ree 4 ; tion cannot openly support it because of 
8,537,814.15 | the opposition of bankers to whom they 
13,733,701.51 | owe money. 

9,799,672.59 


Representative Shallenberger reViewed 


23,533,374. : ‘ ; 
0 the history of silver in the currency of 


1,303,283,65 | 


759,582.04 |the United States and urged the use of 
99,106,599.79 | silver, but declared that he did not be- 
elev iieee lieve such legislation is posisble at this 
12,423,653.00 | Session of Congress. Remonetization would 

Shesae at raise prices, stimulate business, and in- 


crease the velocity of turnover of money, 





$546,019,155.44 





cent include grain, miscellaneous farm | 
products, butter, cheese and milk, leather, 
cotton goods, and knit goods. Four other | 
Subgroups declined from 1 to 2.9 per cent 
and 15 others declined only fractionally. 
The greatest price advance occurred in 
cement, 2.7 per cent; fractional advances 
were shown in prices of fruits and vege- | 
tables, and clothing. Prices of miscella- | 
neous leather products, plumbing and 
heating equipment, structural steel, mis- 
cellaneous building materials, chemicals, 
mixed tertilizers, house furnishings and | 
furniture, and automobile tires and tubes 
did not change. | 


Food retail prices averaged fractionally 
lower on Dec. 15 than on Nov. 15, the| 
second consecutive fall after having pre- | 
viously remained stationary for two)| 
months. Of the 42 artciles of food on | 
which quotations are regularly received, 
28 declined, 9 advanced, and 5 remained | 
unchanged. 

Fairchild’s index of retail prices of de- 
partment-store articles declined still fur- 
ther in December and as of Jan. 3, had 
reached a new low for the current de- 
pression, 1.1 per cent lower than the Dec. 
1 average. The Bureau of Labor Statistics 
semiannual index of the cost of living 
revealed a decline from June to December, 
1932, of 2.7 per cent, but on the latter 
date living costs were nearly one-third 
higher than in 1913. 

On Dec. 15, farm prices were again at 
the record low level reached last June, 
averaging 3.7 per cent lower than on the 
corresponding date in November. Fruits 
and vegetables prices rose 3.5 per cent 
and dairy and poultry products advanced | 
2.5 per cent. Prices of grains, cotton and 
cottonseed, and meat animals fell 2.9 to 
8.8 per cent. 


Domestic Trade 


While the general trénd in domestic 
trade has been downward during the past 
year, the movement was less marked in 
the ciosing months. Several evidences of 
@ moderately improved situation appeared 
in the fourth quarter. Commercial fail- | 
ures experienced the greatest quarterly de- 
cline reported in the last four years and 
the total was 7 per cent below the same 
period a year ago. The usual year end 
rise occurred in December, but the move- | 
ment was less violent than in December, 
1931. The advent of new corporate en- 
terprise in 1932 was also somewhat re- 
tarded in the final quarter, but. the 
monthly average for the entire year was 
only 4 per cent below the preceding year. 

Department-store sales moved irregu- 
larly lower throughout 1932, but the g2n- 
eral situation was marked by greater than 
seasonal gains in early Spring and ea:jy 
Fall merchandising. Holiday sales failed 
to reach the same comparative level as 
the earlier months and the adjusted in- 
dex for December was 23 per cent below 
the same month in 1931. The average 
volume of goods sold was not greatly be- 


low the preceding year as the gnajor in- 
fluence in the decline in sales Value was 
further price recessions. 


Sales of chain stores experienced only 
minor fluctuations in the early months 
Of 1932 with very little alteration in the 
aggregate situation before early Summer. 
During the Summer months a distinct 
downward movement occurred and this 
was resumed after a brief interruption 
in the early Fall. December sales indi- 
cated a slight firmness but the index did 
not rise from the record low of the pre- 
cediag month. The average of the 
monthly index figures for the year was 6 
per cent ebove the level of the final 
month. 

Sales of mail-order houses, both direct 
and through retail stores, increased 25 
per cent in December due to the usual 
holiday rise. The volume of goods moved 
Was not greatly under the total for De- 
cember of the preceding year but the 
value of sales was approximately 12 per 
cent lower, due to price changes which 
have occurrec in the past year. 

Movements of package freight, as in- 
Gicated by 1. c. 1. freight-car loadings, 
were steady during the first half of the 
year but failed to show the seasonal gain 
usually apparent during that period. In 
the latter part of the year the movements 
conformed more nearly to the seasonal 
experience ot earlier years. The adjusted 


? 1 





boro, Emeryville, and Gouverneur, N. Y., to 
destinations in Official Territory found unrea- 
scnable. Maximum reasonable rates  pre- 
scribed for the future and reparation awarded. 

Wood Pulp: No. 24986.—National Cellulose 
Corporation v. Boston & Maine Railroad. 
Rates on wood pulp, in carloads, from Boston, 
Mass., to Clayville, N. Y., found not unrea- 
sonable. Rate on same commodity from Ber- 
lin, N. H., to Baldwinsville, N. Y., found not 
unreasonable in the past, but unreasonable 
for the future. A rate for the future pre- 
scribed. 

Scrap lead: No. 24992.—Roxbury Iron & Metal 
Company, Inc., v. New York, New Haven & 
Hartford Railroad. Rates on scrap lead and 
scrap lead battery plates, in carloads, from | 
points in Maine, New Hampshire, Massachu- | 
setts, and Rhode Island to destinations in 
New York, New Jersey, Pennsylvania, and Vir- | 
ginia found unreasonable. Reasonable rates | 
prescribed and reparation awarded. . | 

Rates on pig lead, in carloads, from and to | 
the same points have not been shown to be| 
unreasonable 

Salt: No. 25055—Carolina Cotton & Woolen | 
Mills v. Texas & New Orleans Railroad. Rates 
on salt, in carloads, from Jefferson Island 
and Weeks, La., to Draper, Spray, and Leak- 
ville, N. C., prior to May 10, 1931, found un- 
reasonable. Rates on like traffic on and after 
that date not shown to have been unreason- | 
able. Reparation awarded. | 

Refrigerators: No. 25446.—Jones Store Com- | 
pany v. Chicago & North Western Railway. 
Carload shipment of electric household re- 
frigerators from Chicago, Ill., to Kansas City, | 
Mo., found not overcharged. Complaint dis- 
missed. 

Plate glass: No. 25482.—Thoma Glass, Inc., Vv. | 
St. Louis-San Francisco Railway. Rate charged 
on plate glass. in carloads, from Crystal City, 
Mo., to Fairfield, Iowa, found not unreason- 
able. Complaint dismissed : | 

Grain: No. 25457.—Goldcamp Mill Company, 


Inc., v. Akron, Canton & Youngstown Rail- 
way Rates from points in Central Territory 
on grain, in carloads, milled in transit at 


Ironton, Ohio, and forwarded as products to 
destinations in Virginia, West Virginia, and 


| Kentucky on the lines of the Norfolk & West- 


ern Railway Company and Virginian Railway 
Company found unreasonable to the extent 
they exceed the sixth-class rates. 

Charcoal: No. 25382.—Memphis Freight Bu- 
reau for Forest Products Chemical Company 
v. Georgia Southern & Florida Railway. Rates 
en charcoal, in carloads, from Memphis, Tenn., | 
to Tampa, Fla., found not to have been un- 
reasonable or otherwise unlawful. Complaint 
dismissed. 

Fresh peaches: No. 25048.—Taylor Produce 
Company v. Cleveland, Cincinnati, Chicago & 
St. Louis Railway. Rates on fresh peaches, in 
carloads, from certain points in southern In- | 
Giana and Illinois to certain destinations in 
Michigan and Toledo, Ohio, found not unrea- 
sonable or otherwise unlawful. Complaint dis- 
missed. 


Rate Complaints 
Clay or Kaolin: Docket No. 25751—Quabaug 
Rubber Co., Brookfield, Mass., v. Central of 
Georgia Railway. Against rates on clay or 
kaolin, McIntyre, Ga., to Brookfield, Mass. 
Gasoline: Docket No. 25752.—White Eagle 






j > : Lynchburg, Va.. Chamber of Commerce, Vv. n 

Oi) Corporation, Kansas City, Mo., v. Atchison, | 7; per cent per annum. / ; 
Topeka & Santa Fe Railway. Against rate on ene ote, ee ~~ ——— a Ane ney —— bd run for a period of | (Continued from Page 1.] 
gasoline, Augusta, Kans., to Kansas City, Mo.|%2 * , . ; " ~ | wha ime? . y ss 

Vitreous Counter and Table Tops: Docket —— Virginia and West Virginia to Lynch | e a What — pene ose 8 per cent | for tax refunds contemplated by the plan. 
No, 25754.—The Vitrolite Co., Chicago, Tll., v. ons onds were issued? ‘ 50,000. ere - . 9 ay 
cane Topeka & Santa Fe malta. Against | , Cottonseed Oil: Docket No. 25760.—Armour | Had some portion of these bonds been Claims aggregating $66,211.76 have pom 
rate on vitreous counter and table tops, from | & C0. Chicago, Ill., v. Pennsylvania sueteoad. retired by the end of 1928? °A. Yes, sir., approved and paid, leaving an available 
Parkersburg. W. Va., to destinations through- See pee Rae, SD cetteneeS St, sees Sa During the years 1922 throughout 1928 an! balance of $4,535,122.22. A recent survey “Por re 

“Ty F J., to vints ary : 8 , . . ; ; 5 : = $ 

OO cated a eate Docket No. 28488, Sub, | Deleware pnd the District of Columbia amount ‘of $10,000 was retired indicates that this sum will be sufficient hereunder 
ao Leeniee Peotone Oo. Hickory. N. C.,|,,,Printing Paper: Docket No. 25755-—Fraser Further excerpts from transcript of |\to meet presently estimated demands. |tion’s re 
vy. Atlanta and West Point Railroad. apatant | Cee ee 8 eae eee Sees. testimony will be printed in the issue | Accordingly, the fund will be retained as | thereof to 
rate on cotton sweepings and cotton card | . bs . . a of Feb. 7. 2 as ct Ae EEE TS ES socasnaillieaiaiatie — 
strippings, Georgia, Alabama and Missisisppi aie.. to Montres!. Conese. —— — - —— | Resources: 
Me ee. &: Docket No. 25718 Sub No. | , Pa ae 7 las ’ Emergency revenues reported by particiy 

nisy EP ren aoe ee a ° Accrued interest ......sscsicccevecess peneeses 
2—mhe James Poultry Go. nc. Fails oy. Taprovement in Corporation Settlements seers froen eale'at ‘capital stock... 
Neb., : Z - 
Way. Against rate on dairy products, Falls City | in M . Help Del OGG Ld ccs avdas tous een NM not see og das pacagdssaeaadnetiacses 
and I incoln Nebr . to points in SPASEACUUACHER, | Is Foreseen in easure to e Pp Je »stors ; 
New York, Pennsylvania, New Jersey and | Application: 
Maryland b  THORDR | aig vic: 6 00000 0020500 EP PEE reese TOT TETT TET Tere és 

Dairy Products: Docket No, 25718, Sub. No TANG SOOAVIAOIEA doc babe Fen khadexcceeTa a heceeessr aieedndnerceenvasies 
3.—Tracy Produce Co., Inc., Tracy, Minn., v r imu 07 

on, Cantog & Youngstown Railway [Continueg from Page ¢.1 Mat: GiIGHAMAING 5 ins accned tees sacssnopsessUoccsdennrasesansne rca dcessaaueds s spe 

Against rate on dairy products, Tracy and special referee will necesgarily be required to/sion refer any matters for consideration and Cash reserved for tax payment » etc tee 
other Minnesota points, to same destinations | cnend most of his time ‘in the jurisdiction | report, either generally or upon specified is-| Accounts receivable and accrued items . 
as_ above complaint. where the court is sitting rather than in/sues, to one of several special masters who Expense of administration .....+++++++4: 

Iron and Steel Articles: Docket No. 25753.—| washington. No specialist in the law is re- shall have been previously designated to act ~ 
Wheeling Steel Corporation, Wheeling, W. Va..| quired to sit in all cases. The questions|as special masters in any proceedings under TOtal ose sceeeeeeveeeee Cornceccesnccvorcveccooos 
v. Alton Railroad. Against rate on iron and| which will arise are of general application,|this section by the judges of the circuit 
| steel articles, West Virginia to Kansas points. | affecting the rights of creditors and security |court of appeals for the circuit in which the | Balance ...........ssseseceseeseeses 

_Meat: Docket No. 25756.—C. Swanston &| holders, and the interpretation of agreements, | proceedings are pending, and may allow such | Loan commitments ..... seeeeeeeereeeroes 
Son, Swanston, Calif. v. Fort Worth and/ mortgages, and trust indentures. It would|master a reasonable compensation for his | ; 
Denver City Railway. Against rate on meat,| be inconvenient to have such special referees |services. The circuit judges in each circuit | Available working fund ...scccccseecceceressccreseue 
points in Texas to Swanston, Calif. living in Washington, where few, if any, such| shall designate three or more members of | 


Scrap Iron? Docket No. 25757.—Louis Caplan, 
Buregettstown, Pa., v. Pennsylvania Railroad. 
Against rate on scrap iron, Burgettstown, Pa., 
to Steubenville, Ohio, and Weirton. W. Va 

Bituminous Coal: Docket No. 25758.—State 
Iowa v. Chicago, Milwaukee, St. Paul & 


> 
index for December was fractionally above 
the preceding month, maintaining the level 
which has been approximately unchanged 
since July. 

| Advertising linage in both magazines 
and newspapers was seasonally lower in 


of 


December. Both classes showed irregular 
dechnes thvoughout the year and the 
‘monihly averages for 1932 were 29 per 
cent and 20 per cent, respectively, below 
the totals of the preceding year. The De- 


cember lev2l for newspapers was 21 per 


| ceni under December, 1931. 


The review of employment condi- 
tions will be printed in the issue of 
Feb. 7. 


| stock stand on 


~ | lawyers qualified 


Reduction ns the Appraised Valadiinn 
Of Derry Electric Company Described 





[Continued from Page 5.] 


at $205,926 above the amount at/ A. Yes. The total capital 

which it stood on the books of the Derry| paired in the amount of $95,851.68. 

Electric Company? A. Yes, sir. | mon stock was impaired entirely. 
Q. At the time of this Cheney appraisal, was 


stock was im- 


company 
pony The com- 


tion of the properties of the Derry Company? | 1929, of $95,000, the common stock was worth 
A. Yes, sir. nothing? ’ 

Q. At that date, what was the retirement A. It was worth nothing—totally impaired, 
reserve on the books of the Derry Electric | and worse. 


Company? A. $68,509.01. | @Q. Did the company have an issue of pre- 
' i serv .| ferred stock? 

Pa gg Py a ae ae mer A. Yes, sir. Authorized March 1, 1916. 

Q. This was how much in excess of re-| @. At that time what amount of preferred 


i 7 9 stock was. authorized? 
tirement reserve on the books? A. $14,016.70. | $75,000. consisting of 750 shares of a par 


Cc 


Q. Deducting that from the $205,926.60,| _ 

y ; a 2 value of $100 each. 

$101 pd oan ven Sh ee ee ot Q. Was this issue approved by the Public 
Q. Was this appraised depreciation given Service Commission of New Hampshire? A. 


Yes, sir. 
Q. What was the dividend rate on this pre- 
| ferred stock to be? A, Six per cent per annum, 
Q. Was it callable? A. Yes, sir; it was call- 
able at 110 plus accrued dividends. 


Q. In 1924, did the Public Service Commis- 
sion grant authority to issue some additional 
shares of preferred stock? A. Yes, sir. 

Q. At Dec. 31, 1929, what was the total 
amount of preferred stock which was out- 
standing? A. $98,000. 

Q. Did the deficit existing at that date 


effect on the books of the Derry Electric’ 
Company? A. No, sir. 


Q. Was the appraised depreciation given 
effect in the consolidated balance sheet? A. 
Yes, sir. 

Q. Then I take it from what you have 
said that in the consolidate@ balance sheet 
the fixed capital of this company appeared | 
at the appraisal figure and that on the other 
side of the balance sheet the retirement re- 
serve likewise appeared at the appraisal fig- 


jure? A. That me. OOREEE?. impair the book value of the preferred stock? 
Q. Leaving $191,909.90 to have its effect| 4 ~ yes sir, 

| elsewhere on the liability side of the con-|' @ Giving effect to the déficit existing 

solidated balance sheet? A. Yes, sir. }on Dec. 31, 1929, what was the book value 


Q. ‘Now. as to the capitalization of Derry 
Electric Company, what amount of common 
stock was authorized in the original articles 
of association? 

A. $50,000 divided into 500 shares of com-| 
mon stock of a par value of $100 .each. 


Q. Has there been any change in_ the 
status of the common stock of the Derry 
Electric Company since the organization up 


until Dec..31, 1929? A. No, sir. | principal eA 50.400 baediie 20 wears 
@. Dec. 31, 1929, at what did its capital | PioneBa, Su $50,000 pay years 


the balance sheet of the . Were the bonds to be secured by a 
company? A. In the amount of $50,000. witesame A. Yes, sir. y 

Q. But at that time what was the condition Q. Who was to be the trustee under the 
of the surplus account of the company? mortgage? 

A. The surplus indicates a deficit of $95,- A. _ Merchants Trust_ Company, Lawrence, 
851.68. | Mass. ; 

Q. At this rate, at Dec. 31, 1929, what was Q. Were the bonds issued? 
the book value of the common stock? A. Q. Were they 
$50,000. A. Yes, sir. 

Q. Do you not take the deficit into account; Q. Now, in 1921, 
in computing the book value of the stock? some further bonds? A. Yes, sir. Desig- 

———— ——————— = —— nated first refunding mortgage 8 per cent 
sinking fund 30-year gold bonds. 


Q. What amount of these bonds was to be 
issued? A. $75,000. 

Q. Were these bonds also to be secured 
by a mortgage? A. Yes, sir. 

Q. Were there some additional bonds is- 
sued? A. Yes, sir. $25,000. 

Q. This $25,000 principal amount of bonds 
was to bear interest at what rate? A. 8 


of the $98,000 par value of preferred stock? 
A. $52,148.32. 

Q. Now, 
Electric Company, in 
of the company authorized to issue negoti- 
able bonds? A. Yes, sir. For the purpose 
of purchasing the property, rights and fran- 
chises of Derry Electric Light Company. 

Q. These bonds were to aggregate what 


A. Yes, sir. 
outstanding Dec. 31, 1929? 


did the company issue 


Pacific Railway. Against rate on bituminous 
coal, Atkinson, Ill., to Davenport, Ia. 

Ammonium Chloride: Docket No. 25759.— 
Wheeling Corrugating Co., Wheeling, W. Va., 
v. 25757. Against rate on ammonium chloride, 
to Martins Ferry and other Ohio points, from 
Natrona, Pa. 

Coal: Docket No. 25761.—Traffic Bureau from 











the bar as such special 
deem qualified for such 
from time to time revise 


proceedings will be instituted, and it is 
thought desirable that such referees should 
be immediately available to the court, and 
that their selection should be uninfiuenced 
by any considerations. except their qualifica- 
tions for the tasks which may be assigned 
to them. It is believed that a number of 
to act as special referees | 
|} in such proceedings should be designated by | 
| the judges of the circuit courts of appeal in 
each circuit 

| Political appointment of judicial officers 
\for short and temporary terms is contrary 
| to American tradition. Life appointment Is | 
of course out of the question. The circuit | 


services, and 


such 


interest may require: Provided, however, That 
there shall 
masters qualified for appointment 
circuit. For all purposes of this section 76 
claims against tu 

Subsection (m) of section 
|does not have application to a railroad 
|} poration which can not 
judicated bankrupt. 


ment is therefore suggested 





| Judges in each circuit may be counted upon; ‘“(m) In proceedings under this section | 
|to choose those lawyers who are best quali- | 76, except as otherwise provided therein, the | 
|fied: First, because they are in a position! jurisdiction and powers of the court, the | Nonnegotiable debt 
to know the qualifications of the lawyers duties of the debtor, and the rights and lia- creases under Ex Parte 103) 
appearing before them, and, second, because | bilities of creditors, and of 4l! persons with Deferred liabilities (loan 
they are themselves concerned that the work | respect to the property of the debtor, shall be Unadiu d credits : 
of the special referees be well done, for they | the 1e as a voluntary petition for acd- | Income m funded 
themselves will be required in case of appea! judication had been filed and a decree of carriers) Me tons ae i ene 
to review their decisions. Accordingly, the |adjudication had been entered on the day|Income from unfunded securities anc 
{following amendment is proposed: when the debtor's petition was filed.” | bank balances, etc.) ...... 
| Strike out all of lines 17 to 25, on page 29, Aside from more or less formal and tech- | Capital stock ........ss00+ bocccocecce 


and lines 1 to 13, inclusive, on page 30, and | nical amendments, which will be included ir 
substitute the following: E 


uest of the Interstate Commerce Commis- necessary in section 76, 





Q. Giving effect to these figures on the bal- | 
there also an appraisal made of the deprecia- lance sheet that show a deficit at Dec. 31, | 


as to the funded debt of Derry | 
1911 were the officers | 


always be three of such special 
in each | 


76 obviously 


@ separate memorandum, the foregoing are 
“(8) may on his own motion or at the re-/ believed to include the changes fundamentally 


| Higher Lake Cargo Rates R 
| On Soft Coal Opposed | 


| tion by the 


| (Docket No. 15007 and related cases.) 


The railroads propose an increase of 30 


that coal 


that petition. 


fective.” 


The Pennsylvania Commission asserts 
| that “the coal industry in Pennsylvania 
| has suffered material loss since the Wheel- 
ing & Lake Erie Railroad reduced its rates 
| from mines in Ohio to destinations in that 
| State and like reductions were not made 
from mines in Pennsylvania to the same! 
destinations. As that carrier is not a party 
to defendants’ petition, it is likely that the 
increase proposed will not be effective 
from the mines served by it, with the re- 
; sult that Pennsylvania will suffer further 
loss of business in the lake cargo markets, 
if the increase as proposed becomes ef- 


Changes Are Announced 


| 
| 
| Kansas: 
| 


Lyons; 


| Dorrance; 


| Farmers State Bank, Potter; 


Palmer, reopened. 
capital decreased from $35,000 to $25,000. 


Lo 





masters whom they 
shall 
designations 
by changing the persons designated or reduc- 
ing or adding to their number, as the public 


Cash 


riers) 


*| Interest receivable tes 
| Deferred assets (loans authoriz 
Unadjusted 


cor- | ‘ j . q q 93° . siv 
Expense of administration (Jan. 1 to 31, 1933, inclusive 
be liquidated or ad amelie 


The following amend- 


1} 





Petty cash fund .. 
Special deposit (rese 
Miscellaneous accounts 


H. W. Koeneke, 


Andale State Bank, 
| Bank of Vermillion, 
{of Preston, 


Vermil 
Preston; 


Farmers State 


Investment in affiliated companies 


debits 


*Decrease. 


to affiliated cor 
author!: d 


ecurities (in 


In Status of State Banks 


Bank Commis- 


Andale; 
lion; 


Dorrance State Bank, . ants . 

Wichita: | more revenue, the discrimination was un- 
and Industrial | just and thus to be removed. In that it is| 
State Bank, Wichita, closed. Bank of Palmer, | pelieved the order is within the Commis- 


Falun State Bank, Falun,| ~., - 
| Slon's power. 


Bank, 


ans to Carriers by Rail 
To Meet Fixed Charges Total 53 Millions 


$635,451,497.72 


| adequate 


|store the 





“Primarily,” 


‘justification’ * 


this status, 


$1,914,054,622.59 


transportation 


resulting 


former status, 
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ere 


ont 


rease Upheld 
| On Intrastate Freight 
Harrisburg, Pa., Feb. 4| 4 

The Public Service Commission consid- 
ers the proposed increase in freight rates | 
on lake cargo bituminous coal as “inop- 
portune and harmful to the coal industry | 
| of this Commonwealth,” according to the | 
answer sent to the Interstate Commerce 
| Commission following the filing of a peti- 
railroads for higher rates. 





Federal Court Denies Injune- 
| tion Asked by Montana Board 


Helena, Mont., Feb.. 4.—A three-judge 
| Federal court has denied the petition of | 
the Montana Board of Railroad Commis- 


| Sioners for an injunction to restrain en- 
{forcement of the order of the Interstate 
cents per ton in the freight rates on|COmmerce Commission increasing intra- 
lake cargo coal to Lake Erie ports when 
is consigned to destinations 
| along the Great Lakes east of the Straits 
of Mackinac and west of Brockville, On- 
tario, Canada. The Public Service Com- | 
mission filed its answer and protest to 


state freight rates in conformity with the | 
| interstate increases authorized in the 15; 
per cent case. 


The decision was rendered by District | 
Judge George M. Bourquin and concurred | 
|in by Circuit Judge Curtis D. Wilbur and | 
District Judge Charles N. Pray. 


the opinion said, 
state rates are within State control, and 
| whenever, as here, the Commiission as- | 
|sumes to exercise authority over them. the | 
* * must clearly appear. | 


“We are of the opinion that the reports 
|of the Commission contain all the es-| 
| sential findings of fact to justify the or- 
der, however colloquially expressed. 
| was confronted by an emergency, the} 
gravity of which could hardly be exag- 
gerated, and which time has but intensi- | 
fied, necessitating increased revenues for | 
|the railroads to avoid impairment of an 
system. 
| state rates were in just relationship, a 
harmonious whole, each contributing its 
fair proportion of total revenues. 
“Increases in interstate rates destroyed 
in discrimination 
sioner, has announced: Lyons Exchange Bank, | against intrastate commerce, and obvi- 


State | ously if like increases intrastate, to re- 
State Bank | 


Credit Agenc 


now constituted until and unless a more 
definite statement of actual requirements | 
warrants a change. 


he said, adding that inclusion of silver in 
the monetary system is the best way to 
inflate the monetary system. 

Representative McKeown also said he 
favored the use of silver in the money 
system, as a means to raise prices. Two- 
thirds of the people of the world are pro- 
ducing raw materials and selling them 
|for less than cost, he said. 

Farm Credit Situation 

Mr. Simpson advocated control of the 


'$1,420,068,593.73 





rather than the banks, in addition to 
Silver legislation. He declared the coun- 
try is on the verge of reVolution, and that 
creditors had better take part of the 
value they now think they have rather 
than “all of nothing” which they will nave 
shortly if they do not agree to some form 
of defiation of the dollar. 

He declared the farmer has had no 
real credit since 1920, and criticized the 
operations of regional credit corporation. 
An example of the ,work of the corpora- 
tion is given, he said, in the case of the 
corporation at Helena, Mont., which de- 
clined to make a loan to a farmer of the 
amount he had asked, but offered nim a 
loan of $800 if he would give as security 
first liens against his live stock, all his 
equipment, 4,370 bushels. of wheat he had 
in bins, and his 1933 crops, besides a first 
mortgage on his land. The wheat alone, 
at 20 cents a bushel, was worth about 
$875, Mr. Simpson pointed out. 

The hearing will continue Feb. 
Chairman Somers announced. 





“intra- | 


It | 13, 





Reduction Opposed 
In Air Mail Funds 


Intra- 





‘Cut Would Cripple Industry, 
Says Postmaster General 


“Eliminating or crippling the air mail 
at the present time will practically destroy 
the aeronautical industry and will wipe 
out investments of the Federal Govern- 


would produce 


ment, municipalities and private enter- 
prises aggregating more than $300,000,- 
000,” Postmaster General, Walter F. 


Brown stated Feb. 3 in a letter, addressed 
to Senator Robinson (Dem.), of Arkansas, 
regarding action of the Senate, Feb. 1, in 
striking out the item for air mail services 
from the annual Treasury-Post Office ap- 
propriation bill. 

The letter was made public Feb. 4 by 
Mr. Brown. 

Elimination Opposed 

The Postmaster General said he re- 
| garded the $19,000,000 appropriated by the 
House of Representatives and struck out 


: 





a4 oe \ ee . of the bill by the Senate as “the mini- 
sooty eves and the al iieation | mum which will suffice for this impor- 
fa 31 1933.” ppHeE jtant service if the extraordinary prog- 


DMLINS GOFTIOIS «0s <ccccnpuceeses 








hiss 


IABILITIES 


ra) 


accrued on (oa 














seeeee $8,746,116.59 


n 


86,551.77 


11,103.65 


Total .ccccccccccccccscccccccccsccccsceeccccccccccscsccccscesees $6) 146,116.59 


+ $49.399.699 
1,236,647 








ress it has thus far made is not to be 
sacrificed.” 

“The last four years have been note- 
worthy in the development of faster, safer, 
and more comfortable airplanes, flying in- 
struments, radio communication, flying 
| technique, and in the training of hun- 
|dreds of expert pilots and mechanics, all 
jof which contribute immeasurably to our 
$48,163,052 | national. security,” Mr. Brown pointed 
4,535,122 | out. 

812,814; “Large sums of money have been saved 

143,553 | for American business by expediting the 
movement of banking items and generally 
| speeding up what. business has survived,” 


$57,159,070 
577,047 
1,200 





$53,659,341 


$4 077,976 





3860219 | he said. 

—__— Mr. Brown explained that at present the 
steeeeeereeeeenseeneeeeneeees $217,757 | annual air mail revenue is not less than 
$7,000,000 and that “under normal condi- 
Net change Balance’ |tions this revenue will probably be in- 
ear eae pa tes ose as creased at least to $10,000,000.” The non- 
"3.677,814.02 4,077,976 28 | postal teveciie conetvad we air mail op- 
tenes 25.00 | erators will undoubtedly increased from 
*26,031 £8 4,535,122.22 | $6 900,000 at least to $10,000,000 per an- 
144,983 36 521,246.87 | num, permitting a reduction in the Gov- 
ser aineo saan ainon ernment’s contribution to a sum approxi- 
13'164.88 92'628.71 |mating the intrinsic value of the service 

calewete 11,507.78 11,507.78 | actually rendered,” he stated. 


$61,460,691.30 


Air Mail Revenues 
The Postmaster General declared that 
he rested “the case of the air mail serv- 





| ice squarely upon the legal and moral 
$57,159,069.60 | Obligations of the United States Govern- 
3,860,219.00 | ment by reason contained in the route 
oe “| eortificaces issued pursuant’ to the provi- 
86,551.77 |sicns of the McNary-Watres Act, vest- 
14:109.45' ing in the holders of such route cer- 
1200.00 | tificates the right to carry the air mail 


over their respective routes and receive 
just compensation therefor until the fifth 
day of April, 1936, 


$61,460,691.30 


jissuance of currency by the Government, 







































































































































FEDERAL BANKING 


Single Bill Urged | 
On Proposals for 


Farm Debt Relief 


Senate Committee Shapes} 
Plans for Consolidation 
Of Suggestions in One 
Emergency Measure 


[Continued from Page 1.1 
mit them to care for delinquencies had 
increased the number of: delinquencies. 

“Our delinquencies have increased 50 
per cent as a result of that appropria- 
tion,” he said. “Unsecured creditors of 
the farmers since that appropriation have 
been exerting pressure on the debtors at 
every turn. They are telling the farmers 
that the ‘Governemnt has taken care of 
the land banks,’ and that other creditors | 
Ought to be paid.” 

Mr. McLean’s statement before the 
Committee that the Senate was “wasting 
time” by proceeding on a course that pro- 
duced all manner of opinion and views on 
the various bills was followed by an ob- 
servation from Senator Walcott that “the 
farm leaders have produced nothing tan- 
gible for us.” 

“I am a member of the Committee on 
Agriculture,” he said, “and we have 
listened to them there and in this Com- 
mittee and have gained very little new 
material. What I want to propose now is 
that you take this sheaf of bills and take 
the meat out of them for use in one new 
bill that will present a definite and con- 
crete program. 


Views on Proposals 


“I have talked with the President and 
I have spent considerable time with Sec- 
retary Mills at the Treasury, going over 
these measures. They think there is some 
meat in every one of them, but they agree 
with me that their present shape leaves 
their value in sort of a hopeless mess.” 

Mr. McLean demurred on the suggestion 
that he assume the tagk, but Senator 
Fletcher urged the witnéss to think over 
the material and, at least, present sug- 
gestions for consolidation of the ideas of-| 
fered by the bills. The witness previousiy | 
had told the Committee that he was! 
“afraid” there was no solution in any one | 
of the bills alone and doubted also the | 





nen a ne 


FOREIGN EXCHANGE | 


As of Feb. 3 and 4, 1933 
New York, Feb. 4.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (Krone) ......... 
England (pound) ......... 
Finland (markKa) 
France (franc) 
Germany (reichsmark) .... 
Greece (drachma) ........ 
Netherlands (guilder) ..... 
Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (Z1OtY) ....seeseees 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) .... 
China (Mexican dollar) .... 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) 

Argentina (peso, gold) .... 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) . 

Colombia (peso) 

Bar silver 


95.2400 


Shoe Industry Maintajns 
Production Level in Year 


[Continued from Page 1.] 
29.1 per cent greatcr volume 
than in 1931. 

Production 
pointéd out, 
as compared 
vember. 

The following additional information 
was furnished: Nine classifications oi 
boots and shoes produced during 1932 
showed a decrease in comparison with pro- 
duction for 1931. Four classifications 
showed an increase over 1931. 

The production of men’s boots and shoes 
decreased 3.8 per cent; boys’ and youths’, 
9.7 per cent; infants’, 15.6 per cent; ath- 
letic and sporting, 35 per cent; part- 
leather and part-fabric, 36.6 per cent. 

The output of women’s boots and shoes 
increased 1.2 per cent during the year; 
slippers and moccasins for house wear in- 
creased 7 per cent; and barefoot sandals 
and play shoes increased 24.2 per cent. 


in 1932 
during December, it was 


declined to 20,095,836 pairs 
with 25,148,928 pairs in No- 


Residents of New York 
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AUTHORIZED STATEMENTS ONLY ARE P 


Emergency Loans for Quarter 
Found to Exceed 388 Millions 


Total of 1,882 Awards Made by R. F. C. Under | 


Various Provisions of Law 


[Continued from Page 1.] 


corporation on Feb. 2, 1932, to Dec. 31, 
1932, inclusive. 

During the fourth quarter of 1932, the 
corporation authorized, under Section 5 
of the Reconstruction, Finance Corpora- 
tion Act, 1,882 loans. These loans, to-| 
gether with increases during the quarter | 
of loans previously authorized, aggregated 
$214,843,326.42, as follows: $96,451,710.43 
to banks and irust companies (including | 
$11,935,078.05 to aid in the reorganization 
or liquidation of closed banks); $12,141,- 
306.32 to building and loan associations; 
$7,855,731.66 to insurance companies; $10,- 
990,902.61 to mortgage loan companies; 
$67,446.00 to credit unidns; $4,246,000 to/| 
joint stock land banks; $1,556,476.35 to! 
agricultural credit corporations; $7,285,- 


| Standing on Dec. 31, 1932, agreements to 


RESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DaILY 


I. C. C. Approves 
‘Loan to Baltimore 


And Ohio Railway 


Additional Five Million From 
Finance Agency to Be. 
Used to Meet Maturing 
Equipment Obligations 


| 
| 
| 
\ 
| 
| 
| 
| 
| 


and the Emergency Relief and Construc- 
tion Act of 1932, the Corporation made 
funds available for purposes of relief and 
work relief, and authorized loans or con- 
tracts, as follows: 10,319 authorizations 
aggregating $1,937,667,972.57. : 
Withdrawn or Cancelled 

Of the total amdéunt. authorized $69,- 

727,054.35 was later withdrawn or can- 


/ 

A further loan of $5,000,000 to the Balti- 
more & Ohio Railroad from the Recon- 
struction Finance Corporation was ap- 
proved by the Interstate Commerce Com- 
celled. mission Feb. 3 to enable the carrier to 

At the close of Dec. 31, 1932, the Cor-| pay off maturing equipment trust obliga- 
poration had advanced $1,524,747,138.82,' tions during the six-month period from 
and repayments amounted to $300,023,-|Jan. 1 through July 1, 1933. (Finance 
234.47, leaving $1,224,723,904.35 outstanding | Docket No. 9268.) 
on the books of the Corporation. | The railroad already has secured ap-| 

In addition, the Corporation had out-|proval of both the Interstate ‘Commerce 
Commission and the Reconstruction Fi- 





972.50 (rediscounts, to regional agricultural 
credit corporations; 


| for: i iti 
$1,179,620.55 to tive- | P& ormance of specified conditions. 


|make loans totaling $89,896.29 upon the|nance Corporation to loans aggregating | 


$67,125,000, which is secured by bonds and 


stock credit corporations; and $73,068,160 | gan alieected ene py an re 
to railroads (including $1,510,539 to rail-|999,000 to the Secretary of Agriculture in 
. 5 |} accordance with the provisions of section 

Funds for Relief Work |2 of the Reconstruction Finance. Corpora- 

During the fourth quarter, the Corpo-|tion Act, making a total of $131,000,000 so 
ration, under the Emergency Relief and | allocated from Feb. 2 to Dec. 31, 1932, in- 
Construction Act of 1932, made funds /|clusive. Of this sum, $75,000,000 had been | 
available for purposes of relief and work | Paid over to the Secretary of Agriculture | 
relief, and authorized loans or contracts,|as of Dec. 31, 1932. During the fourth 
aggregating $173,902,956.91, as follows: |qQuarter the Secretary of Agriculture re- 
Under the provisions of Section 1, Title I, | turned $15,000,000 of the amount paid over. | 
of the act, $77,159,502 was made available | Credit for Agriculture 


for purposes of relief and work relief;| Section 201(e) of the Emergency Relief | 
under the provisions of Section 201(a),| and Construction Act of 1932 provides that 
Title II, loans or contracts totaling $93,- | the Reconstruction Fifiance Corporation | 
467,534.24 were authorized for self-|shall subscribe for the capital of the| 
liquidating projects; and under the pro- | regional agricultural credit corporations 
visions of Section 201(d), Title II, loans | ang pay for such capital out of the un- | 
aggregating $3,275,920.67 were authorized | expended balance of the amounts allocated | 
to aid in financing the carrying and or-|and made available to the Secretary of | 
derly marketing of agricultural commodi-| agriculture under section 2 of the Recon- | 
ties and livestock produced in the United | struction Finance Corporation Act. Dur- | 
States. ing the fourth quarter the Corporation | 
Under both the Reconstruction Finance | sypscribed for the capital of oe Sonlensl | 
Corporation Act and the Emergency Re- | agricultural credit corporations in the ag- | 
lief. and Construction Act of 1932, the | gregate amount of $44,000,000. Of this | 
Corporation, during the fourth quarter, | sum, $42,000,000 was paid in by the Re- | 
made funds available for purposes of re-| construction Finance Corporation from | 
lief and work-relief, and authorized loans | the unexpended balance of the amounts | 
or contracts, as follows: 2,088 authoriza- 


tions aggregating $388,746,283.33. Cancel- 














| allocated and made available to the Sec- | 


stocks of subsidiary and other companies 
with a face value of $181,308,850. 

Of this sum, $31,625,000 is to pay off 
one-half of maturing bonds March 1 in 
the amount. of $63,000,000, the remainder 
of the issue to be financed by the issuance 
of new bonds. The bondholders already 
have favored the refinancing plan by a 





large majority of 90 per cent, the Com- 
mission has been advised. 

As collateral for the loan just approved, 
the B. & O. is to pledge its equities in se- 
curities already held or to be taken by the 
Corporation for loans made or to be made. 


Federal Relief Loans 
Granted Three States 


Missouri, Mississippi and Ore- 
gon Receive R. F. C. Aid 


Loans aggregating $101,810 to the States 
of Oregon, Mississippi, and Missouri, to 
enable them to meet emergency relief re- 
quirements during February, were ap- 
proved by the Reconstruction Finance 
Corporation Feb. 3. 

The loans are $67,000 to Oregon for use 


U. S. TREASURY 
STATEMENT 


Jan. 31. Made Public Feb. 2, 1933 "=" 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous 


$1,657 ,550.59 


2,849 ,324.40 
496,267.94 
1,818,156.79 


+ $6,821,299.72 
276,720,600.00 
327,482,802.87 


$611,024,702.59 


Customs receipts 
Miscellaneous receipts 


Total ordinary receipts . 
Public debt receipts 
Balance previous day 


Expenditures 
General expenditures 
Interest on public debt ...... 
Refunds of receipts ..... Seeeee 
Panama Canal 
All other 


$5,726,248.11 
285,689.29 
56,068.39 
2,137.33 
423,286.19 


$5,646,856.93 | 
137,538,978.50 | 


4,234,436.75 | 
463 ,604,430.41 





Public debt expenditures 

Reconstruction Finance 
poration 

Balance today 


$611,024,702.59 
Made Public Feb. 4 
Receipts | 
Internal revenue receipts: 
Income tax 
Miscellaneous internal 
nue 
Customs receipts 
Miscellaneous receipts 


$354,869.73 | 


6,389,928.70 
766,997.02 
652,384.16 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


828,700.00 
463 604,430.41 | 
$472,597,310.02 | 

Expenditures 

General expenditures 
Interest on public debt........ 
Refunds of receipts ....... 6o0e 
Panama Canal 
All other 


$6,338 490.89 
8,623 ,268.92 
98,549.12 
9,033.74 
449,208.21 


$15,518,550.88 

Public debt expenditures 2,598,176,00 

Reconstruction Finance 
poration 


5,779,961.57 
Balance today 


448 700,621.57 
$472,597 ,310,02 


Decisions Announced 
By Radio Commission 


The Federal Radio Commission handed 
down the foliowing decisions Feb. 3: 
Applications Granted: 


WJBK, James F. Hopkins, Inc., Detroit, 
Mich., granted modification of license to in- 
crease nighttime power from 50 to 100 w. 

WKAR, Michigan State College, East Lansing, 
Mich., granted modification of license to) 
change specified hours of operation to as fol- 
lows: Daily, except Sunday, 11 to 11:45 a. m.; 
daily except Saturday and Sunday, 1 to 2:15 
Pp. m,; Mondays only, 12:30 to 1 p. m., Central | 
Standard Time. 


STATE. BANKING 


Senate Continues 
Efforts to Effeet 
Federal Savings 


Reductions of Approximate* 
ly Three Million Are Made 
In Treasury-Post Office 
Appropriation Measure 


(Continued from Page 1.] 


the air mail service. He said he had pro= 
posed_elimination of the $19,000,000 .fund 
entirély on the theory that further study. 
should be given the air mail service and 
not with the intention of doing away with 
the service completely. 


The Arkansas Senator told the Senate 
the resolution had not -been drawn, but that 
it would be completed and presented “in 
time to obtain the necessary information 
preliminary to voting funds for the next 
fiscal year.” 

Purchases in United States 


The Johnson amendment provides spe- 
cifivally that “only such manufactured ar-. 
ticles, materials, and supplies as have been 
mined or produced in the United States, 
and only such manufactured articles, ma- 
terials, and supplies as have been manu- 
factured in the United States substantially 
all from articles, materials, or supplies 
mined, produced, or manufactured, as the 
case may be, in the United States shall be 
acquired for public use.” 


It provides, however, that this provision 
applies only if the head of the department 
shall determine it to be not consistent with 
the public interest or the cost to be not 
reasonable, and provides further that the 
provision shall not apply if the arcicles, 
etc., are not available in the United States 
in “sufficient and reasonably available 
commercial quantities and of a satisfac- 
tory quality.” 

The amendment further requires that 
contracts for construction, alterations or 
repair of any public building or public work 
contain a provision to carry out the terms 


|of the amendment. 


The Byrnes amendment, which its 
sponsor holds will make it more difficult 
for Congress to interfere with the Presi-. 
dent’s program for consolidations and re- 


probability that an assembly of the plans 


would do all that was necessary. 

The Committee was unable to formulate 
a policy to determine whether it should 
attempt to bring out legislation for ac-| 
tion at the current session of Congress, al- 
though Mr. McLean declared it was his | 
opinion some temporary remedial legisla- | 
tion should be pushed. He observed that 
members of the Committe could attack 
the problem “more earnestly” after the | 
strain of the present session has ended 
March 4, and that there was merit in the 
sugecciion for delay in framing a bill. By | 
that delay, he thought it might be pos- 
sible to draft a more adequate bill. 

The circumstances of farmers were} 
considered from various angles during Mr. 
McLean’s testimony when Senator Walcott | 
Pointed out that the mortgage debt ques- | 
tion was linked inseparably with money | 
ques ions and that the money question | 
had become a matter of international im- 
port. Mr. McLean stated he feared it 
would do no good to jend more money to| 
the farmers without a scaling down of 
debts, and Senator Barkley (Dem.), of 
Kentucky, asserted in this connection that | 
ample provision for inflation of the cur- 
rency already had been enacted “with- 
out resulting good” to the farmers. 


Currency Expansion 
“There is a basis in law now,” said 
Senator Barkley, “for the issuance of 
about $4,000,000,000 more in currency, and 
there is about $1,000,000,000 more outstand- 
ing now than when the crash came in 


wd 1929. But it has done no good. Nobody-| 


can get the money out for there is no 
business to call it out. So what good 
would it do to issue more?” 

“Not any that I can see,” Mr. McLean 
Teplied. 

Mr. McLean had appeared, he reminded 
the Committee, to urge equal treatment 
in any farm loAn or farm mortgage leg- 
islation for the joint stock land bank} 
bonds, with those of the Federal land 
banks. The joint stock land bank bonds 
were going to be discriminated against, he 
declared, if the legislation proposed by | 
Senator Robinson (Dem.), of Arkansas, in 
the bill, (S. 5515), were carried through. | 
The various phases of the relief situation, | 
however, were gone over and that led to 
the currency problems 


Disposal of Farm Debt 
Mr. McLean declared if the Robinson 


measure Were passed, as it now stands it | — 


would place a “cap sheaf” on all of the} 
various Federal agencies now making) 
loans to the farmers and would require| 
the Secretary of the Treasury to buy that | 
agency’s bonds “in unlimited amount.” | 

“It might run to $10,000,000,000,” sug- | 
gested Senator Walcott. 

“It appears entirely possible,” the wit- 
ness replied, “that the Secretary of the 


./Treasury would have the entire farm debt! 


of the country on his hands.” 

-~Mr. McLean gave it as his opinion that 
the country, including the farmers them- |! 
Selves, had lost confidence in government | 
financing methods. He maintained that! 
the joint stock land banks, the Federal| 
land banks and private corporations actu- | 
ally had been “going €asy” on delinquent | 
mortgages for the last two years, and 
urged before the Committee that the joint 
stock land banks had been made the vic-| 
time of “inspired” attacks and criticism. | 


Debt Reduction Seen | 


“The great difficulty is,” he added, con- 
cerning the farm debt situation, “that 
hundreds of thousands of farmers owe two! 
or three times what their remaining prop-| 
erty is worth. These bills are not going 
to do those farmers any good. They are 
in debt too deeply for the legislation to 
help them. The danger that I see is you 
may be doing the farmers more harm than | 
good by loaning them more money. | 

“This situation really was brought about | 
by the government. It did a lot of pro-| 
moting during the World War and caused 
the farmers to get into debt, a good many 
of them beyond their means to pay out. 
Having done those farmers harm, why do 
them more by putting them further in 
debt?” 

Mr. McLean assured the Committee that 
a scaling down of debts and especially 
interest rates “has to come.” He was un- 
prepared, he said, to lay out a program 
to accomplish that end, but retained the 
conviction it was the proper conclusion. 


Equal Protection Urged | 
Mr. McLean repeated that he was not 
contending there was a legal Nability on 
the part of the Government but that there 
was an obligation on the Government's | 
part to treat the two types of banks in| 
the same manner. 
“In view of the fact that both types of 
banks and both classes of bonds : were 
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Get Third of Passports 


[Continued from Page 1.] 
shows residence and occupation of ap- 
Plicants as follows: 
Permanent residence: Per cent of total. A; 
number receiving passports or renewals, B: 
Alabama 
Alaska 
Arizona 
Arkansas 
California . 
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Ane 


Connecticut 


Fiorida 
Georgia 
Idaho . 
Illinois . 
Indiana 
Iowa 
Kansas . 
Kentucky 
Louisiana 
Maine 
Mavyland 
Massachusetts 
Michigan 
Minnesota 
Miesissippi 
Missouri 
Montana 
Nebraska 
Nevada 
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ersey 
New Mexico 
City 
*New York State .. 


North Dakota 
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Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 

Utah 

Vermont 
Virginia 
ashington .... 
est Virginia 
Wisconsin 
Wyoniing 

*Exclusive of New York City. 

Occupation: 

Actor, 858; artist, 3,080; banker-broker, 2,528; 
buyer, 1,547; clerk-secretary, 8,090; contractor, 
1,180; engineer, 3,156; executive, 4,719; farmer- 
rancher, 2,053; housewife, 20,271. 

Interior decorator, 552; laborer, 9,837; 
yer, 2,099; manufacturer, 2,880; merchant, 
£991; *miscellaneous, 7,584; missionary, 1,118; 
none, 17,191. 

Nurse, 1,854; pharmacist, 536; physician, 2.- 
344; religious, 2,360; restaurateur, 1,088; re- 
tired, 3,647; salesman, 3,830; scientific, 1,057; 
servant, 6,129; student, 11,185. 

*Includes all occupations not given herein. 
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| 
~ | 
equally favored in the beginning,” said | 
Mr. McLean, “one can not now be pre-| 
ferred over the other. If Federal land 
banks and holders of Federal land-bank 
bonds are entitled to Government aid, 
joint stock banks and holders of joint) 
stock bonds must have the same relief. | 

“Investors were warranted in having 
great faith in the stability of the farm 
loan system. and the soundness of the 
securities issued under the act. 

“It was constantly brought to their at- | 
tention that Congress had designated both | 
Federal and joint-stock land banks as | 
depositories of public money and provided 
that they could be employed as financial 
agents of the Government. This again 
led the public to believe that there was no 
distinction between the banks and that 
the United States afforded them, the same 
privileges and burdened them with the 
same responsibilities. We contend for the | 
rather obvious proposition that whatever | 
responsibility the Governemnt may have 
incurred with respect to this dual sys- 
tem, no discrimination can be honestly 
made between the two classes of banks.” 

Mr. McLean, who explained that he had 
early connections with ‘the framing of the 
Farm Loan Act, told the Committee that, 
when the system was organized, the con- 
stant reference in Congress was to their 
governmental status. He said the resull 
had been a widespread belief among “the 
most conservative types of investors as 
well as among borrowers to accept the 





banks.’ 
Postal Savings Depositories 

“Another indication of the fact that the 
Government led the public to believe 
there was no distinction between joint- 
stock banks and Federal land banks,” Mr. 
McLean added, “occurred in the early part 
of 1917, when these sécurities were made 
acceptable for postal savings funds. Never 
before had private obligations been pre- 
ferred in this manner.” 


Balkan Transportation 


Arrangement to coordinate raiiway and mo- 
tor transport in the Balkan States has been 
suggested by a commission of traffic experts 
originating with the last Balkan conference | 


ing travel time, according to a report from 
Assistant Trade Commissioner E. Eichel- 
berger, Belgrade. 


| lations or withdrawals during the fourth 
quarter of loans authorized from Feb. 2 
to Dec. 31, 1932, inclusive, aggregated $25,- 
117,892.75. 
Advances and Receipts 

During the fourth quarter, the Corpora- 
tion advanced $330,145,572.39 and received 
repayments in the aggregate amount of 
$104,219,783.08. The increase in the 
amount outstanding at the end of the 


fourth quarter as compared with the end | 


of the third quarter was $225,925,789.31. 
During the entire period from the or- 
ganization of the Corporation on Feb. 2, 
1232, to Dec. 31, 1932, inclusive, the Cor- 
|poration authorized, under section 5 of 
the Reconstruction Finance Corporation 
Act, 10,070 separate loans to 6,767 insti- 
tutions, aggregating $1,623,704,844.44, as 
follows: 
trust companies (including $56,113,587.05 
to aid in the reorganization or -liquidation 
of 535 closed banks); $99,780,044.75 to 877 
building and loan associations; $83,048,- 
931.66 to 101 insurance companies; $93,- 
761,902.61 to 85 mortgage loan companies; 
$472,446 to three credit unions; $29,000,000 


to nine Federal land banks; $6,297,000 to | 


14 joint-stock land banks; $3,619,850.98 to 
15 agricultural credit corporations; $7,- 
285,972.50 ‘(rediscounts) to two regional 
agricultural eredit corporations; $13,145,- 
602.85 to 17 livestock credit corporations; 
and $337,435,093 to 62 railroads (including 
$18,040,125 to eight railroad receivers). 


Other Awards Summarized 
From July 21, 1932, the date of the en- 
actment of the Emergency Relief and 
Construction Act of 1932, to Dec. 31, 1932, 


the corporation made funds available for | 


purposes of relief and work relief, and 
authorized loans or contracts to 98 insti- 
tutions in the aggregate amount of $313,- 
963,128.13, as follows: Under the pro- 
visions of section 1, Title I, $112,614,673 22 
was made available to 36 States and two 
territories for purposes of relief and work 
relief; under the provisions of section 201 
(a), Title Il, loans aggregating $146,572,- 
534.24 wer 
for self-liquidating projects; and under 
the provisions of section 201 (d), Title II. 
loans aggregating $54,775,920.67 were au- 
thorized to 10 institutions to aid in financ- 


ing the carrying and orderly marketing | 


ef agricultural commodities and livestock 
produced in the United States. 

During the entire period from Feb. 2 
to Dec. 31, 1932, inclusive, under both the 
Reconstruction Finance Corporaiion Act 


Failed Banks Permitied 
To Operate in Nebraska 


Lincoln, Nebr., Feb. 4. 
Governor Charles W. Bryan on Feb. 1 
signed a bill (H. 167) framed by the Bank- 
ing Committees of the House and Senate. 
The bill became immediately effective. It 
authorizes failed banks to do a limited 
banking business with agreement of the 
bank or its directors and unsecured de- 
positors and unsecured creditors repre- 
senting 85 per cent or more of the total 
amount of deposits and unsecured claims, 
the agreement to be approved by the Sec- 
retary of the State Department of Trade 
and Commerce. 


Table 1.—Aggregate loans to each class of borrower during the fourth quarter, Oct. 1 to Dec. 31, 1932, incjusive, and during the period from Feb. 2 to Dec. 31, 1932, inclusive. 


Under section 5 of the Reconstruction Finance Corpo- 


ration Act 5 
Banks and trust companies 
Building and loan associations...... SIGE AA 
Insurance companies . , 

Morigage loan companies 
Credit unions 


Agricultural credit cerporations.......... 
Regional agricultural credit corporations. 


Livestock credit corporations..............+++ 


Railroads (including receivers) 


Total, section 5 of the Reconstruction Finance Cor- 


poration Act 


‘Government | Under the Emergency Relief and Construction Act of 
1932: 


Self-liquidating under 
Title Il 
Financing of agricultural commodities and | 


Section 201(d), Title IT 


projects 


Amounts made available for relief and work relief 


under Section 1, Title I 


Total, Emergency Relief and Construction 
1932 


Grand total 


*The Corporation had outstanding on Dec. 31 
cluded in the above figures) upon the performan 


and trust companies, $89,896.29. 


‘These amounts apply to loans authorized prior to Oct. 1, 1932, as well as to loans author- 


ized during the fourth quarter. 

‘Loans to banks and trust companies include 
of closed banks as follows: $11,935,078.05 during 
the period from Feb. 2 to Dec. 31, 1932, inclusi 

§Decrease 

Cancellations or withdrawals during the for 


to Dec, 31, 1932, inclusive, aggregated $25,117,892.75, as follows: Banks and trust companies, | 
{in Bucharest, Rumania, considerably lessen- | $14,950,681.50; building and loan associations, $1,399,949.28; insurance companies, 619,208.96; 

mortgage loan companies, $1,141,908.16; credit unions, $700; Federal land banks, $5,500,000; 
joint stock land banks, $319,954.68; agricultural credit corporations, $29,034.99; livestock credit 
i corporations, $481,603.24; railroads (including receivers), $174,740; self-liquidating projects, 


‘ 


jretary of Agriculture under section 2 of |; ' 
|the Reconstruction Finance Corporation eae i ok giants to sone 


WCAU, Universal Broadcasting Co., Phila- groupings, follows in full text: 


$949,858,000.09 to 5,582 banks: and | 


Act, \ 
| Under the authority conferred on it by | 
|the provisions of section 201(e), of the} 
|Emergency Relief and Construction Act 
| of 1932, the Corporation during the fourth 
quarter created the following three | 
| regional agricultural credit corporations to | 
serve the indicated Federal land-bank dis- 
tricts: 


District Number 1 (New York, New Jersey, | 


Vermont, New Hampshire, Maine, Massachu- 
setts, Connecticut and Rhode Island): Re- 
gional Agricultural Credit Cagporation of Al-| 
bany, New York (with a Branch office at| 
Bangor, Maine). | 

District Number 2 (Pennsylvania, Maryland, | 
Delaware, Virginia and West Virginia): Re- 
gional Agricultural Credit Corporation of | 
Baltimore, Maryland. 

During the fourth quarter the corpora- | 
tion created branches of regional agri- 
cultural credit corporations as follows: 

At Reno, Nev..—A branch of the Regtonal 
Agricultural Credit Corporation of Salt Lake 


City, Utah. 
Fe, N. M.—A branch of the Re-/| 


At Sante 
gional Agricultural Credit Corporation of | 
Kan. 


Wichita, | 

A temporary agency of the Regional Agri- 
cultural Credit Corporation of Baltimore, Md., 
was established at San Juan, Puerto Rico. 


Section 2 of the Reconstruction Finance | 
| Corporation Act, as amended by the Fed- | 
‘eral Home Loan Bank Act, provides that, | 

“In order to enable the Secretary of 
the Treasury to make payments upon stock 
of Federal Home Loan Banks subscribed 
for by him in accordance with the Fed- 
eral Home Loan Bank Act, the sum of 
$125,000,000, or so much thereof as 
may be necessary for such purpose, is 
hereby allocated and made available to 
the Secretary of the Treasury out of the 
capital of the corporation and/or the pro- 
ceeds of notes, debentures, bonds, and 
cthel obligations issued by the corpora- 
tion.” 

At the close of business Dec. 31, 1932, 
the. corporation had allocated and made 
available $820,000 to the Secretary of 
the Treasury in accordance with the above 


relief needs in 10 political subdivisions of 
that State. 

The Corporation’s anouncements follow: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Oregon, made available $67,000 to meet 
current emergency relief needs in five 
counties of that State for varying periods 
in January and February. 


Authority Is Shown 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Reltef and Construction Act 
of 1932 with the understanding that the 
responsibility of the politcal subdivisions 
and the State to develop their resources 
to provide relief is not in any way di- 
minished. 

In support of the Governor's applica- 
tion it was stated that funds now avail- 
able or which can be made available are 
inadequate to meet the relief needs at this 
time. 

The Corporation heretofore has made 





available $980,738 to meet emergency re- 
lief needs in various political subdivisions | 
of the State of Oregon. 

Upon application of the Governor of 
Mississippi, the Corporation made avail- | 
able to meet current emergency relief 
needs in three counties of that State cov- 
ering the months of January and Febru- 
ary. | 
Emergency Needs Cited 

In support of the Governor’s application | 
it was stated that funds now available 
or which can be made available are inade- 


quate to mect the relief needs at this time. | ¥ 


The Corporation heretofore has made 
available $2,739,425 to meet current emerg- | 
ency relief needs in the State of Missis- 
sippi. 

The Corporation, upon application of 
the Governor of Missouri, made available | 
$14,810 to meet current emergency relief 
needs in 10 political stbdivisions of that 


|; unlimited time 


authorized to 50 institutions | 


ns 


provisions State during the month of February. 

; : The Reconstruction Finance Corpora- 

Issuance of Securities |tion heretofore has made available $2,- 
During Ogtober $75,000,000 of the $250,- | 435,531 to meet current emergency relief 
000,000 “Third Series” 3%2 sper cent notes | needs in various political subdivisions. 
authorized by the Board of Directors on! eS 
July 23, 1932, were sold to the Secretary 
of the Treasury, making & total of $675,- 
000,000 of 34 per cent notes of three series | 
issued by the corporation and sold to the 
| Secretary of the Treasury. The authori- 
zation for the remaining $75,000,000 of 
notes of the “Third Series” which had not 
been issued was cancelled. 

The three series of notes in the aggre- 
|gate amount of $675,000,000 matured on 
Oct? 27, and the Board of Directors on 
that date authcrized the issuance of notes 
in the aggregate principal amount of $1,-| 
000,000,000 designated as “Series A,” ma- 


Tariff Commission Plans 
Study of Tomato Imports 


The Tariff Commission announces that 
it has today instituted by direction of 
the President an investigation with respect | 
to fresh tomatoes. 

This investigation is being conducted 
under the provisions of Section 336 of 
the Tariff Act of 1930, which section pro- | 
vides for the adjustment of rates of duty 
by proclamation of the President. The 


‘ public hearing in the investigation will be 
turing Apr. 30, 1933, and bearing interest | held at the offices of the Commission in 


at the rate of 3% per cent per annum. Washi , ae oy ; K 

Of this amount $675,000,000 was accepted | ae 2 ere Sa 
by the Secretary of the Treasury in ex-| Imports of fresh tomatoes come from 
change for the corporation’s outstanding | Mexico, Cuba and the Bahamas, and are 
notes in an equivalent principal amount. | delivered in the United States mostly dur- 
Subsequently, during the quarter the Sec-| ing December to April, inclusive. During 
retary of the Treasury purchased $135,-| an investigation conducted in 1931, Mexico | 
000,000 of the remaining $325,000,000 “Ser- | was found to be the chief competing coun- | 
ies A” notes, making a total of $810,000,000 | try, having supplied 80 per cent of the| 
Sut of the $1,000,000,000 “Series A” notes | imports during recent years. The present 
outstanding at the close of business Dec.|rate of duty is 3 cents per pound. (Issued 
31, 1932. by the Tariff Commission.) 

+ 


*Authorized— 


es, 
Fourth quarter 


Feb. 2 to Dec: 31 


———_—— Advanced 
+Fourth 
quarter 

$144,290,279.93 
13,622,130.48 
8,604,299 .82 
7,846,021.63 

66,746.00 
7,050,000.00 
1,232,036.50 


‘Fourth 
quarter 
$83,874,368 .28 

4,622 ,425.06 
3,388,354.04 
6,254,850.66 

3,285.00 


Feb. 2 to Dec. 31 
$850,882,060.02 
93,933,114.67 
68,037,618.92 
88,332,020.39 


$96,451,710.43 
12,141,306.32 
7,855,731.66 
10,990,902.61 
67,446.00 


$949,858,000.09 
99,780,044.75 
83,048,931 .66 
93,761 ,902.61 
472,446.00 
29,000,000.00 
6,297,000.00 
3,619,850.98 
7,285,972.50 
13,145,602.85 
337,435,093.00 


— oe 


1,556,476.35 
7,285,972.50 
1,179,620.55 
73,068 ,160.00 


3,456,627.33 
5,372,062.60 
11,810,403.61 
284,311,271.48 


994,811.43 
655.03 
2,736,994.53 
2,197,998.66 


56,259,698.48 


$214,843,326.42 


$247,161,139.96 


— 


$1,427,603,122.64 


$1,623,704,844.44 $104,104,326.13 


Section 201 


'**$93,467,534.24 
ivestock, 

3,275,920.67 

77,159,502.00 

Act + of i. 


**$146,572,534.24 
54,775,920.67 
112,614,673.22 


$15,737,000.00 
1,439,974.09 
65,807 ,458.34 


$15,737,000.00 
1,439,974,09 
79,967,042, 09 


115,456.95 


| will be heard on Feb, 15. 


—-——Repaid— 


Feb. 2 to Dec. 31 
$256,284 353.11 


$299,907,777.52 


delphia, Pa., granted modification of license 
1o change name to WCAU, Broadcasting Com- 
peny; also same for auxiliary transmitter. 

WQAO-WPAP, Calvary Baptist Church, New 
York City, granted consent to vol. assignment 
of license to Marcus Loew Booking Agency. 

WAML, Southland Radio Corp., Laurel, Miss., | 
authorized to begin program tests at 1 p. m., 
Feb. 1, 1933. 

WSPA, The Voice of South Carolina, granted 
authority to take depositions in re applica- 
tion for construction permit, a hearing on 
which is set for Feb. 14. 

NEW, John Tindale, Abilene, Tex., granted 
authority to take depositions in re applica- 
tion for construction permit, a hearing on 
which is set, for March 1. 

WNAD, University of Oklahoma, 
Okla., granted special authority to operate 
from 8:30 to 10:30 p. m., Central Standard 
Time, March 20, provided station KGGF re- 
mains silent. 

>> > 


Set For Hearing 


KDYL, Intermountain Brdcstg. Corp., Salt} 
Lake City, Utah, modification of license to} 
change frequency from 1,290 to 780 kc. 
ties of KELW and KTM). 

KFAC, Los Angeles Brdcstg. Co., 





Norman, 


Los An- 


frequency from 1,300 to 780 kc.; change power 


from 1 kw. to 500 w. night 1 kw. daytime, and | 


increase hours of operation from half time | 
to unlimited (facilities of KTM and KELW). 
WNBW, WNBW, Inc., Carbondale, Pa., re- 
newal of license. 
ae 


Action on examiners’ reports: 


WORC-WEPS, Alfred Frank Kieindienst, 
Worcester, Mass., denied application to change | 
frequency from 1,350 to 1,200 Ke., and to in- 
crease power from 100 watts to 250 watts, 
(facilities of WCDA, WMSG, 
WBNX and WAW2Z), sustaining Examiner R. 
H. Hyde. 

Louis Reis, New York City, denied as in| 
default application for construction permit | 
for a new station to operate on 1,350 ke., 250 
. power, sharing with WCDA, WMSG and 
WAWS, (facilities of WBNX), sustaining Ex- 
aminer Hyde. 

WMSG, Madison Square Garden Brdcstg., 
Corp.. New York City, granted renewal of 
license to operate on 1,350 ke., 250 w. power, 
sharing with WCDA, WBNX and WAW2Z, sus- 
taining Examiner Hyde. 

NX, Standard Cahill Co., Inc., New York 
City, granted renewal of license to operate 
on 1,350 kc., 250 w. power, sharing with sta-| 
tions WMSG, WCDA and WAWZ, sustaining | 


Examiner Hyde. b 


WAWZ. Pillar of Fire, Zarephath, N. J., 
granted renewal of license to operate on 1,350 
ke., 250 w., sharing with stations WBNX, | 
WMSG. WCDA, sustaining Examiner Hyde. 

WTEL, Foulkrod Radio Engineering Co.,| 
Philadelphia, Pa., denied modification of li-| 
censé 80 as to require WCAM to enter into a | 
time-sharing agreement with WTEL and 
WHAT, and to increase hours of operation 
on same frequency (1,310 kc.), and power (100 
w.), sustaining Examiner R. H. Hyde, 

WCAM, City of Camden, Camden, N. J., 
granted renewal of license to operate on 1,280 
ke., 500 w., sharing with stations WOAX and| 
WCAP, sustaining Examiner Hyde. | 

++ + 
| 


Miscellaneous: 


WMAL, M. A. Leese Corp., Washington, D. 
C.. granted a petition of the National Commit- 
tee on Education by Radio, to intervene at 
a hearing of application to lease station WMAL | 
to the National Broadcasting Co. This case 


WJZ, National Broadcasting Co., New York, 
special authorization for increase of power 
from k. w.. to 50 k. Ww. granted on Jan. 13, 
1933, suspended, and station ordered to use 
only 30 k. w., power pending outcome of a 
hearing scheduled because of protest of sta- 
tion WJR, Detroit, Mich. 

+ +. ¢ 

The Commission adopted the following 
order, which was submitted by Commis- 
sioner Lafount on Jan, 30, 1933: 


It is ordered: That Section 15 of the 
Rules and Regulations governing the issuance 
of radio operators’ licenses, except amateur, 
be suspended until July 1, 1934, in so far as 
it requires employment, service or examination 
as a condition precedent to obtaining a re- 
newal of the same class of license. 


—Outstanding—————, 
(Increase for 
the quarter 
$60,415,911.65 

8.999,705.42 
5,215,945.78 
1,591,170.97 
63,461.00 
7,050,090,00 
1,201,453.06 
701 602.20 
5,371,407.57 
$1,615,543.64 
54,061 ,699.82 


Dec. 31, 1932 
$594,597,706.91 
84,249,337.76 
62,448,880.40 
77,041,813.03 
431,260.00 
18,500,000.00 
2,465,301.30 
2,374,316.93 
5,371,407.57 
7,743,612.45 
272,471,708.77 


9,683 ,776.91 

5,588,738 .52 

11,290,207.36 
8,838.00 


62,544.32 
1,082,310.40 


655.03 
4,066,791.16 
11,839, 562.71 


$143,056,813.83 $1,127,695,345.12 


$15,737,000.00 
1,324,$17.14 
65,807,458.34 


$15,737,000.00 
1,324,517.14 
79,967,042.08 





$173,902,956.91 $313,963,128.13 $82,984,432.43 


||$388,746,283.33  11$1,937,667,072.57  $330,145,572.39 
1932, agreements to make loans (not in- 
of specified conditions, as follows: Banks | 


$97,144,016.18 
$1,524,747,138.82 


$115,456.95 


$104,219, 783.08 
be 


quarter as follows: 
$1,075,000. 
the fourth quarter, 
loans to aid in reorganization or liquidation quarters. 
the fourth quarter and $56,113,587.05 during 
ve. 


irth quarter of loans authorized from Feb. 2 194.40; credit unions, $32,348; Federal 


| 


ing further consideration. 


$300,023,234.47 
$190,000; and financing of agricultural commodities and livestock, $310,111.94. 
of loans, which were authorized prior to Oct. 1 
Banks and trust companies, 
Such rescissions have not been deducted from authorizations shown above for | 

inasmuch as they applied to loans authorized during the preceding 


$115,456.95 $82 ,868,975.48 


$225,925,789.31 


$97,028,559.23 


$1,224,723,904.35 
Loans or parts 
, 1932, were rescinded during the fourth 
$90,000; and mortgage loan companies, | 





{Includes loans authorized which were subsequently canceled or withdrawn, aggregating 
$69,727,054.35, as follows: Banks and trust companies, $52,905,684.59; building and loan asso- 
| Ciations, $3,413,557.31; insurance companies, $3,122,883.44; mortgage loan companies, $2,446,- | 

land 

$319,954.68: agricultural credit corporations, $42,875.80; livestock credit corporations, $1,178,- | 
704.19; railroad (including receivers), $264,740; self-liquidating projects, $190,000; and financ- | 
ing of agricultural commodities and livestock, 
**Includes authorization of two loans aggregating $241,404.37 temporarily suspended pend- 


banks, $5,500,000; joint stock land banks, 


$310,111.94. 


(facili- | 


geles, Calif., modification of license to change | 


| executive agenc 


TITLE IV—REORGANIZATION OF EXECU- 
TIVE DEPARTMENTS 


SEC. 401. In order to further reduce ex- 
penditures and increase efficiency in govern- 
ment, the President shall investigate the 
present organization of all executive and ad- 
Ministrative agencies of the Government and 
shall determine what changes therein are 
necessary— 


(a) To group, coordinate, and consolidate 
executive and administrative agencies of the 
Government, as nearly as may be, accord- 
ing to major purposes; 


(b) To reduce the number of such agencies 
by consolidating those having similar func- 
tions under a single head, and by_abolish- 
ing such agencies and/or such functions 
thereof as may not be necessary for the efMf- 
cient conduct of the Government; 

(c) To eliminate overlapping and duplica- 
tion of effort; and 

(d) To segregate regulatory agencies and 


| functions from those of an administrative 


and executive character. 


SEC. 402. When used in this title the term 
“executive agency” means any commission, 
independent establishment, board, bureau, 
division, service, or office in the executive 
branch of the Government and, except ag 
provided in section 403, includés the exetu- 
tive departments. 


SEC. 403. Whenever the President, after 
investigation, shall find and so declare that 
any regrouping, consolidation, transfer, or 
abolition of any executfve agency or agencies 
and/or the functions thereof is necéssary to 
accomplish the purpose provided in section 
401 of this title, he may by executive order— 

(a) Transfer the whole or any part of any 
executive agency and/or the functions thereof 
to the jurisdiction and control of any other 
executive agency; x 

(b) Consolidate the functions vested in any 

, or 

(¢) Abolish the whole or any part of any 
executive agency and(or) the functions 
thereof; and 


(d) Designate and fix the name and funé¢- 
tions of any consolidated activity or execu- 
tive agency and the title, powers, and duties 
of its executive head; except thai the Pres- 
ident shall not have authority under this 
title to abolish or transfer an executive dé- 
partment and(or) all the functions thereof. 


SEc. 404. The President’s order directing 
any transfer, consolidation, or elimination 
under the provisions of this title shall also 
make provision for the transfer or other dis- 
position of the records, property (including 
Office equipment), personnel, and unéxpendéed 
alances of appropriations affected by such 
transfer, consolidation, or élimination. 

SEC. 405. (a) All orders, rules, es mg 
permits, or other privileges made, issued, Or 
granted by or in respect of any executive 
agency or function transferred or cons0li- 
dated with any other executive agency or 
function under the provision of this title; 
and in effect at the time of the transfer or 
consolidation, shall continue in effect to the 
same extent as if such transfer or consolida- 
tion had not occurred, until modified, super- 
seded, or repealed. 

(b) No sult, action, or other Pipoeeding 
lawfully commenced by or against the hé 
of any executive agency or other Officer of 
the United States, in his official capacity or 
in relation to the discharge of his official 
duties, shall abate by reason of any transfer 
of authority, power, and duties from one 
officer or executive agency of the Government 


| to another under the provisions of this title, 


but the court, on motion or supplemental 
petition filed at any time within 12 months 
after such transfer takes effect, showing & 
necessity for a survival of such suit, action, 
or other proceeding to obtain a settlement, 
of the questions involved, may allow the 
same to be maintained by or against the head 
of the executive agency or other officer of the 


| United “States to whom the authority, poweré6, 


and duties are transferred. 

(c) All laws relating to any executive 
egency or function transferred or consolidated 
with any other executive agency or function 
under the provisions of this title, shall, in 
so far as such laws are not inapplicable, ré-+ 
main in full force and effect, and shall be 
administered by the head of the executive 
agency to which the transfer is made or with 
which the consolidation is effected. 

SEC. 406. In the case of the elimination 
Ofgany executive agency or function, the Pres- 
ident’s order noes for such elimination 
shall make provision for winding up the afe 
fairs of the executive agency eliminated or 
the affairs of the executive agency with ré- 
spect to the functions elmininated, as the 
case may be. 

SEC. 407. Whenever the President makes 
an Executive order under the provisions of 
this title, such Executive order shall be sub- 
mitted to the Congress while in séssion and 
shall not become effective until after the 
expiration of 60 calendar days after stich 
transmission, unless Congress shall by law pro- 
vide for an earlier effective date of such Exede 
utive order or orders: Provided, That if Con- 
gress shall adjourn before the expiration of 60 
calendar days from the date of such trans- 
mission such Executive order shall not become 
effective until after the expiration of 60 Cale 
endar days from the opening day of the next 


| succeding regular or special session. 


+++ 


SEC, 408. The appropriations or portions 
of appropriations unexpended by reason of the 
operation of this title shall not be used for 
any purpose but shall be impounded and ré- 
turned to the Treasury. 


DIVIDEND NOTICE 


Crown Cork & Seal Company, Inc, » 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Divi- 
dend of sixty-seven cents ($.67) per 
share on the Preferred stock of Crown 
Cork & Seal Company, Inc., payable 
on March 15th, 1933, to the stock- 
holders of record as of the close of 
business February 28th, 1933. 


The transfer books will not be closed. 
J. J. NAGLE, Secretargy 
February 2nd, 1933, 





















INDEX SERVICE 


\ « Daily Index on Page 2. . Weekly Index in every 
Monday issue. Annual ‘Index-Digest published 
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Hh Ttems of Heavy Expenditures 
in Farm Budget . « . + » 





Dissipation of Income on High Taxes, Exces- 
sive Interest, Overcharges for Supplies, and 
Conveniences of Doubtful Necessity 





By L. H. MITCHELL 


~asistant Director of Reclamation Economics, United States Bureau of Reclamation 


CENT editorials in magazines and news- 

papers, and waves of broadcasting con- 

yey the impression that excessive taxes 
alone are responsible for the deplorable 
condition of our farmers. Articles in many 
advertising periodicals published by . both 
business and commercial organizations en- 
deavor in good faith to show the farmers 
how their conditions can be bettered. 

Some of these articles will have three, five, 
and sevem-point programs; others will have 
set-ups showing how to cut the cost of pro- 
duction by using more: modern machinery; 
still others will explain how the farmer can 
help his cause by producing more at a less 
cost, hoping thereby that the farmer can 
spend more money in the community. Some 
of this adwice is good and wholesome and 
some of it has selfish motives in the back- 
ground. . 

“When high taxes are mentioned one often 
thinks only of the grand total payment. An 
analysis of an individual tax statement for 
1931 showed that out of the total payment 
approximately 7 per cent was on account of 
State levies, and the balance was for local 
purposes such as schools, roads, poor, sink- 
ing fund, bond interest, county agricultural 
service, county fair, general and special. 

+ + 


It is my desire to impress project set- 
tlers with the importance and value of keep- 
ing account of all expenditures. Keeping 
the attention of the farmer on high taxes 
may have the effect of a smoke screen which 
will hide from him some equally important 
items of costs. 

There is another factor that has always 
helped to keep the farmer from making the 
cost of production equal the value of the 
crop, and that is the cost of labor. It is 
fully appreciated that a large number of 
laborers have only their services to sell. 

However, too often demands for high 
wages, which the farmers can not afford to 
pay, have been responsible for the substitu- 
tion of the combine, the corn harvester, and 
other labor-saving devices for hand labor. 
Those laborers who followed the grain and 
corn-picking harvest are now out of em- 
ployment. 

This may be somewhat off the subject, but 
it does show that taxes alone are not wreck- 
ing the farmer. 

Let us consider several classes of farmers, 








Obligation of State 
to Find Funds to 
Finance Relief 


in Sia Henry Horner, 


Governor of Illinois 


tremendous efforts from the privately 

administered and voluntarily financed 
welfare agencies. Welfare organizations 
have struggled neroically to relieve suffering 
and distress, and to prevent the complete 
collapse of our character building welfare 
activities. 

To those citizens of Illinois, who have de- 
voted their time and energies to making 
their communities better places in which to 
live, and to the workers in the field, I de- 
sire to pay my Sincere respects. They have 
gained general commendation and encour- 
agement. 

Had it not been for public-spirited groups 
throughout the State, there would have been 
much more suffering in these days of de- 
pression. A difficult part of the task is 
ahead in the days of reconstruction that are 
to come. 

It is almost needless to emphasize that 
unemployment is one of the perplexing prob- 
lems confronting our State and Nation. I 
am waiting for a report from a group of ex- 
perts whom I appointed shortly after my 
election, to study this great problem, and to 
recommend such helpful legislation for con- 
sideration at this session of the General As- 
sembly, if the cause jcan be aided by State 
legislation. 

Of two things we are convinced; namely, 
that relief activities must continue, and that 
additional funds must be forthcoming from 
the State immediately to supplement those 
raised by private subscription. 

I have recommended that the Legislature 
enact a sales tax for the purpose of obtain- 
ing unemployment relief funds. The grave 
emergency now gripping the State prompted 
me to take this action. 

All of us agree that taxation has become 
more than burdensome. It is almost con- 
fiscatory. Nevertheless, we cannot permit 
our fellow citizens, through no fault of their 
own, to starve for the lack of*the meager 
necessities of life. 

It is apparent that the State must move 
quickly to prevent the abrupt termination of 
relief activities and the danger of further 
intense suffering and civic disorder that 
might follow. The outstanding feature of 
the sales tax is that it would raise money 
speedily. 

Furthermore, it probably is as equitable 
as any tax that could be devised under the 
present circumstances. It would be oper- 
ative for a limited period only. 

Administration of relief must be continued 
along nonpolitical lines and in accordance 
with the standards set by the best privately 
administered relief and welfare agencies. 

Many of our citizens are fearful that re- 
lief is rapidly becoming a dole, and that, 
unless there is drastic action, government 
will be called upon to care for the unem- 
ployed indefinitely. The establishment of a 
dole, or any system of relief that approxi- 
mates a dole, is out of the question. It is 
contrary to the spirit of American ideals. 

Serious thought must constantly be given 
to the problem of preventing widespread dis- 
tress. Eventually industry itself must find 
the remedy for continued unemployment. 

The State and National governments 
should assist wherever practical by prose- 
cuting needed public construction and by 
taking such other steps as are consistent with 
the American spirit of individual initiative. 


oo PAST few years have called for 


namely, A, those who own a farm but do 
not own it as a home; B, tenants; and C, 
those who own their farms and are living 
thereon for the main purpose of making a 
home. 

Those grouped under A are, generally 
speaking, retired farmers, although a large 
number of people own farms who are not or 
never were farmers; some are not even agri- 
culturists. 

The eperience obtained by being reared on 
a farm and owning real estate has convinced 
me that the returns from a farm are suffi- 
cient for the support of one family only, and 
that the profits from a tenant-operated farm 
cannot be expected to maintain the farmer 
and his family and in addition pay the taxes 
and support comfortably or even in a very 
modest way the nonresident owner and. his 
family. 

+ ¢ 


Farming f§ a mode of living. To be suc- 
cessful as a farmer a man must use his head 
as well as his hands. Hands and machinery 
can only do a smali portion. 

A farmer on an irrigated farm cannot be 
successful if he does not devote his entire 
time to his farm operations. That is, he can 
not be a successful farmer and at the same 
time carry on the activities of a barber or 
a banker. Likewise barbers and bankers, 
generally speaking, are more successful if 
they do not devote a part of their time to 
farming. : 

In order to answer the question, What be- 
comes of the farmer’s income? I have con- 
fined my thoughts to the farmer under 
class C. 

During my short time as Assistant Director 
of Reclamation Economics, I have endeav- 
ored when visiting Federal projects to have 
“the settlers keep books, not so much for the 
purpose of knowing what it costs to produce 
a certain crop or which cow is a boarder, 
but for the purpose of knowing where the 
income goes. m 

Only by doing this can any farmer realize 
whether taxes, labor, gasoline, interest, or 
something else is keeping him from making 
both ends meet. 

Last Summer Ii located a farmer on one 
of our projects who keeps books. His ac- 
counts show that in 1931 more of his returns 
from a good crop went for interest than for 
taxes. I am of the opinion that a large 
number of our farmers will find themselves 
in the same boat. 

I also found some who are paying 40 to 
50 per cent of their income for labor. If a 
large number of our farmers could know 
where their dollars go or could give the ac- 
counts the Babcock test, I am sure they 
would find something besides taxes that 
needs reducing. 

I once asked an agent of a leading farm- 
machinery company why the rate of interest 
charged during the war had never been 
changed and his answer was “So many 
farmers don’t pay interest we have to charge 
the high rate to make up for the loss.” 

In other words, as is often the case in op- 
erating a country store, the thrifty must pay 
for the poor accounts. 

+ + 


While endeavoring to find ways of helping 
the farmer, lei’s consider along with the pro- 
gram of cutting governmental costs the fol- 
lowing factors: 

1—Consolidation of counties and school 
districts. 

In the days of old dobbin, before 
trucks using the good highways were in com- 
petition with the railroads, it was considered 
proper to have small counties and rural 
schools. In these days with our goood high- 
ways and high-speed automobiles 20 miles 
can be traveled as quickly and much more 
comfortably than one mile was traveled 
when these counties were formed. Econo- 
mies could be effected by consolidating small 
counties as well as school districts. 

2.—Consolidation of banks. 

It has been stated that one of the prin- 
cipal causes of the present depression is too 
many banks and too few bankers. Be that 
as it may, it is obvious that few farmers 
can pay 10 per cent interest on mortgages 
of any kind without receiving war prices for 
their products. 

Would it not be better for both farmer and 
investor if the slogan were followed: “Five 
per cent ‘Yes’ is Better than 10 Per Cent 
‘Maybe’?” 

3.—Temporary reduction of highway con- 
struction. 

It may be argued that this will put out 
of employment a large number of laborers. 
It is my conviction that if the highways used 
by the large freight trucks were self-sup- 
porting through taxation of the concerns 
benefited, it would not be long before our 
railroads in the rebuilding of their equip- 
ment, rolling stock and trackage, would be 
using several times the number of men now 
employed on the highways. 

The latter part of September, 1932, I was 
traveling by railroad through some of the 
sparsely settled portions of our country. 
Within view of my train there had been 
recently constructed a fine oiled surfaced 
highway. Over a distance of 30 miles I 
counted only three trucks, one runabout, and 
‘one touring car. 

a 

It occurred to me then. and there how 
much better it would have been for all con- 
cerned, especially the tax-paying farmer who 
is receiving the sympathy of so many, if the 
money used in the construction and mainte- 
nance of that hignway could have beén used 
in contributing to the cost of the educa- 
tional institutions of the State or county. 

If some of the gasoline-tax revenue could 
be temporarily diverted from the construc- 
tion of additional highways that compete 
with the railroads to the education of our 
boys and girls, the taxes of the’ farmer 
would be greatly reduced. 

Some may argue, why not materially re- 
duce the activities of the Bureau of Recla- 
mation? The answer is simple. 

This governmental service is constructing 
self-supporting and self-liquidating works; 
it costs the general taxpayer nothing addi- 
tional; it is creating homes, which have al- 
Ways been greatly needed; and its projects 
are not responsible for our surplus of wheat, 
cotton, or certain other farm products. 
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OKLAHOMA HEALTH SERVICE 
ON COMMUNITY AID BASIS 


Local Interests Organized under State Direction to Pro- 
mote Care of Children, Sanitation, Disease Prevention 


Topic 1---Public Health 


This is the fifty-third.of a series of articles describing the public health 


activities of State governments. 


By DR. G. N. BILBY 


Commissioner, Department of Health, State of Oklahoma 


HE APPROPRIATION for Public 
Health in Oklahoma has continually 
been that which legislators neglected 

or did not understand, or where the 
governors exercised their power of veto. 

This year, however, due to the -un- 
usual friendliness of Governor William 
H. Murray to the program of public 
health, we received our full request from 
a friendly legislature and ‘a sympathetic 
administration. But the appropriation 
asked for, which was considered to be 
the most the State taxpayers could af- 
ford, was entirely too limited to carry 
out our program for the 77 counties of 
our State. 

When we found our fund sé inade- 
quate for such a needed program we 
began to plan how we could meet our 
State’s need with the funds we had 
available. We set out on an organiza- 
tional plan to use community aid; to 
the use of educational talks made by 
our field workers to groups of lay and 
professional members and finally pass- 
ing a resolution in the State Federation 
of Women’s Clubs with a membership 
of more than 6,000 clubs in the State— 
that they would sponsor one public 
health program per year and cooperate 
with and sponsor child health clinics. 

+ + 


Then we planned that we would spe- 
cialize upon the control of communi- 
cable diseases, by immunizing as far as 
a community’s resources would permit 
and by promoting a program for clinics 
for the complete physical examination 
and correction of defects of the pre- 
school child thereby making him as 
nearly fit as possible to assume his place 
in the public school with his fellows. 

We then concentrated the remainder 
of our efforts upon a safe milk supply 
and rural sanitation. We enlisted the 
undivided aid of the Federation of 
Women’s Clubs and consolidated the ef- 
forts of the P. T. A. Farm Women’s 


Clubs and all the men’s organizations.‘ 


We organized and perfected one clinic 
to try our new plan in Creek County of 
which the County Seat is Sapulpa. 

We first conducted an immunization 
program assisted by local help and im- 
munized every child in the community 
against typhoid and diphtheria. 

Then we held a pre-school clinic with 
the cooperation of the local doctors and 
two doctors from our department. The 
entire medical society of the county 
joined hands. Every pre-school child in 
the county had a physical examination. 

The local organization of the women 
and men consolidated with the churches 
and the medical profession got into the 
spirit of making their community safe 
for its children and held free clinics for 
those that could not afford medical aid 
and reduced the rate for professional 
service to fit the pocketbook of those 
who could pay in part for this profes- 
sional aid. Every child was rehabilitated 
to take his place in the normal program 
of life in so far as medical aid could 
reach him. 


Mariy cases of venereal diseases and 
mental diseases were corrected or placed 
under institutional care. 

We repeated this program in Okmul- 
gee County, which is the mining district 
of the State. More than 84 tonsillec- 
tomies were performed with the local 
physicians in cooperation with the com- 
munity lay groups. The medical profes- 
sion never rallied to service in a greater 
degree of patriotism during the War 
than they did in answering the call of 
the State Health Department at this 
time when the children of the country 


are suffering most acutely due, princi- 
pally, to the lack of employment of 
their parents. 
+ + 
Every county in the State has had a 


survey. Every civic and religious and 
professional club has been contacted and 
their plans for cooperation are filed in 
the office of the State Health Depart- 
ment. The personnel of the State office 
has outlined and perfected a handbook 
of a complete organization that can be 
handled by the lay people. 

The State laboratory has run day and 
night making tests on water and milk 
that has been «ent in by these lay 
groups. We have originated a routine 
Wassermann upon the pre-school chil- 
.dren in which the State laboratory has 
served many thousand children and ex- 
pectant mothers in the State. 

The program has been growing by 
such leaps and bounds that the medical 
society in its annual clinical convention 
in Oklahoma City has tendered to the 
State Health Department a reception 
room in one of the largest hotels to meet 
and discuss with these doctors the plans 
to safeguard the children and their 
welfare. 

County superintendents of schools met 
in a convention and invited the State 
Health Department to lay its plans be- 
fore these school superintendents that 
they might go back to their school boards 
and the rural P. T. A., and start an 
organization to perfect the outlines they 
have been convinced are the best com- 


munity health programs for their vi- 
cinlty. 
+ + 
Senators and Representatives of the 


State have been called into a confer- 
ence and our plans have been gone over 
with them, showing our economic sav- 
ings in the administration of our pro- 
grams and of our aid to the respective 
communities. This coperation between 
the State Health Department and the 
legislative group has brought the legis- 
lators to an understanding of our pro- 
gram and a full knowledge of what our 
legislative needs will be this Fall. 

We have found them very appreciative 
of the opportunity to move forward with 
us in an organized effort to stand by 
in these hard times for the safeguard- 
ing of our children in their respective 
communities and the plans that we have 
for the economic saving of the taxpayers’ 
money. 


In the next of this series of articles on the public health, to appear in the 
issue of Feb. 7, Dr. Bilby concludes his discussion of the program of public 


health which is being carried on by the Oklahoma Department of Public Health. 





Telling Time by Moving Shadow 


T echnique of Sundial Construction 
By R. E. GOULD 


Chief, Time Section, United States Bureau of Standards 


NE OF THE earliest methods of deter- 

mining time was by observing the posi- 

tion of the shadow cast by an object 
placed in the sunshine. 

As the day advances the shadow changes 
and its position at any instant gives an in- 
Gication of the time. The relative length of 
the shadow at midday ‘can also be used to 
indicate the season of the year. 

It is thought that one of the purposes of 
the great pyramids of Egypt was to indicate 
the time of day and the progress of the 
seasons. 

Although the origin of the sundial is very 
obscure, it is known to have been used in 
very early times in ancient Babylonia. One 
of the earliest recorded is the Dial of Ahaz, 
8th Century, B. C., mentioned in the Bible, II 
Kings-XX: 8-11. The Greeks used sundials 
in the 4th Century B. C. and one was set up 
in Rome in 293 B. C. 

Today sundials are used largely for dec- 
orative purposes in gardens or on lawns. 
Many inquires have reached the Bureau of 
Standards regarding the construction and 
erection of such dials. 

The sundial, in its usual form, consists of 
two essential parts: A straight edged indi- 
cator or gnomon, for casting a shadow, and a 
suitably graduated dial on which the 
shadow is cast. 

Sundials indicate true local sin time which 
differs from mean solar time by varying 
amounts throughout the year. It is there- 
fore necessary to apply to indications of a 
sundial a variable correction known as the 
equation of time. 

It is usually necessary to apply a further 
correction because of the fact that in most 
localities standard time, rather than local 
time, is used and few places are located ex- 
actly on the standard meridian. This cor- 
rection is constant and depends upon he 
difference in time, “or longitude, of the 
standard meridian of the time zone in which 
the sundial is to be located’ and that of the 
particular places of location. 

This correction can be caculated on the 
basis of 15 degrees longitude difference be- 
ing equivalent to a time difference of one 


hour. For positions to the West of the 
Standard meridian the correction must be 
added to the sundial reading and to the 
East it must be substracted. 

The standard meridians of the various 
time zones of the United States are as fol- 
lows: Eastern, 75th; central, 90th; mountain, 
105th; Pacific, 120th. The longitude and 
time correction for any given locality can be 
obtained from maps or tables or from 
authentie¢ records. 

Sundials have been built in many forms, 
some of which are very unusual. The deter- 
mination of the correct positions of the 
graduation lines .on sundials, known as the 
science of gnomonics, is very complicated. 
The most common form of sundial is the 
horizontal dial with a vertical gnomon. 

In choosing the material on which to lay 
out the dial, consideration should be given to 
durability, resistance to weather,, and legi- 
bility. A thickness of not less than one- 
quarter of an inch is recommended to as- 
sure rigidity of the surface. 

Bronze or gun metal are generally used 
and seem to be very satisfactory under the 
conditions to which they are exposed. Stain- 
less steel stands up well and is not sub- 
ject to marked discoloration. A’ plate of 
optical glass about one inch thick with the 
etched lines might serve very well,,but is 
subject to breakage and chipping. 

Copper, aluminum, brass,’ silver, German 
silver, and most of the other common metals 
are subject to tarnsh or oxidation and in a 
short time the lines become indistinct. Iron 
rusts too easily to make a good sundial 
material. The usé of chromium plate on a 
base of some of the metals mentioned might 
make a very good dial material. 

To avoid any possibility of electrolysis, the 
gnomon and any screws making contact with 
the dial should be of the same material as 
the dial. 

A good concrete or stone foundation on a 
firm base makes the most satisfactory means 
of assuring stability of mounting. The ped- 
estal upon which the dial is to be mounted 
must be secured to this foundation in a 
manner to make it perfectly rigid. Materials 
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Members Declared to Offer Unlimited Pos- 
sibilities in Building Wood Houses 





By H. L. WHITTEMORE 


Secretary, Committee on Technological Developments, President’s Conference on Home 
Building and Home Ownership 


HE PRESENTATION of the case for wood 
by F. P. Cartwright was supplemented 
by E. A. Laughlin, president, Interlocking 

System Fabricated Building Lumber, Long- 
view, Washington. He said in part: 

“Seventy-five per cent of the lumber that 
goes into the small home is in’such a form 
that it is adaptable to every known type of 
home building and is in harmony with reg- 
ular practice, at a very low cost. The same 
identical principles that are required to form 
an automobile can be made to apply in the 
construction of frame dwellings. 

“A wood frame building, boiled down, is 
comprised of a sill, a floor joist, a ceiling, a 
rafter, a gable stud and a ridgeboard. When 
you boil it down to its basic members, in so 
far as grading is concerned, it can be con- 
fined to ten basic framing members. 

+ + 


“By using more or less of those ten basic 
framing members, you can form all known 
types of buildings. You can make a two- 
story house out of the same identical elements 
from which you will build a one-story house. 
You can build a story and a half, or you can 
build stucco, brick veneer, or you can line 
them up with galvanized and sheet iron and 
put them between the studs. 

“You can do anything with this type of 
lumber that. you see fit to do. There is no 
limitation to its possible use in the build- 
ings. 

“These elements are standardized; but it 
does not mean that you get a standarized, 
house. It has individuality.. The principle 
involved is the standardizing of the basic 
elements and using them en masse at the 
mill, or at the source where they can be 
refined accurately. 

“This lumber is produced for the purpose 
for which it is used, and it is graded for the 
purpose for which it is used. It needs no 
mark or identification. It cannot be used 
in ‘jerry building.’ 

“Then they go a step further. When we use 
the term fabricated, it goes back to the 
method of fabrication. They mortise this 
lumber together, they dovetail it together, 
they use a dovetailing which ties all of this 
framework together. It will withstand 
earthquakes and storms, and it will stand a 
great deal of abuse. = 

“This lumber—being pre-fabricated and 
more prepared than just lumber—lends itself 
te fireproofing, or slow burning. This lum- 
ber will lend itself to painting. This lumber 
will lend itself to creosoting; vermin, ants 
and things like that do not bother it. 

“This lumber is available for general build- 
ing purposés. It will meet every condition 
that has been voiced here in all of these 
other talks. 

“The question of welding comes in. Glue 
is being made today that can weld together 
these parts. This framing process saves 
nails. You may say that that is not a large 
saving; that you can buy nails at $5 a keg. 
Yet, through the process of fabricating this 
lumber they have reduced the use of nails. 

+ + 


“Our observation has shown beyond the 
shadow of a doubt that it costs about $5 to 
$50 to drive the nails. That reduces the 
cost that much to those who are involved in 
the process. 

“You must remember that this lumber can 
be prepared at the mills for from seven to 
ten times less than it can be done at the 
building.” 

Not all those engaged in ushering in the 
small house of the future are convinced that 
its cost is going to be reduced so heavily as 
the Committee believes possible. W. D. M. 
Allan, of the Portland Cement Association, 
objected to the statement that mass produc- 
tion methods, similar to those now used in 
the automobile industry, could be applied to 
housing. : 

Mr. Allan said in part: 

“I do not believe that we are going to cut 
the price of the $3,000 house to $1,500 by any 
manner of means; because, with each day, 
each month, and each year, man’s desires for 
more luxuries and more improvements in the 
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for the pedestal must be durable and firm. 

Concrete, marble, stone, or brick make very 
good pedestals. Wood is not suitable for 
either the pedestal or the dial because of 
likelihood of distortion and decay. 

After the construction of the dial and 
gnomon has been completed, there remains 
the placing of the sundial in its proper posi- 
tion. As the operation of the dial depends 
upon the shadows cast by the gnomon, an 
open space with a clear southerly exposure 


« should be chosen. 


The dial should be set perfectly level, with 
the 12 o'clock line pointing to the true geo- 
graphic north. A compass points to the north 
magnetic pole, and if the setting is done by 
compass a correction in setting must be made 
to place the dial on ‘the meridian. This 
correction is known as magnetic declination 
and can be obtained from tables. 

~ + 


A simple method of orienting a sundial 
and a fairly reliable one if carefully done, is 
to calculate the corerctions for. the 12 
o'clock shadow and mark on the dial a spot 
to show the corrected location of noon for 
some particular day and then to set the dial 
so that the noon shadow on that day will 
fall on the spot marked. 

If the setting is properly done, the dial 
will then be on the local meridian, the 
gnomon will give the true North, and the 
shadows cast by the gnomon will give the 
true local time. 

It is often the custom to inscribe on the 
sundial some appropriate motto. We give 
here a few samples of brief mottoes which 
have been used for this purposes. 

“The light guides me, the shadow you.” 

“I show only sunny hours.” 

“Time waits for no man.” 

“The hour passed cannot be recalled.” 
“You ask the hour, meanwhile you see it 
fly.” 2 

“I mark the moments trod for good or ill.” 

“I mark time; do’st thou?” 

“Hour passes into hour.” 

“Watch for ye know not the hour.” 

“Time passeth and speaketh not.” 





house are going to outstrip the economies 
of production. 

“I think there will be economies in con- 
struction, I believe that mass production 
and factory fabrication is going to aid ma- 
terially in reducing cost, but we haven't 
made enough progress in construction yet to 
warrant too much optimism. 

“We have, more or less, analyzed and 
stated the problem. But we haven’t done a 
great deal more than talk in generalities 
about how we are actually going to get this 
50 per cent of saving. 

“The application of automobile principle, 
mass production, straight-line production to 
housing won't do it by itself.” 

Referring to what -has been done in the 
mass production of concrete houses, Mr. 
Allan cited the work of a builder who 

“Sets up a bunch of forms, any number 
that you wish; and a tremendous mixer will 
start at one end, a big dump truck will dump 
the materials into the mixer, the stuff is 
then mixed, elevated by machinery into the 
forms, you build the foundation, the walls, 
the partitions and everything and then move 
on to the next house. A house can be poured 
in five, or six, or seven hours. 

“Another man on Long Island—and this 
is an actual fact—sat in his office’ at eight 
o'clock in the morning, telephoned to the 
house factory for a prefabricated house and 
in two hours the first two rooms were de- 
livered, an hour later the next two and at 
six o’clock that night the people moved in. 
It was a pretty high grade of house. That 
is what factory methods can do. 

+ + 


“I am not smart enough to analyze why 
that house hasn’t been more generally used 
in the country. There must be some reason. 
That house has been in existence for two 
years now.” 

Mr. Allan expressed the opinion that the 
demand for variety of design would restrict 
the possibilities of mass production in the 
housing field. In closing his remarks he 
asked for a correction of a statement in the 
Committee’s tentative and preliminary re- 
port. He said: 

“There are two points that I would like 
to ask the Committee to change regarding 
concrete houses. The statement is made: 
‘In spite of the great amount of attention 
which has been devoted to this subject and 
the repeated attempts to popularize this type 
of construction, there are few concrete houses 
in this country.’ 

“That statement is grossly inaccurate. I 
would ‘request the Committee to change that. 
The type of house that I mentioned, where 
they set up the forms and a big machine 
goes down the street, building house after 
house as far as you want to go—thousands 
of those houses have been built. 

“The Committee has not differentiated be- 
tween the monolithic and large pre-cast type 
units in which millions of dollars worth of 
experimental materials have been used, and 
the concrete masonry type where there are 
thousands of houses built each year in that 
type of construction.” 








Advancing Welfare 


of Population of 
Virgin Islands © 


By 
Ray Lyman Wilbur, 
Secretary of Interior 


HE VIRGIN ISLANDS were acquired by 
T the United States from Denmark in 

1917, solely for their strategic position as 
an outpost of miliilary defense of the Panama 
Canal. With the cessation of the World 
War and the subsequent years of peace, a 
diminution of this military importance has 
taken place. 

The Navy has long since discontinued its 
naval’ base at St. Thomas, and its complete 
witadrawal*from the islands was effected by 
the Executive Order of Feb: 27, 1931, trans- 
ferring the supervision of the government to 
the Interior Department. A civilian admin- 
istration was installed and the problem of 
rehabilitation was begun shortly ‘thereafter. 


In order that an idea may be obtained 
as to the nature of the difficult situation 
confronting us, it should be observed that 
the per capita wealth of the Virgin Islands 
is about one-tenth what it is in the United 
States. 


How poor the masses of the people are may 
be understood when it is realized that in 
order to vote a man must have an income 
of only $300 a year, and yet only 908 men 
out of a total population of 22,012 in the 
islands can qualify as voters. The plight of 
this comparatively small group of our citi- 
zens is worthy of the recognition being 
given to it by our Government. 

The people of the Virgin Islands were ab- 
sorbed as an integral part of the United 
States and made American citizens some 15 
years ago,'and thus a responsibility for their 
economic and moral welfare was definitely 
established and sympathetically assumed. 
Since the United States acquired these 
islands it has spent more for their welfare 
than the former sovereignty had spent in 
200 years. Our Government is making a 
philanthropic experiment in the aid of this 
people without gain to itself. 


The rehabilitation program was well 
started during the year and, while neces- 
sary delays were encountered in the clear- 
ance of titles to lands for the homesteading 
and hotel projects, the entire program has 
moved with expedition and a spirit of co- 
operation which augurs well for success. 


Every effort is being made t6 initiate and 
further all projects which tend to promote 
the welfare of the people of the Virgin 
Islands with the ultimate objectives of im- 
proving their standards of living through a 
coordinated educational program and lead- 
ing them upward to a position of economic 
self-sufficiency. . 





